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Crime escalation shows up welfare state failu, 

by Allan Levett The people most often ap- basis. the police. Also it adds un- all rupucilv to adapt as a CilIV 

iNfriMir maintanaiMa a¥1> x p-ehended by the police, mod Thus one aspect of the necessarily to the complexity nation, mid not just the rS™-. j\. No ha* 

2r charged In criminal courts and growth of delinquency and and costliness of the criminal criminal taws ah® ?. Ced ** fear *4 


INCOME maintenance and 
law and order are the two 
remaining services to be 
discussed in my review of the 
Planning Council’s report, Tho 


The people most often ap¬ 
prehended by the police, most 
cha rged in criminal courts and 
appearing in family and 
children’s courts, and given 
the most severe (and 
‘costliest’) "treatment", come 


basis. 

Thus one aspect of the 
growth of delinquency and 


the police. Also it adds un¬ 
necessarily to Uie complexity 
and costliness of the criminal 
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Welfare State? Social Policy overwhelmingly from the 

W* e 1 ! 80a- u , P°° rer sections of the com- 

Theae wo are respectively mun it yi above all with a 
the costliest and the least record of school failure 
expensive in terms of total Th ey come from lhe most 
state spending: social welfare, vulnerable "at-risk” sections 
3nSl maintenance, of society. precisely (hose the 
wiU.take 2 B .2 per coit Uiis year welfare state was in part 
and bw and order just under 2 designed to assist in ordeTto 
per cent. ■ — 


crime in New Zealand and of justice system, 
the consequent growth in the The Planning Council's 
costs of social control .points to recommendations, though 
increasing-inequality of access sensible, are rather super - 


• Statutes are easier to 


AH attempts tod,, 
deter or treat ertml* 


introduce in tlx? New Zcnluitl j* dropped and ffif 
Parliament than in other rorms of people-w? 
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to public services. 

This is not the whole story on 


fleial, mainly because there is 
no analysis of how the present 


— _ 4 VUVIV 

Despite the massive in- coats. 


reduce the risks — and the 


law and order, nor Is it the situation came about; Simplify 
aspect that the Planning the body of laws—Inn gunge 
Council deals with. We should and procedures; Reduce the 
not need high crime rates to total number of statutes aiui 
want to eradicate poverty and regulations; Eliminate oul- 
reduce school failure and dated laws; Instead of con- 
unhappy home life. stantly using laws as sanc- 

The Planning Council tions,developmore persuasive 


crease in the former, due to 
National superannuation, over 
a twenty-year period law and 


stantly using laws as sanc¬ 
tions, developmore persuasive 


Certainly when New 
Zealand’s earlier welfare state 
was operating most equitably 


I UMiubiUK UlVQl CUIUUlUiy 

hfls f w; <wn 1 at —when all families were well- 

“ f 5 8t ! r IS 0 bmA and well-fed, when the 
education and health, poor were still hopeful about 
taw and order costs averaged schooling for their children 
72 per cent in the 1950s, while ^ there waf no sS 
social welfare already subsidised "private" medical 

over “ per of system bleeding the public 
total government expenditure, health facilities - in those 

™L^ ,ed 01 kw , days, also of fuU employment, 

? f * e r «t« of offending in New 

£ N^t^ eW8lfare8tate Zealarid was extraordinarily 
in New Zealand. low on B world compflrativ | 


— o --- -- t — ■’•y w ti; 

concentrates on two other systems (sic) of inducement 
aspects of law and order, both and reward (the carrot, and 
critically Important and not the stick), 
dealing directly with govern- The problem of too many 


ment expenditure. 

The first is the over¬ 
abundance of laws, statutes 
and regulations, and the 
second is Lhe rising costs and 
increasing failure of our 
methods of handling crime. 

Crimes are created by laws 
and the increasing number of 
laws is said to have produced 
the greater volume of business 
coming before the courts and 


laws (and lawyers !) is 
widespread in polilico-legnl 
systems like our own. Tlx? 
body of luw lias not been 
altered sufficiently to keep up 
with changes in the pattern of 
living and what might be 
called, the techniques of 
civilisation. 

But there are special New 
Zealand features to the 
problem, that affect our over- 
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Bsbs will take more care of you 
when you’re away from home. 


Babs is our worldwide British 
Airways reservations system linking 
650 city offices to the Central 
Computer System at London 
Heathrow. It’s a computer link-up 
that makes it easy for you to know 
what, when and where of flights, 
seat availability, connections, 
hotels and rental cars throughout 
the world. Not only on British 
Airways but with 70 connecting 
airlines as well. So when you book 
a night you have almost instant 
confirmation and at the same time 
can make hotel reservations, order 
a car, arrange special meals in-flight 


and find out the most suitable 
onward connections — on the spot. 
It s the most convenient way of 
planning and confirming your 
complete itinerary. Or of altering 
it part-way through if necessary. 
And as we’re the world’s largest 
international airline, chances are 
there is a British Airways flight 
going your way at the time you 
want. And Babs knows about 
Babs services are available from 
your nearest British Airways office 
and through Travel Agents. 

Get in touch. 


BritisK 



We 11 take more care of 


legislatives which have 
procedures that require 
jirns|*vli\v laws to he more 
I ho roughly scrutinised 

• New Zealand MPs are 
pitifully supplied with luck up 
staff and an* little able to 
examine proposals closely, let 
alone develop alternatives. 

• Far various reasons tin* 
New Zealand Parliament is not 
a genuine debating oh limber, 
and it lucks tin* capacity to 
search for remedy and reform. 

• Most serious fall, heemiso 
more widespread in the 
society, is a tendency to favour 
laws filled with specific, ad hoc 
detail, over statements of 
principle, or high level 
generality. So most Acts of 
Parliament are cumbersome 
intricate structures bloated 
with amendments. 


What lg guBgegjai ^ 

l,llber » and gJJ 
memorialised; "rj, 
punishment fit 
iwl the criminal. 

Some of the w* 
Council's proposals aZ 
maintenance an S 
known because the &□ 
mcnl appeared to mi 
even before the itf 
(.’imncil’s report wu faj 
Uie Council is UHmifc, 
for changing the tufe 
Niiliunal Supersnuaihiii 
dim) Uie Governmoi! ' 

This is a pity becai 
Council's short-tens y ' 
proposals will not dq 
inequity present i 
National Superw 
scheme. So we can ap 
improvement - thee 
looking after the20pai 
die nged who are Ik 
served by J: 
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Insurance industry pushes 
for tighter legislative controls 


1 

i Inside: 


The Planning Council does die aged who B 
I not speak of fundamental served by 
I processes such as Uiese, and so i>U|x?rannualien, 
its suggestions for chungvs m r . |Unoil 

SuTft ,wl "“ N rr*'?* 

J- ,‘,'i l “ ,K ' li, « V| t n,lul t"but undurstu 

higli costs and tlx? failure to U* 
effective It easts over $12,Out) nit , liinnin 8 

per year to keep a man in tt _ f jrk here, as In 
Porcmoreinu and just under "* ,l * rcp0rtl 1 
that for n girl in n girls' home *l! ec,f,c propo3a 
Neither hus much effect on w * ,b poioling oof 

reducing crime among prison 0,, . r P rob,eni 
graduates. valuable facts 

It turns out lliut we use ^ my 
imprisonment, tile most costly However, will 
method, more than most income ra&int 
countries — in fuel our im- Planning Couocl 
prisonmunt rule is five times Following a m* 
that of Holland. of three main 


The Council also a 
!reposed ruising lhe t$l 
irriuips to 62 or 
tiff, hut understandably 
ml receive mefilkninc 
budget. 

‘11 le I'I unn mg Cbra 
work here, as in dher*? 
of its report, lies fea* 
.s[rcific proposals u-f 1 
with pointing out theafJ 
our problem with r 
valuable facts amy 
lime series. 

I lowuver, with 1# 
income inainttaai 
Pbiiining Council fat' 
Following a 
of three maint^ 1 
operHtion In Newlst- 
sorts out prindjfa^ 
reform and pr»W c 
broad optional 

The Council 
levels of income IBP 
(fovomment 
on need, and nol,o*r 
tho historical ffll 1 * 1 
sdicine under 
beneficiary eit««J. 
litlomont. II I* 


... operation in moposais, is 

Unhappily the Planning sorts out princWa^ concerned that any failure by 
Council s report falls to shown re f 0 i*m and K Tether «Insurances) Ltd to 

full awareness of the in- broad optional rfireefeu pay out on cluims will reflect 
carcerution pmblem, mid Uie . ai the brokering industry as a 

proposals Tor reform are little The Council jn^ whole. 

Unkerings that will neither levals of income sspj The corporation has no 
improve effectiveness nor Govommenl dwuliosciplinary powers over R 
reduce costs: New reforrul on need, and ml, B dp Tfether (Insurances) Ltd or 
procedures, udditionnl tho historical <#»' Ru»ell Tether himself, as 
counsel ling in Uu; numnunity, sell cine under neither are members, 

n separate prasccution beneficiary . Jhe row has been brewing 

authority etc. litlomont. II Is tSETiSS 5f 

.. .. sjmD | e W* the libel laws In this country it 

Kxporlcnce in Kunipo , a .i n( .i„in can be felt 9 bas been difficult to bring the 
suggests that reform lias to he S?are slor y oul 111 *e open, 

quite lough-minded In ^ tlnato^ The insurance industry 
resisting such suggostlons ns generally appeared to dive for 

these. Tliero has to bo a firm P'^P 0806 cover and would say nothing 

intention to reduce U10 prison That is (he lari 0 ' publicly, 

population drastically and to planning and ibaU* Both ^ Ncw to . 

adopt policies of de- limits of pUmmlsurance Council and the 


hy Rn<* Ma/engiirh 

THE lumniiig legal mw uvt*r 
${Ul).oU0 woilh >*t iiLMinmvc 
claims which haw im( lx*i*n 
met, resulted because 
legislative cuntruls are 
iiuiduqicile. And what eixilruls 
Uiere are, are 'lifficult tu 
police. 

Rccomniviidatiiuis for 
legislation to lighten up the 
brokering business and bring 
brokers within the control of 
the Corporation ot Insurance 
brokers ami its stringent code 
W pnietice are now in the 
hands ut the Minister of 
Justice. 

It legislation of (he type 
recommended hud been I11 
iorce, the present situation 
might have In-on avoided. 

Hut 11 hill is unlikely Ln be 
included m tins year’s 
legislative programme. 

Meamvtule die Corporation 
®f_ Insurance Brokers, which 
initiated the proposals, is 
concerned that any failure by 
H Tether (Insurances) Ltd to 
pay out on cluims will reflect 
ai the brokering industry as a 
whole. 

The corporation has no 
(isclplinary powers over R 
Tether (Insurances) Ltd or 
Russell Tether himself, as 
neither are members. 

The row has been brewing 
for some time. But because of 
the libel laws In this country it 


Do your duty 
free shopping 
before you coi 


The insurance industry 
generally appeared to dive for 
cover and would say nothing 
publicly. 

Both the Now Zealand In¬ 
surance Council and the 
Corporation of Insurance 
Brokers fell unable to make 
public statements about Lhe 
affair last week. 


There 1 arc many unanswered issued wrilhii nutlmrily in 
questions. Telln-r in act mi its Miult and 

Legal actions initialed so far accipk-il pronimms of 
indii-aii- Ihcn- is cmitusimi in easli, less Imiki-ragi'. 
iuiidiig lath lawyers and their MIR lias a lujiv of a Idler 
clients over just wlm is tin- wntlni cm Ommuxlnrv let- 
party liable: R Tether (In- ti-rhead which reads: "To 
surnnccs) Ltd (which has a whom it mnv concern, 
paid-up capital of ?10,000?) "li Tether dnsuraix-t-si i.til 
Commodore General In- arc* empowered to bind 
surance Co Ltd? Russell hisiix-ss 111 die name of the 
Tether himself? Other brokers above company ns from 311 
who placed business with the S-pu-mUr isl77 in res|xd ol 
company or him? Their em- ncinne hull. bloixLstixk and 
ployccs? aviation insurance and-or 

To cover every event, some reinsurance us per llir limits 
ac liens cite Uie in all. stipulated lieminder. 

It is still not clear ir the "Marine hull $20U,uuu NZ 
delays in meeting the claims 

Ue with Tether's company or "Bloodstock - Livestock 
with the Commodore group s,u0 * utw NZ currency 

II tos bKunc eviile.il ihul Hul1 NZ 

Commodore General In ■■ti,-. ,.. . . . 

surance Co Ltd, tlx* Hong . V l0 1 mpa,,y 1 undcr ‘ a , k ,° S 
Kong-11 used insurance com tJ'™" 1 l ' e,evanl L “- 
pony, failed to lodge a com- AgreomcxU to the 

r2nST l9 ? siis 

The Justice Department witnessing signature nor 
says that this bond is required company seal is evident, 
for the company to operate Nor is it clear if the amounts 
legally in New Zealand. indicated refer to each in- 

Yet it is understood R dividual policy or total amount 
Tether (Insurances) Ltd dealt insurance authorised, 
with Commodore for three to K Is understood Tether’s 
four years. company may have arranged 

R Tethe* (Insurances) Ltd Insurance for some 100 fishing 
would have had to deposit such vessels and 200 aircraft, 
a bond if it had been operating “ * s no1 c * ear n° w much of 
as an insurance company “] at insurance was placed 
rather than a mere agent for through Commodore. 
Commodore. But others In the industry 

Under the Companies Act 


('urpurutitiii members also 
have- Liu? advantage of detailed 
iiifnrmatiuii uu overseas 
ivinsumv 

The managing director «»t 
Ntciihini.se Heed Slmw Ltd. 
Murray Hogan, who is also 
(resident i»l the corporation, 
said his firm receives li wcirld- 
widc listing of insurance 
companies giving each a 
grading. 

"We aix not allnweil lu do 
business will] coin panics 
below a certain grading", he 
said. He was sure other CIB 
members bad similar 
Hmingemeiils. 


Coinnnxlore dui nut appear 
hi that listing. 

A -spokesman fur anotber 
large bixikering firm said his 
Luinpany insists that all in- 
Miianee companies it deals 
with send an annual report. 

The L-ur|)iiriili<iii submitted 
its rccntnuiundulions to Ihe 
Minisler ccily in the last week- 
<r-hn. 

It is unde rst nnd Uk- 
levommetidulions iiielude 
|irovi.sions similar to British 
legislation which requires 
brokers lu lie registered. 

lhe present controversy is 
expected to give force to those 
recuiimiciidatirnis. 


DEKKitl'KIts seem to lie 
returning to the National 
I’arly fold, failu James 
examines the latest opinion 
poll trends Rage 2. 

AUDITOR (iciMTill extends un 
■dive branch to Ilealili chiefs 
lifter slating their computer 
system — Stephen Hell Rnge 
:t. 

I!STATE duties — it living 
minus of rollc<-ling taxes'.' 
Fraser I*’I11 1;lymu 1 repm'ls mi 
the EsUite and fiifl Rntii-s 
Ameiiilmeiit Kill — Rage 17. 

TO fin nr Ida It- or mil lu 
fluoridate — Ihal is t)\e 
question troubling local 
li 111 li o r 11 i 1- s. II e I i n it a 

(■illcspU* reports — page 2li. 

MECHANISATION and 
me lining levels threaten tu 
disrupt 'lie freezing in¬ 
dustry. • dm draper looks 
beneath . e veneer of award 
talks — 1 age is. 
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v piind chairman earns 
jpunitholder acceptance 
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P ■ Sterling Nioholas 

I 113 Oxford Street, Darlfnflhdrrte; ^ ;:y 
■ Sydney, Australis,2010. ■. 

I Name __j-JaiW- 

| =; Address^ r J.- r , f 


THE Fund of New Zeolnnd 
'j -unitholders meeting last week 
. ,Was' a personal triumph for 
j-.s. management company new 
' ■* djairman Doug Hazard. 

. Unitholders endorsed all 
•T- ^Hazard's policies unanimously 
. j.and cheered him on several 
• !: f(ft5casions. 

All this in spile of the hard 
•j k(ewa Hazard had for 
Y Unitholders. Unitholders were 

Will locked into their 
i investment. 

V?ome properties were still 
r '-. reWng money. And Hazard 
!'■' f Mid he would like to finish the 
A [Whd's biggest white elephanl 
r ft^Pvartwetl Regional Centre, 
• v !®jwhe p ’ than sell It unfinished at 
!'^P^ri f ice prices. . • 


unaer me uompames Act , . ' 

1955 that company would also y (* r ® 1 

have to have a capital of not d,nalely low considering the 
less than $100,000 paid up in- “"*“7 waa °P eratln 8 in a 
tact if insuring properly of area ' 

other than Its members. Gross premiums for in- 

According to ... article in Uie 

Auckland Star. Commodore an , d 4. 00 u d 

m ^^celvabty be in the million 

dollar range, said one broker. 
rtQfJ p Q f-n O Two terge fishing trawlers 

vul lid alone could cost tens of 

thousands to insure. 

LCCftT^TflTlPft An additional protection 
jj Laii^C when cover is placed through 

- — - members of the Corporation of 

, , Insurance Brokers is provided 

thlf °S y Che , erful . n ^ vs was their compulsory 


The only cheerful news was 


11.., , —, .— ” —“ “j wish vwmuuiau. * 

Infior. Haz ? rd had cut professional Indemnity cover, 
management expenses from Invariably this cover is issued 


more than $100 t 000 to 570,000 
and further cuts were coming. 

The meeting contrasts 
sharply with those In the past 
three years when angry 


Invariably this cover is issued 
by Lloyds. Whether Tether 
Insurances, though not a 
member, holds such cover has 
not yet been disclosed. 

AH brokers would be covered 




*■"“ who 11 angry lf v_ -rZ 

unitholders voted to have the “ *h e behind-the-scenes moves 
managers, Fund of New 10 malte registration com* 


Zealand Services Ltd, thrown succeed, 

out of offlco. , * Tile corporation also Insists 

that members adhere! to 
Now Hazard is chairman of certain standards. . ., 


this management company, 
(though he has no tinancial 
interest In it) and appears to 


For example, it is standard 
practice not to'.place business 
with an overseas Insurance 


bo c a Miner nil n, 0 r 7i„ t ” wlil overaeas insurance 


_ ^_ _ 1 ' “ '1 ■ i .f • - .i i { ■ *| v" V ,v" -• • 

| |New Zealand s national weekly of bus iness ifc affairs ! te(Sc^dratij)g Adimark 

. . ' " . Ill -™- "- * . **'•*-' - . .. -- ... .--r .J. •' - ■ ■ _ 














I 


2-NATIONAL BUSINESS REVIEW. AUGUST 15.1979 


An appropriate case for getting together Auditors tone down attack 


by Colin Janies 

AND now the super-quango. 
Energy Undersecretary Barry 
Brill wants to short-circuit 
planning procedures for gas 
processing plants. 

"Can we afford to wait Tor 
projects of vital importance to 
find Ihcir way through the 
jungle of bureaucracy?” he 
has twice asked in the past few 
weeks. 

As promoters of industrial 
projects in the past have found 
to their horror, it can take 
years to gel through ai! the 
hoops, if environmentalists 
take a dislike to the proposal. 

Gas processing plants, 
particularly petrochemical 
plants, are environmentally 
damaging. 

Brill fears environmentalist 
opposition to any of the Maui 
gas projects could delay it up 
to four years. 

So he wants full powers to be 
given lathe Planning Tribunal 
(the town and country planning 
appeal body) to decide and 
grant all the myriad per¬ 
missions now necessary from 
local and national authorities 
— local bodies, ports 
authorities, the Water and Soil 
Conservation Authority, the 
Environment Commission, 
and so on. 


The tribunal would be able to 
hear submissions from these 
bodies, and impose conditions 
on the operation of the 
preposed plant, but not to 
reject a proposal. 

In other words, If the 
Government chose your 
backyard for a petrochemical 
plant, that would effectively be 
that. 

We have had a taste of this 
sort of approach. Petrocorp 
committed us to an ammonia- 
urea plant without first ob¬ 
taining water discharge rights 
and will)out an environmental 
impact report. 

There will be a lot of sym¬ 
pathy with Brill’s ambition. 
The Iran revolution has 
brought home to the ordinary 
man in the street how 
vulnerable our economy is to 
uncontrollable political events 
in Ihe Middle East and how 
urgent it is to exploit (he gas. 

In other words, it can 
cogently — though not 
necessarily conclusively — be 
argued that short-circuiting 
the planting procedure would 
be in tite national interest. 

But it would be a chilling 
expansion of state power. 
Beside Brill's planning 
supremo, the fiscal regulator 
is a pinprick. 

1b me it points up the 


National support rises: 
party not written-off 


liy Colin James 

DON'T write the National 
Purty off yet for 1981. The 
Heylen poll has turned up 
some tentative supporting 
evidence for those who believe 
it may have turned a corner. 

Between the Budget on June 
a and July 14. when the most 
recently available poll was 
taken. National's rating rose 
drorply to be within 2 per¬ 
centage points of Labour. 

As the graph shows, this rise 
was min'ored by a downswing 
in Social Credit support. 

In 1978 Soda) Credit votes 
were swelled by people who 
thought National had deserted 
its principles — that it was loo 
socialist in economic 
management and Its attitude 
to the welfare state and that it 
was loo soft on the unions. 
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POLITICS 


pressing need for the 
development of a genuine 
consensus about our energy 
future. 

Huge sums are involved — in 
Brill's estimate, an investment 
of about $1300 a head. 

The political decisions of the 
next few months will tie us into 
a fairly fixed development 
pattern for a decade ahead. 
Successive governments are 
likely to find their room for 
decision-making severely 
restricted. 


Thu danger is Ilial ilu’ 
decisions made by this 
Government with its ideology 
of profit (implying ex¬ 
ploitation) might be in¬ 
compatible with a future 
Labour Hove mini'll 1 's 
ideology «t sell-suiticumcy 
(implying suspicion of the 
giant multinational oil 
compnniis). 

ln 19U1 it was relatively easy 
(or a new National Govern¬ 
ment to undo the commitment 
of the previous Labour 
Government to a cotton mill in 
Nelson. 

If u post-IDS) Labour 
Government tried In turn the 
gas ship round, we would all 
hsk being thrown nviThoaril. 

It would seem more sensible 
to try to develop a bipartisan 
consensus on the gas 
development programme. 

It has been done before. 
During the world wars there 
were coalition wur ad¬ 
ministrations. In peacetime 
both parties co-operate on 
legislation dealing with 
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HARRY 11IUI.I. . . . jungle nf 
bureaucracy. 

Hiiupunv i-oHniises like the 
I*S1S. 

Opposition leader Hill 
Howling says he Hunks it 
won I<1 be a good idea 

You might chouse not to 
believe tins, blit lie also says he 
would seek a consensus H he 
was l J ru»c Minister, provided 
there wus a reasonable leader 
of the Opposition 


Instead, tl* uUttffc 

l * l, ig left pretty nJ?, 
dark, though a couple^' 
companies have J 
themselves by ^ 
li weiilalions to the 1 / 
Ml’s. 

And Ural is the wav), 
remain. 

New Zealand operatec 
adversarial system-a- 
people resolve profe 
through combat. That «gj 
our courts, our iifa, 
relations, our polllics. 

And the Owenraiol ih 
decisiveness in a* 
ilcusioii-making is osew 
can buy back votes for» 

So it comes down to.to 
ira -Cabinet battle, Cbi 
animalistic Prime Mai 
who sluircs Uk 
suspicions of the oil ^ 
toree a compromise nhi 
gi-tridi quick brigade) 
against him? 

And will that, parcik 
ui view of his usually! 
nature, lake us nearai 
the consensus ml# 
teen? 


by Stephen Bell 

HAVING sparked more bad 
publicity for the Health 
Department's computer net¬ 
work, the Audit Office has 
made a hurried attempt to 
smooth over ruffled feelings 
within the department. 

The third part of the 
Auditor-General's report, 
issued last month, pointed to 
time and cost over runs in the 
network's development, and 
used the Health system as an 
exomple of the need for a 
general review of computer 
operations in the public 
sector. 

This apparent singling out 
of the Health Department 
network clearly displeased 
stafr within the department's 
DP division. It was felt, 
moreover, that the negative 
tone of the remarks might 
discourage some hospital 
boards from using the system. 

With this latter prospect 
particularly in mind, the 
Audit Office east nlxtut for a 
suitable fonmi to tone down 
some of its remarks. 

On August 4, deputy 




COMPUTERS 

Auditor-General Geoff Chap¬ 
man gave a brief address at a 
conference of hospital board 
chairmen. 

"1 would freely acknow¬ 
ledge,” said Chapman, “that 
the article Un the Auditor- 
General's report) has over¬ 
emphasised the negative as¬ 
pects of the Health Service 
computer system." 

lb; went on (■> emphasise 
the necessity fur all, or at 
least the majority of hospital 
tenrds to use the network, so 


that economies of scale could 
be realised. 

Latest figures available 
show that 10 out of the 
country’s 29 hospital boards 
have implemented, or are 
implementing, their payroll 
on the network. Seven boards 
have implemented part of the 
uncompleted patient ad¬ 
mission^ scharge system. 

Development of the system 
is undoubtedly running late, 
but blame for this could be 
apportioned in several direc¬ 
tions, said Eddie Cox, 
director of (he department’s 
DP division. 

He said that delivery of 
sonic software from computer 
supplier Digital Equipment 
was late, the 1976 review of 
the project had imposed 
delays, and several additions 
had been made to the origin¬ 
ally planned system. The last 
factor, Cox agreed, had also 
added to the cost uf the 
system. 

The cost comparison in the 
Audilur-General’K report is 
particularly interesting. The* 
Health project has repeatedly 
been referred to In tin* press 


as "the $28 minion computer 
system”. This was the figure 
quoted by United States con¬ 
sultant Touche Ross for the 
full five-year project, based 
on the likely eventuul extent 
of the network. 

The figure quoted as "total 
estimated expenditure" in the 
Auditor-General's report is 
the much lower one "of $18.4 
million. 

This has apparently been 
taken from a submission by 
Heallli Department personnel 
to the 1976 review committee 
and included only the portions 
of the network implemented 
or firmly planned at that 
lime. 

The use of the lower figure 
makes the alleged cost over 
run look considerably larger 
than It would have done if the 
more widely accepted $28 
million figure had been used. 

Indeed, comparing this 
figure with the $2.1.7 million 
current expenditure ■ covering 
four years i and nccouniuiy 
for inflation and the midi Lions 
to ihe system, it cuuid tie 
argued (hut there is little or 
no over nm in costs. 


Tile small step toward a 
more market-oriented 
economic approach contained 
in the Budget has won 
qualified praise -- most 
notably from perennially 
critical Federated Farmers 
and from the National Party 
lop brass, president George 
Chapman included. 

This may be encouraging 
some of the 1978 deserters to 
reconsider. 

It is too early lo say whether 
this is so. But last month's 
figures will encourage 
National strategists in their 
beliefs that: 

• The real battleground for 
1981 is the 1978 Social Credit 
vote; and 

•Getting back to basic 
principles is the way to win 
that battle. 

In the meantime, the Labour 
Party might be asking itself 
why it has managed such a 
snail lead over National at a 
time when the Government 
has seemed at a very low 
popular ebb. 

In the economic and political 
disarray of the past six 
montlis, the Opposition party 
might in any other country be 
expected to be ahead. 

Instead, the detailed Heylen 
results show, over the past six 
months Labour has been losing 
more support than National to 
Social Credit and winning less 
train Social Credit. 

Bill Bowling has alro been 
unable to get nearer than 21* 
points to the Prime Minister in 
popularity, with the single 
exception of late March, after 
a month of industrial unrest. 
At times he lias been 12 points 
behind. 

It is thus interesting to find 
David Lange still featuring 
strongly as Ihe fifth-rated 
politician, behind Bruce 
Bcetham and Brian Talboys, 
evon though he has kept a low 
profile since the election. 

It is also interesting to note 
the emergence or Richard 
Prebble — from a nil rating In 
March, to o.l per cent in May 
and l.i por cent in the Julv 14 
poll. ' • 

Qearly the. 1981 election is 
not decided yet. It Is not out of 
me question that the present 
Prime Minister will lead 
National in 1B81 - and lead U 
to victory. 


“It’s more impressive to fail on a diffici objective than succeed on a modest one? 


mm 


American Express, in conversation with Cardmember Sir Edmund Hillary. 
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Sir Edmund ("call me Ed”) Hillary: 
Mountaineer, Adventurer, Explorer, 
Author, Businessman, Nepalese 
Bridge Builder, Chairman of the 
Himalayan Trust. Attended Auck¬ 
land Grammar where, despite the 
motto (Per Angusta ad Augusta - 
Through Narrow Paths lo the 
Heights) he remained uninspired. 
Eventually discovered mountains, 
conquering the biggest of them ail in 
’53. Became the youngest Knight of 
the century. Other remarkable 
achievements include driving a con¬ 
voy of farm tractors to the South 
Pole. 

A.E: I read the other day where 
someone said that if you are going to 
dream of impossible things you might 
just as well dream of big impossible 
■ things. 

: E.H: I agree actually. A challenge 
• you’re confident of overcoming is 
: hardly worth starting. Why bother if 
.. you are quite confident that you are 
h -aping to overcome it? The real chal- 
Tenges arc ones that extend you to the 
^ Utmost. Where there is always doubt as 
;i ltd’ whether or not you are going to be 
. ‘ successful. Then, when you succeed, if 
you do succeed, you have n great sense 
, ; i of achievement, it’s more impressive to 
■' Tail on a difficult objective than to suc- 
i-nceed on a modest one. 

I'vi&.B: Have you always had a dear pic- 
| Attire of your goals? 

I H: No, I don’t think l did. People 
d “When did you first really get your 
iat ambition to climb Mt. Everest?” 
ell, 1 didn’t get my great ambition to 
mb Mt. Everest until a year or two 
forehand. I’d been climbing for 
ihy years before I even thought of the 
aspect of going to Mt. Everest. 

E: You didn’t tell your mother in 
39 that you were going to climb Mt. 
•rest?] 

H: No, no. You know, there was old 
auk Smyth who was one,ofthe great 
>untnineer? and wrote lots of books. 
: wrote in one of his books tha t when 


he was a young child his parents took 
him across Prance. His mother was . 
holding him in her nimx, suddenly on 
the horizon, he saw a great white mass 
«»f iiHiunlain peaks whereupon lie duly 
rose up and pointed in the direction nf 
these peaks said "go gaga goo gnu". 
Which meant isupposedly i, ’Tin going 
m become a famous mountaineer". 
Well, dial’s really a lui of rubbish. 
People tend to try io give you ideas and 
a future far before you ever had these 
firm convictions. 

A.E: At what age did you realise you i 
were going to become famous? 

E.H: It wasn't until l actually climbed 
Everest that it suddenly dawned on me 
that 1 was going io be in the uncomfort¬ 
able position of being famous. Before 
Everest, even on the mountain, 1 had 
never really even thought about it. We 
were much more innocent in those 
days. Nowadays, the modern athlete is 
aware that if he is very successful there 
can be economic, substantial economic 
benefits, from whai he does. 

A.E: If Ed Hillary had climbed 
Everest in the 70*s, the 33-year-old 
Sir Edmund Hillary would have been 
a very marketable item indeed. Are 
you glad or sad that you escaped that 
kind of marketeering? 

E.H: Very glad.! have a little bit to do 
with it anyway, but I have been able to 
keep it to what I regard as a reasonable 
minimum. There are advantages of 
course, as far as the fame business is 
Concerned in raising funds for projects. 

In things of this nature, it certainly has 
been very beneficial. But 1 don’t envy 
the great athlete of today who gets in¬ 
volved in the tremendous commercial 
rat race, 

A.E: Did Neil Armstrong's giant step, 

I wonder, create as much excitement 
for people as Ed Hillary's? I re¬ 
member looking fe( the moon and 
thinking, "Hey, there's somebody, up 
there”, and the people around me 
were walking along looking down at 
the pavement.' 

E.H: There’s a tremendous difference 
in the challenges and. adventure of to-. 
day. It's not only the achievement of 
-the individual but' the thrill of those , 
back in Hoiistpn pushing all the but- 
; tons. I think it was'prqbably more fun 
in our day in that you were the one who 
had to make the decisions i . .. you 
weren't just a part of a very highly qual¬ 
ified technology which was .thrusting 
yqu almost into position.* ; ' ; 


A.E: Decision-making is obviously a 
characteristic of a mountaineer . . . 

E.H: 1 iltink that must people can learn 
In become decision-makers. I certainly 
was never anything like a horn leader 
hut I 1 1 >ntu! tli.it over the years there 
were certain techniques that "lie could 
follow which enabled one lo handle 
gioiips of people whu could casilv be 
far more efficient and far more intelli¬ 
gent perhaps than oneself. The thing I 
always found was doing your 
homework. Before you went to bed 
each night, you just went through in 
your mind what was going to happen 
next day and briefly thought out 
what problems you riiighi meet and 
what you would do if those problems 
did occur. Now, that meant that if 
something did happen you had thought 
the matter over and you were in a posi¬ 
tion to give a competent decision im¬ 
mediately. 

A.E: How long have you had the 
Card? 

E.H: For five or six years, and find, it 
roost useful for identification. For 
example, in American hotels where they 
often ask you for identification before 
you even check in, I've found the Ameri¬ 
can Express Card is particularly valu¬ 
able. It really does give you formal iden¬ 
tification. It does have a definite status; 
there’s no question of that. 

To apply for the American Express 
Card, call us on Auckland 771-669, 
Christchurch 66-772, Wellington- 
738-267 or pick up an application 
where you see this display: • 1 ; 





The American >t&£res$ Card. 
Don't Itavb hcrnii s^tnout iti 
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Contractors conference 
blasts Works Minister 


CONTRACTORS are furious 
with the performance of Bill 
Yrmng as Minister of Works 
and Development. They've 
called lor his resignation. 

Young's appearance before 
the Contractors Federation's 
Conference in Auckland last 
week fuelled the fires, rather 
than calmed the delegates. 

Young held out the prospect 
of a healthy future for the 
industry — once the Govern¬ 
ment started its energy 
development programme. 

'lhat was not enough for the 
quietly angry delegates who 
wanted immediate action to 
get more work, and to reduce 
the sharo of available work 
performed by State and local 
nut ho ri lies. 

In a sqiecch peppered with 
references In ihe country’s 
economic slate and the need 
for more restraint Young 
offered del eg! lies the 
rebuilding of new wool sheds ns 
one result of renewed rural 
prosperity. 

Young's lour de force speech 
and replies to questions 
prompted it motion of no 
confidence in Ins ability to 
switch resources from public 
to private use. 

It was earned unanimously. 
Co ill r actors have now 
decided io go fur broke in their 
battle with the «bivvrnment 
over the massive Chitlin 
scheme. 


• The option he appeared to 
favour was to make the MV/D 
responsible for project design, 
engineering and ad¬ 
ministration, with New 
Zealand firms contracting lo 
supply materials and equip¬ 
ment tn the MWD 

According to Young, that 
would give contractors Gu per 
cent of the work available. 

But he admitted that with 
supply of materials accounting 
fur between 49 pci 1 cent and : «0 
per ecni of the projects' cos*, 
the MWD wuuld still have the 
bulk of the actual const rue linn 
work, performed by its own 
forces. 

Des Malaga, from Wilkins 
Davies, also reminded Young 
that contractors wanted to be 
an Industry, not a plant hire 
iu. sociat ion 

Several linns which were 
famously strung moral and 
financial superiors uf the 
Notion.d Parly are pulling 
back mid in mie case a 
mom ter whose coni ri but ion to 
party funds annually ran into 
five figures has written to the 
Prime Minister on die print. 

fin isjjo ken National Conn 
cillar. Fred Willetss. sum¬ 
marised o common semi mem 
about the National Party 
leadership. 

"Miilikii,n'.s nothing but u 
MwTilisl am! w<- are mu going 
lo support lhai." lie said 

"We want ;i return m tret- 


Tl,.- in.HM.-y sc.-, Us,-It n„"..,,ns.; ;tw; Ip ,111 ''ill [M, 
Winn ill.* Ii«In win, Uil- 1 


.Ministry nt Works and 
Development uvui who will gi.-t 
the bulk <ri the work un the Young certainly goi the 
$|im(i milium project nv.-.^uge tell: inrmaih and 

n,-splu. Ilu.. inl'.-nsi' M.l.yinu l"» I™""' •« 

..I Hi'.- il<p-urnm.nl V "nv,- 


gel on and run bis business 
irvtf tunii inletteivnce" 


enterprise" members, the 
Contractors Federation is now 
losing patience. 

Allied to this is a general 
disillusionment with the 
economic health of the con¬ 
struction sector, and par- 


lie Vkas assailed at ,i cocktail 
party bv several industry 
leaders in (urn. at the end of 
which he reportedly said he 
was ready for bed. and 
departed shortly afterwards. 

heelings ran high both about 


ticularly with a perceived lack the decline of the indusirv and 
of progress in persuading the 'he Government's level of 
Government to curb the power political commitment to 
of departments, and local private enterprise ideals. 

tot ^ es - Several speakers at the 

Tills week, the federation is Contractors Conference ad- 
due to make a stinging attack mined openly their mem- 
on the power of the bership. of the National Party, 
bureaucracy. and the The conference endorsed a 
politicians reluctance or remit passed at the last 
inability to do anything about Ka ,| ona | Party Conference 

it- pallinu fnr a return In nrii-om 


mammy to oo anytning anout National Party Conference 
11 ■ calling for a return to private 

The Contractors Federation enterprise, competition, in¬ 
is being run largely by the dividual effort and initiative, 
major earthmoving con- Birkenhead National Party 
tractors, who are pinning a lot delegate Bob Tuxford told the 
on the success of the ’con- conference the party con¬ 
struct by contract campaign fgrence had given MPs the 
and the battle to get the bulk of message and "that If the 


the work on Ihe Clutha Prjme r Mill1s!er does not 
scheme. perform, his job's on the line". 

But how winning the Clutha A survey by the federation of 
battle will help the smaller IB large to small companies 
Arms In the .industry Is hot showed a substantial- real 
defer to many member*-'— a decline inwork carried out and 
point Bill Young also made lo in hand from 1978 to early next 
the conference. year. 

Young did say that Ihe The companies surveyed 
Government had three options completed $82 million worth of 
on the Clutha: • work JtJ New Zealand to-the 


Young did say that the The companies surveyed 
government had three options completed $82 million worth of 
m the Clutha: ■ work JtJ New Zealand to the 

.‘ >,1 -J endofMnrch 1978. A year later 

• CUdng it Id om contractor mhBd & opptid io m miI1Ioil . 

— land,he indicated that -was ^ ^-ork' in hand', to end of 


w\ really on) -. 


March 1989. wps put Si $40 


Giving it! to'a consortium million. • ... ... 

■—* (which Ke i indicated, had Thai'sji drop in real money 
substantially-! (he sama dlf* tepnk of-57 per: ceht in the- 
-■ Bcultlea as .the firal pptlon); ' three year period- 

-Ji:_' _Li_»-•- ___: .' l • • •' !. 


Page 6 has the 
answer lor L 
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EDITORIAL 


POLITICAL leaders on both sides of the Tasman are em¬ 
braced in a major initiative to forge a closer relationship 
between New Zealand and Australia. And while the 
movement towards a free-trade bloc has gained momentum 
over the last few weeks, surprisingly there have been few 
indications of apprehension from manufacturing or farming 
lobbies — recognition, perhaps, that this country la too small 
to go it alone In a world dominated by trading giants like the 
United States Japan, and the EEC. 

Prime Minister Rob Muldoon gave a sign of the direction In 
which we are headed at the National Party conference, when 
he said a committee had been set up to look at the trans- 
Tasman relations hip. He met with Australia’s Malcolm 
Fraser in Lusaka during the Commonwealth Prime 
Ministers 1 Conference to discuss the matter, while Deputy 
Finance Minister Hugh Templeton was kicking the Idea along 
on the home front. 

The Idea of economic union has been bandied about, for 
years, of course. About a year ago, for example, Planning 
Coundl chairman Sir Frank Holmes was advocating the case 
for New Zealand and Australia working in tandem to ad¬ 
vance their political, economic and strategic interests in Asia 
and the Pacific. 

Australia's Trade and Resources Minister Doug Anthony 
gave the Idea Impetus when he was in Wellington for the last 
Ministerial talks on Nafta. He arrived here after a trip 
through Asia, and the realities of Asian economic and political 
developments loomed large In his thinking. He was concerned 
that we should be comprehensively rationalising our trading 
relationship vis-a-vis Asia, rather than Bitting down to talk 
about peas and beans. 

Anthony sees the basic options as simple — to “idle along 
as we arc", or to thoroughly explore the possibilities of a 
wider and more rewarding form of economic co-operation. 

But It Isn't only the politicians who have been at work. In 
May, the leaders of the Australia-New Zealand 
Businessmen's Council Included customs union on their 
agenda, and the council has commissioned the New Zealand 
Institute of Economic Research to study factors Inhibiting 
Irans-Tasman trade. Customs union Is among the Btudy op¬ 
tions. 

Essentially, this and other official studies are aimed at 
clearing the decks, to ascertain what would be the most useful 
form of economic association. Thus they are wide-ranging in 
scope — but total free trade and a customs union appear to be 
the most promising options. Officials are planning a time¬ 
frame of some 10 years for implementing the idea. 

Neither country is said to be working on the premise that 
spec lac ular gains wilt be realised. Rather, the prospect Is that 
the two countries will work together In developing Aslan 
markets from as wide an industrial base as possible, using 
joint political and marketing clout. 

Fuudamental to the Idea is that both countries are 
restructuring anyway, so why not restructure together for 
optimum advantage? 

There Is recognition of a growing wages and wealth gap 
between Australia and New Zealand and that If a move to 
economic union Is not made now, It will be too late. Further, 
the mood now is better than perhaps It will ever be — specially 
as oil price rises shake New Zealand’s economy and place an 
Increasing burden on an Import bill which, when Invisibles arc 
added, is eating away the advantage gained by our latest 20 
per cent increase in export receipts, leaving us with a chronic 
bnlnnco-of-payinentB deficit. 

But whatever the economic merits of a customs union, free 
trade zone, or whatever, ultimately the outcome of the latest 
initiatives rests with the politicians. And the idea that Is so 
attractive to politicians today will be promptly abandoned by 
the same politicians tomorrow if they perceive there might be 
some electoral disadvantage In their decisions. 


BobEdllu 
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NBR’s insurance writer John 
Sloan has been awarded the 
AMP prize for financial 
journalism for 1978 for an 
article on products liability 
which appeared in our in¬ 
vestors' supplement on March 
1 last year. 

It is the second time Sloan 
has won the award. And it adds 
to a growing list of awards won 
by NBR staffers, among them 
Auckland reporter Warren 
Berryman. 

Thus a reader thought it 
appropriate to druw our at¬ 
tention to the Stop Press 
column of The Sunday Times 
the other day, which recorded 
the results of the News Media 
Flying Mile at a race meeting 
on publication night. Winner 
(and 3-3 in the betting) was a 
beast called Berryman. 
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™ budget shtyty. 

orokendcwnovttb, 

relation lo tfej! 


follows; 


Lliairman’s 


(he firsl-elnss trimmings. Imi 
not wishing In sit next In 
passengers paying u fraction 
of the fare, can gel ,i 
businessman's ticket pile lust 
mid-way between full-fare 
economy nnd first-class. Iml 
for the time being only on 
Qantas and Pan Am flights. 


IT'S enough to make any first- 
class traveller choke on the 
complimentary caviare at 
10,000 metres. 

Economy passengers, and 
more lately budget fare 
travellers, have been sub¬ 
sidising the nobs up front for 
years. 

And the huge leap In the cost 
of first-class travel recently, 
particularly across the 
Tasman, Is not to pay for the 
cut price fares announced at 
the same time. 

An Australian study tossed 
into the negotiations on the 
new fare structure showed that 
first class travellers have been 
getting a bargnin. 

The space, extra facilities 
and service, including a la 
carte meals and free drinks, 
has been given away at 145 per 
cent of the economy fare while 
the real cost was 175 per cent. 

So while some budget furcs 
hardly changed and others 
actually dropped — the new 
shoulder fare to Sydney and 
back is down nearly 3 per cent 
on the old economy fare — the 
first class return has leapt by 
more than 26 per cent to 160 
percent of the higher economy 
fare. 

Air New Zealand, it is un¬ 
derstood. accepted the high 
increases reluctantly. 
Travellers wanting most of 


WELLINGTON cabbie was 
extolling the virtues of the new 
fuel the other day, as he drove 
into ito city from Lower Hull 
with an acquaintance of ours 

Seems his vehicle was one 
of the first in that neck of the 
woods to be converted to CNG. 

But his enthusiasm wasn't 
shared by his passenger when 
the car conked out on the 
motorway. She finished up 20 
minutes iatc for work. 


1-lUlM THE LAND til- - Hiker 
num-s tin-, item tin budgeting, 
it was published In i< financial 
paper under the headline 
"Hudget mg or 'how to in* u 
rlnirvnynnt' " 

Tin- Waterloo tor must 
>ien■ untatils is budgeting, Lit 
if \ in ImIIhw Hie guide luu-s 
Mow. \mi will Mini master 
the iilll'ieniTes this .»• 

• limiting function 

to-l's lolloW (lit- stages in 
irepaimg ihr .mtnml budget 


months worked*, 
month; sales iL 
months; account 
months a yetrinjJ 
approximately a 
year. 1 


Nnw comes the Ci 
portant stage ot L 
preparation, i 
sluuld-be typi,, 
should spent ti*. 


pmlit Injure tile 
wants (hi next 


WE were a mile perturbed last 
week to hear that the 
Government was working mi 
yet another set of regulations 

According to our informant, 
they would oblige every 
household in (he country to 
install a fireplace And what 
with the nature of the energy 
crisis, and Government's 
propensity for regulating to 
take care of problems, we 
figured the move must be 
deemed necessary to help out 
nil imports, or to ensure that 
even mure water slops over the 
tops of our dams, or 
something. 

But it transpires Dial a 
fireplace Is considered 
desirable in every home to 
allow Ihc Prime Minister nil 
optimum audience when he 
broadcasts his next fireside 
chat. 


obtain (hi 
chairman 
year. 

Check out all the Im-al pubs 
and when ymi have located 
the sail* manager, tmd out 
what be think-, he udl sell 
next year Divide I In.-* b\ two 
and \ ■ hi then have a sale-, 
budget 

Deduct stage one trmti ..l.ige 
two and Vi at then ha\r what 
Is leriin-d .III expense 
budget 

‘Mle eX |*elis«- luidgel IlllV-t then 
be blnki-ll i|null mb' the 
major element-. Ihr luaim' 
expense elements are 
normally: 


THE Evening Post can only 
have enhanced its reputation 
for the quality of business 
ninths worked.^ analysis in its commercial 
,0 this BDonuei pages when it awarded NZTS 
Holdings Ltd Us accolade for 
"the sexiest cover of any 
annual rc|»rt so far received 
this — in any year". The cover 
features "a lovely young lady 
in a bubble bath", encroached 
upon by a “dinner-jacket- 
suited artn holding a drink and 
carrying a bath towel". Which, 
to the financial writer of the 
Post, suggests "all kinds of 
possibilities". 

Sad to report, our own Peter 
V O'Brien has overlooked sex 
checking Ike content in his obviously less 
because if that int ,han penetrating weekly 
ui the additions ko, analyses of annual accounts, 
director will din. Presumul >l. v he holds that a 
scad it back toyJ company's performance and 
Cdinplclely. > ls worl h ns tin investment 
prospect cannot be gauged by 
Ini' completed toty, the quality of the cheesecake 
be now redraftetr on the cover, but rather by the 
‘•an be preseabli bare facts Inside. 

Apart from the extent to 
which shareholders and 
analysts are being kept 
abreast of company goings-on 
through tin! gloss mi the cover, 
there's the thought iluit NZTS 
might have boobed by 
projecting a bathroom image 
on its annual report. 

After nil. the company is 
said to lie (lying In get away 
from the soiled towel image 
which Its name conveys and so 
is to become the more gran¬ 
diose Endeavour Corporation 
Ltd. 


bankers for oteh 
negotiation. Tla< 
should bo ciraj! 
halving all apo 
doubling all iorc. 


The budget mil 
throughout thew 
relevant ewe 
fellows: 


Chairman - 2 . 
I* »t it* are not oil- 
ill ami 1 the xu 

I mills mt«i 
itilnlge in thrw cj 
■ nut a snbstanLs: 

• iejM\ 


• Chau iii. in’s :*.il.ir>. •••if. 
mtei Ininiiifiii .tml "vei mm*. 
travelling 1-xjn-uses. flu* all 

• Hid pel kv on wbicll In- IM-Vei 

|ms lax 

• Sab* manager*, i-xpeiiM-. 

•take last ye.u s iii-.up- .md 
multiply by turn 

• Auditors' lees These .lie oil 
n sliding scale They inn <n,itl\ 
slide to about loin iiim-. wh;il 
11 my an* worth 

• Having taken mil the above 

lllil|i• I elements ol expense, 
the test Iliaile up ol pm • 

('buses. olliee -.al.utes, 
telephone, etc i-ilii be 

elnssilied as sundry items. 


S,iles liUl'aj-l- 
rint ii-ach to 
Name till' acv'..- 
lornrt Iwdgclrj • 
ou r budget, f* 
allotI iit scent' 

tin Ietli-is«t*k 
tc will Ivrwatdi • 
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nuither iu*b» 

I'ml trim r - 
will lie C'«*- 
lernuse any* 
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distnliulinft 
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know Ituw us™ 1 
lirsl place." 
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IT had not been one nf the 
great Budget debates. Prime 
Minister Hub Muldoon ob¬ 
served when winding up the 
five-week Budget debate. 

He emild remember Hie look 
on lvibutir members' faces on 
Budget night "far more 
clearly than I can remember 
liny ol Hie Opposition speeches 
that fill lowed " 

And la- declared- "The 
puldic liked tin- Budget even il 
the im-mhers of the Labour 
Party pretendrd to knock it." 

How could be tell? 

Well, he could tell because 
the latest public opinion poll 
showed he w ns back ahead of 
tin.- Lender "l the Opposition, 
he said. 

And certainly, the poll did 
show Muldinn was ahead in 
public esteem. But lie may 
have overslat ed things when 
he said the public liked the 
Budget. 

Just two dtiys earlier, at 
least one newspaper reported 
that the budget had been a non- 
event, according to the latest 
Heylen poll. 


woman from Waikanac, north 
of Welling ton. 

She has a mother, aged tfu, 
who still lives alone, but needs 
.snme help each duy. 

Her daughter drives six 
kilometres, twice a day. to her 
house Lu give the necessary 
assistance nnd considers 
(family feeling aside,ilhul she 
is performing u community 
service by providing the 
support that keeps one elderly 
poison out of an institution. 

She was surprised, 
therefore, when her ap¬ 
plication for an exemption was 
turned down. 

No, there was no way around 
il, she explained to various 
officials in a series of con¬ 
frontations. Her mother had to 
to fed and bathed each day. 
Yes, she did bike a holiday 
each year, but a good friend 
stood in (or her ol those limes, 
carrying on the system as 
usuul. 

The outcome — no exemp¬ 
tion. 

But (tore emerged one of 
those rare flashes of 
burciiuerulic genius which 
make it all worthwhile. 

un her earless day, the 
Ministry ol Transport in¬ 
formed her, she emild drive 17 
kilometres In the nearest 
pillee station to apply fur a 
licrniiL to visit her mother. And 
(lie same again in the evening 
— you can't get two permits at 
once. 

Well, Ihal's "lie way to spend 
your earless day — driving 
around chasing pieces of 
paper, even if it duexnT save 
much |x-trol for Bill Birch. 


IF you’re still in a earless 
daze, spare a thought for the 


THE Labour Department 
might be the last place to go 
for n job — unless one has 
aspirations to become a 
Government servant on a 
temporary basis. 

One of our emit nets with n 
legal degree and u flair for 
journalism went to the Labour 
Department for u job nnd-or 
register for the dole. 

After reading his curriculum 
vitae, the Labour Department 
interviewer deduced the ap¬ 
plicant would best be placed in 
public relations, or marketing. 

But: "If a j"h like thnt 
cm ties in fit lake it myself" 
the interviewer told the np- 
ul leant. 

To odd to the applicant's 
gloom, the interviewer ad¬ 
mired the style of the ap¬ 
plicant’s curriculum vitae and 
said he would just borrow a 
few stylistic points to put in his 
own. 

And the chance of a 
job? No jobs going, he was 
told. Unless he was interested 
In a temporary Government 
job — here a placement could 
be found in a couple of days. 


GENERAL MANAGER 


. -V Applications are invited for the position of 
■ V,/ General Manager to THE HUTT VALLEY 
,. -. ^vJELECTRIC POWER AND GAS BOARD. 

The board holds a unique position in the 
; *;. ; . : V^ energy distribution industry in New Zealand, 
;.: v ^ being both a major electric supply authority 
: ' >! and a major natural gas distributing authority 

v • with all related functions fully integrated. 

-''4.'44 The General Manager is the Senior Executive 
-‘-s‘i’i Officer and is directly responsible to the board 
. the overall co-ordination of all sections of 

tfjhe undertaking. Although the board 
determines policy, the General Manager is 

v-'V-i-V*'-'.' 


|f.Expected to make major contributions to aid 
{$ policy formulation and is required to ensure 
Mplementation of all policy decisions. 


nditions of appointment are available on 
jication to the Personnel Officer at the 
rd's Administration Building, 10 Queens 
id, Lower Hutt or Private Bag, Lower Hutt. 
fications addressed to the Hutt Valley 
rlc Power and Gas Board, Private Bag, 
er Hutt and endorsed "Application for 
gfieral Manager" will close at the office of the 
l^d at 4 p.m., Monday, October 22, 1979. 


WHILE Christchurch Mayor 
Hamish Hay dusts off the 
welcome mat in hope of Sir 
Freddie Laker's arrival, the 
British Government is trying 
lu persuade Air New Zealand 
to climb uhnard the Skytrain. 

Since Qantas and British 
Airways stashed fares between 
Australia and Britain. Air New 
Zealand tins been pressing for 
similar off. season budget 
discounts. 

But (lie British have shown 
little interest, content to let 
determined budget travellers 
arrange their own connecting 
flights across (he Tasman. 

Early in the negotiations, 
which have warbled on and off 
for most of the year, the 
British suggested a short low 
wason in each direction. Now 
theyareproposiuga low end to 
uid fare without stopovers, 
which at present — because 
Air New Zealand does not lly 
beyond Singapore, Hong Kong 
nr Los Angeles — only British 
Airways can offer. 

At the same time the British 
are rife ring Air New Zealand 
landing rights in tondoii, so 
long as passengers are not 
licked i'll route. In el feet Air 
New Zealand would luivc In fill 
a In'in with clump fare paying 
passengers in Auckland nnd 
tly noil slop to London, ntiler 
Ilia n Ux.-hnieul touchdowns for 
ivfueUing and crew changes. 

Air New Zealand is not in- 
leiested. 

But the British are using the 


New Zealand reluctance in 
drag out (he talks. And m the 
background, as the New 
Z«iUmd Government tries to 
(Kelt pressure to produce an 
agreement, hovers Cut liny 
Pacific. 

The Br i lisli Gov eminent 
wants landing rights for the 
Hong Kong based airline in 
Auckland in addition to British 
Airways’ twice weekly 
schedule, n point New Zealand 
negotiators ore not prepared to 
concede. 

For (he price conscious 
traveller the Austrnlian 
gateway can still save a few 
dollars despite the- latest 
Tasman ftm 1 increases. But 
(lie cheapest route there and 
took is an off season budget 
return to L«s Angeles and u 
round trip from Los Angeles lu 
London on Sky train. Cost 
around 5900 ex Auckland. 


"Bureaucrats proliferate 
like maggots ns the body 
economic decays,” said Cook. 

He wns talking about the 
Increase in Government ex- 
ja-nd it lire iiiul regulatory 
activity am I the taxes needed 
lu pay fur il all — tax that is 
to com mg so burdensome that 
productive New Zealanders 
are emigrating and the 
country's lax base is declining. 

but ns Thorp told it. Cook's 
remarks were directed at nil 
Government servants — such 
as nurses, policemen, airline 
pilots, and teachers. 


APOLOGY 


WHEN bureaucrats get 
smacked over the knuckles for 
talking out uf turn to the press 
a common excuse is that they 
were misquoted or reported 
uit ut context. 

It's siincwhid ironic, then, 
that PSA president David 
Tlmrp misquoted and 
niiseiuistnied the comments of 
Bilkenhend National Party 
conference delegate Gavin 
rook on nationwide TV Hie 
other day. 

Cook spoke to the conference 
(il taxation ami the growth of 
Ihc bureaucracy. 


THE National business 
Review of February 21. 1979 
carried an article in the 
"Without Word of a Lie" 
column rein ting to the 
Wellington newspaper 
publisher, Independent 
Newspnpers Limited. 

INL has contested four 
matters raised in the NBR 
article and, following inquiry, 
.Mill now accepts INL's ob¬ 
jections. 

The first inullcr complained 
uf liy INL Is the statement Unit 
INI, was "moving to sell ufr its 
large real estate In tidings iii 
( rdcr lu cover the company's 
forthcoming dividend". Mill 
lias already explained Hint it 
was not suggesting that i\ 
dividcixl could lx- |iaid only if 
real estate holdings were sold. 
INL confirms and NHK ac¬ 


cepts tlia t at all times INL was 
in u positron to cover or pay Us 
forthcoming dividend in the 
tiiuiiinl way from profits 

'Ihc second matter raised by 
INL is that the article can 
inwiii that INI, uul ol its 
luhiisliing business wns nut 
able to make good com¬ 
mitments Lu shareholders and 
muinUiin dividends No such 
meaning was intended by 
Mill. 

'Hie third point is the claim 
in the article dial INL, in 
realising its properly holdings 
is ‘‘backtracking” on its 
previous business policies. 
ENL slates nnd NTllt accepts 
that it has always toco its 
policy to develop and-nr 
realise property surplus to the 
requirements nf INL and to 
apply die muncy so generated 
far the benefit uf INL and its 
shareholders,. 

The fourth issue relates to 
the passage in the article 
which cun be interpreted to 
mean tliat Tin' Duininiuii wus 
cperaling at a financial loss 
and was becoming an in- 
creasing burden to INL. NflH 
now accepts LlinL Tlu: 

[ ..in ion was then ami is now 

ipcraling at a profit amt does 
ml i-oiLStilutc a burden to INL. 

Milt, in trow correcting 
these unit tors following 
inquiry, regrets any cm- 
tamrsMni-iil that the earlier 
publication may hnvc caused 
lu INL and Tin- liuniiiilnii, and 
apologises tn the-m. 


GAS BOARD 


When we say 

Clipper Class we really 
mean business. 


Pan Am understands International business 
travel. 

Long trips, often at short notice, mean 
you have to pay full fare. 


Until now you 
received nothing extra 
for full fare. Just the 
same full sendee as all 
tour travellers and 
budget fare passengers. 

But now Pan Ant 
Introduce Clipper* 
Class with all the 
extras for full fare 
passengers. 

We begin In the 
airport with a special 
Clipper * Class 
check-ln to speed 
things along. And use 
of the first class 
lounge where available. 

On the plane you 
are seated tn a special 
section next to an 
empty seat wherever 
possible. 

Beverages and 
headsets are 
complimentary 
allowing you to enjoy 
the movie or the 
music of your choice 
free of charge. 

Long flights can 
be tiring but with 
Clipper 1 ” Class you 
can mix a little 
pleasure with 
business. 

See your travel 
agent. 
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The Traveller's Guide to 
Great food in New Zealand 




Gisborne 1 Sandown Park Motor Hotel 

A luxury hotel set amidst beautiful trees and lawns 
on the sunny East Coast. Five mi null’s fmrn live it v. 


New Plymouth • Westown Motor Hotel 

Against a magnificent backdrop of ML Egnvmt. a 
motor hotel of inieriiminnal standard, located 
only 2 kilometres from the city centre. 





Auckland - Mon Dcsir Motor Hold 

‘'*■1 amnia iuMiititnl n.niv«’ 1*14mti it. ixx.i li» ■ mi tin 
NmIII sin nc‘s I.iW.i|niri.i IVf-.it h ju l III uniiiil*>. 

In nil Ain M.iwl t ilv 


Christchurch • Hotel Russley 

Set in the Cathedral City with its charming English 
architecture and beautiful gardens. Two minutes 
from rite International Airport. 

••' V.<-7! 



Auckland • Poena mo Motor Hotel 

10 minutes from the heart of Auckland, on the 
North Shore. Designed around a beautiful swimming 
pool courtyard. 





Whangarei * Settlers Motor Inn 

A if-uiMlutti »it iitlnuul .mhili’i lun* and 
hnspil.iljly |u<il live mini Ur-. Iinin die • ily, iidjau'Ut 
l«> W'Jumjj.im ’. pii tuM-sipri’ v.u lit I kill him. 


dooo^i 




Palmerston North* Awapuni Motor Hotel 

A few minutes from the town centre and the 
racecourse. An ideal location for the visiting 
businessman or holidaymaker. 


Government’s June deficit hits record level 


GOVERNMENT’S deficit 
hit record levels for the June 
quarter this year making the 
planned Budget deficit little 
more than a dream. 

According to the June 
Quarter Public Accounts 
released last week the 
Government spent $5BQ million 
more in the first three months 
of the year than It collected in 
revenue, more than half the 
year's planned Budget deficit 
of $1090 million. 

Of course, since the 1979 
Budget was not released until 
nearly the end of the June 
quarter, Government 
departments could not be sure 
what their annual 
appropriations would he. 

Spending in the first quarter 
must continue at about the 
same rate as the year before 
until the Budget is released. 

In 1978-79, Government 
spending increased 2 t per cent 
so it is not surprising that 
spending in the .linn* quarter 
wns increasing at a rati 1 nf Ifi 
per cent. 

lint (he rale nf increase in 
the June quarter will have to 
slow substantially if the 
Government is to achieve the 
rate nT 12 per cent allowed for 
in the Budget. 

And most Government 
departments s[>ent below 25 
per cent ot their Budget 
appropriation during the first 
quarter of this yenr us the 
Table A shows. < mlv* in the 


areas ol administration, 
development of industry and 
education was more than a 
quarter of the budgeted 
appropriation spent during the 
first quarter. This rate of 
spending is norma! for the 
Education department which 
spreads most of its spending 
between March and 
December, usually spending 
at a slower rate in the final 
quarter of the financial year. 

Since the Budget was 
released, public servants have 
received a 10.4 per cent salary 
and wage increase back-dated 
to December 1978 and effective 
from October this yenr. It is 
unclear just how much of this 
increase was already built into 
Budget appropriations, but the 
small allowance for additional 
salary and wage expenditure 
in (he Estimates (the 
publication recording 
Budgeted appropriations for 
each department or vote) 
suggests Hint it was not much 

The supplementary estininte 
•>f *loo million in (lie Budget is 
not large enough to cover 
iiddit iunal Government 
spending ns well ns (he salary 
ami wage increase. When the 
supplementary estimates are 
voted in September, 
Parliament will probably vote 
much more than $4<ximillion to 
the Government. 

So the rate of spending 
established in Hi' 1 June quarter 
may n»i slow later this 
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Statement stoops to 
confusing tangents 


When the Finance Minister announces publication of the 
Public Account In the Gazette, he issues a press statement 
with two explanatory tables attached. 

The two tables are very useful. One puts the account 
information on a Budget table 2 basis so that (he 
Government's actual performance can be compared with 
wlmt H said U intended to do In the Budget (see Table A>. The 
other table shows the flow of funds between differeul accounts 
and within Individual account items within the public ac- 
cotnU. It is an aid Cor interpreting the Public Account. 

But the press releases accompanying the accounts for (he 
last few years seem Intended to confuse the public by 
providing descriptive Information without analysis. 

The latest press statement lias been published here for our 
readers' edification. Wc have not published the 
accompanying tallies in (lie hiiiiic formal, but even it we did 
this statement h unlikely to he any clearer. 
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THE Public Accounts for the 
three months ended June 30, 
1979 were released today 
(August 8) by the Acting 
Minister of Finance the Hun H 
C Templeton. 

The Minister said the overall 
balance of the Public Account 
is $213.2 million higher than at 
1978 which represents 
ease in cash and in- 
i.; watmenlsof $121.0 million and 

• cfuVK ^ 22 -7 million respectively and 

fall in imprests of $30.5 
i; million. The increase in Uie 
Balances reflects the success 
fortf the 1979 cash loan number 2 


V.. - toXL\2.2 

' " V - 'V 30, 

• 1 ■ : . -•> N .'.‘2 ■;v; .-*£'#>; an Inert 
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Members of the South 
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Pacific Hotels Group i 
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nbp I .▼ f iws casn loan numoer 2 

\ A'j the loan raised in Japan in 

V ■,,* V'/’^ which was initially in- 

,r-. . ' ■.v . jVBSted overseas. 

v’V-' r 

w jij; Income tax receipts rose by 
V<'».5 per cent and total taxation 
" receipts rose by 22.5 per cent. 



estimate. But company tax 
receipts mny be up this year, 
mainly because companies nrc 
no longer eligible for stock 
allowances. Still even with 
increased tax receipts from 
companies, the Government is 
going to need to pull some tax 
revenue out of o hat to collect 
25 per cent more this year than 
last vear. 


year. Instead ot a 12 per cent 
increase as budgeted, the 
increase in Government 
spending for 1979-80 could be at 
least 16 per cent. 

And while spending is likely 
to grow faster the 
Government's receipts are not 
likely to grow as fast as 
budgeted. Taxation receipts 
for the June quarter did 
increase ut a slightly faster 
rate tlmn was budgeted, tail 
this ri’flei'h’d the introduction 
of new tax rates since June 
last yenr. 

The full effect nf the duty 
levied mi motor spirits 
announced in the 197H Budget 
is reflected in a 74 per pent 
increase in motor spirits lax 
between June this your and 
June Inst yenr. Customs, sales 
tux mid beer duty collections 
nru also up. partly reflecting 
the sales tax changes 
introduced Mny 17 this year. 
But wlii*n spread over >i full 
year, the increases in these 
items are likely to lie in line 
with Budget estimate*. 

According to the Budget. the 
Go vein incut expects In get 
most of its revenue from 
income taxes. The Budget 
estimated that income tax 
revenue would incrense l>v 
nearly 25 per rent during 1979 
kii in the .June quarter, 
though, income lax rceviuls 
only increased by 2 U per cent 
over last Juno quarter. 

And as (he table shows, only 
15 per cent of the budgeted 
amount of income lax was 
received in the June quarter. 
And tlte income lax cuts 
coming into effect in October 
will dampen the rale of growth 
in income tax revenue. 

Certainly the rate of growth 
in personal income lax 
receipts does not justify an 
estimate as high as the Budget 


The budgeted increase in 
taxation for 1979-80 is 22.2 per 
cent. Ttie full effect ot the duty 
levied on motor spirits an¬ 
nounced in the 1978 Budget is 
reflected in a 74.1 per cent 
increase in motor spirits tax. 

Appropriated expenditure in 
the Consolidated Account was 
$274.1 million higher than for 
die first quarter of 1978 but this 
was offset in port by $44.3 
million less expenditure from 
tire Loans Account. Total net 
Government expenditure rose 
by >5.9 per cent. 

In addition to the Sum pi ary 
of the Public Accounts for the 
first quarter the Minister 
released a statement of the 
source and a pplicallon of funds 
and a statement of the 
financing of net Government 
expenditure. 


Last year’s increase in 
income tax revenue was only 5 
per cent. 

Another source of 
Government revenue is 
interest, profits and 
miscellaneous receipts from 
some public trading 
corporations. Interestingly, 
these were down for this June 
quarter. 

Overall, the Government 
spent nearly $1660 million In 
the June quarter and collected 
million in revenue. The 
deficit for the quarter of $580 
million compares with n 
deficit of $474 million for the 
same quarter n year earlier. 

Total expenditure for the 
June quarter was equal tu 22 
jut cent of the level budgeted. 

I.;isl year, expenditure in (he 
first quarter was 22 per crnl of 
Hie Budget mid turned out to 
Ire less than 21 |rer cent nf 
actual spending for a full yenr. 
It I’xjreiidilure for .lime (Ids 
year turns mil In Ire 2) ptM’retil 
if total i>x]rendUme, guwrn- 
nlent spending will Ire nearly 
$uui milium above l lie 
budgeted figure <>l s>7nr.H 
millicii. 

year with only mie quarters 
mtonnalioii. As van Ire seen 
inun the chart illustrating 
quarterly trends in Hie 
Government"*, dvlicit since 
197.1. ihue is consideraide 
re. im iial varialuui in govern¬ 
ment art iv ilv 


companies and self-employed 
individuals flaw into the 
Government's coffers only 
during the September ana 
March quarters. 

Based on past trends though, 
it seems likely that the deficit 
for the December quarter 
public account will be even 
larger than the deficit for the 
June quarter. This is further 
evidence that the deficit for 
the year will grow beyond the 
budgeted $1090 million. 

In addition, last year, the 
June quarter deficit of $474 
million turned out to be 
approximately one-third the 
size of (he annual deficit of 
$1446 million. If this June 
quarter's deficit of $560million 


turns out to be the same 
proportion, the deficit for 1979- 
fiO will be close to $1750 million. 

This is bad news for a 
Government which wants to be 
seen to be balancing its books. 
But it Is not necessarily had 
news for the public. If 
Government spending is being 
carefully managed to ensure 
that Government is meeting 
the public's needs os cheaply 
as possible and if there Is just 
enuugh fiscal drag effect in the 
tax rates to keep inflation from 
rising too quickly, a more 
expansionary Government 
stance may he desirahle this 
.rear to keep output from 
failing and unemployment 
from rising. 


Bt-ransi- Hu* Government 
h.is S'mu* flexibility over 
paying its bills, its spending 
can be managed so (hat 
payments flow evenly from the 
public accounts during the 
year — 25 per cent in the first 
quarter, 25 per cent in the 
second quarter and so on. 

U is not possible to achieve 
an even flow of receipts into 
the public account because of 
the nature of the tax laws and 
Inland Revenue’s methods of 
administering these laws. For 
example, the tax receipts from 
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your own company aircraft 
for only $40,000 


James Aviation Limited Aircraft Sales 
Division have used aircraft from only 
$40,000, 

Just consider the hundreds of hours of 
productive time you can save your 
company by owning your own 
corporate aircraft. You can work 
in-flight in confidence, no hassles at the 
airport and considerable savings in time, 
convenience, accommodation. 

Let James Aviation Beechcraft sales 
team explain the full advantages. 
Finance available to approved 
purchasers, jj 



Booch Sales Toam 
James Aviation Ltd 
Aircraft Safas Division 


Private Beg 
... , HAMILTON 

J*??*] Phone 436-136 


I A) Beechcraft C.23 Sundowner ZK.DVB 1B74. *40,000 


. indowner 

<B) Beechcraft B.24R Sierra ZK.DVD *45,000 


(Cl Beechcraft A.30 Bonanza ZK.ENZ. New. 4t3B,0QQ 
(D) Beechcraft Duchess ZK.ECE New. *130,000 
















8—NATIONAL BUSINESS REVIEW. AUGUST 15,1979 


Energy Ministry drys up Nationwide’s chanc 


NATIONAL BUSINESS REVIEW. AUGUST 15.1979-9 


by John Draper 


C! 


NATIONWIDE Air's In¬ 
dependent airfreight service is 
un (he brink of submission to 
the New Zealand clobbering 
machine. 

Using two Carvair 
freighters, the company in 
various guises, struggled to 
get airborne in the face of 
officialdom and strong op¬ 
position from established 
freight operators, particularly 
iho New Zealand Railways. 

Now it seems victory will go 
to the Railwaysby default. The 
Energy Ministry’s refusal to 
allow the operators, avgas for 
its two Carvair freight aircraft 
will see to that. 

The death knell probably 
will he sounded in front of the 
Air Services Licensing 
Authority late this month, 
when Nationwide Air In¬ 
ternationa! Ltd seeks to extend 
the charter licences It claims 
to hold to cover a non- 
schcduled service between 
Blenheim and Wellington 
carrying new cars. 

Hamilton-based James 
Aviation has also applied for a 
licence to operate the Car- 
valrs. Bui the company's 
request for fuel to operate the 
aircraft has been rejected 
three times by the Govern¬ 
ment. Chairman and 
managing director Ossie 
James says he will now oppose 
Nationwide's bid for a licence. 

For the Railways, the 
Energy Ministry’s refusal will 
lie particularly sweet. 

Since the earlv 1960s 
Nationwide-founder, Matt 
Thompson has turned his 
cnlveprenurinl talents to 
stripping business away from 
the Railways. 

Bridging the Cook Strait and 
avoiding the rail ferries was to 
1 % his next conquest, setting up 
a totally Independent freight 
service primarily for moving 
n«v cars Tram factory to 
showroom by truck and plane. 

The planes arrived late in 
1978 but the delay had cost 
Thompson’s Haulaways group 
several million dollars and it 
went into receivership last 
December. 

Nationwide Air Ltd, formed 


by the takeover of two existing 
airlines. Air North and 
Akarana Air, foundered not 
long after. 

But another Thompson 
company with the former 
owner of Air North, Christ¬ 
church solicitor John 
Rutherford, and others, for¬ 
med Nationwide Air In¬ 
ternational to lease the Car- 
vairs from the Luxembourg- 
based Bank of Credit and 
Commerce International. 

The planes, converted DC4s, 
flew through February, March 
and April before liquidity 
problems brought the fledgling 
airline crashing down again. 

But not before it nad ex¬ 
tended the Welllngion- 
Blenheim service to include a 
nig ht 1 y Welling ton- 
Christchurch-Auekland and 
return service specialising in 
bulky lightweight cargoes. 

Rutherford claims there was 
a backlog of three weeks' 
cargo waiting in Auckland to 
be flown south when services 
were suspended In April. 

One aircraft needed a new 
oiglne. The other was already 
grounded for a 1090-hour 
overhaul requiring re¬ 
certification by the Transput 
Ministry Civil Aviation 
Division. 

In May, Nationwide's lease 
cn the aircraft expired and 
was not renewed. The Bank of 
Commerce and Credit In¬ 
ternational made it known that 
1 ( wanted to sell the planes, not 
lease them. The price- 
$800,000. 

Rutherford blames James 
Tor the high price, which was 
beyond Nationwide. The 
company wns on the brink of 
insolvency again. 

James expressed an interest 
in Nationwide’s operations, 
but was rebuffed by the 
*rectors. 

When Nationwide's lease on 
the Car valrs expired, he began 
negotiating with the bank’s 
agent In Auckland. 

James went as far as lodging 
an application to operate the 
aircraft with the Air Services 
Licencing Authority. It is now 
unlikely to proceed unless 
James can use the influence of 
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CARVAIR FREIGHTER . . 
landing 


comes In for a permanent 


the oil companies to change 
the Government's mind. 


Since the Car valrs arrived, 
avgas has rocketed in price 
world wide and New Zealand 
supplies have been running 
low. 


Although there are now 10 
months supply in the country, 
the Government has imposed 
restrictions on use. All com¬ 
mercial operators are 


restricted to 90 per cent of lust 
year’s use and new licence 
applications are not being 
accepted. 

James argues (hat the 
Carvairs already have a 
history of avgas use in New 
Zealand, and that changing the 
ownership should not make 
any difference to allocation. 

"If we cannot get fuel, there 
is nothing we can do," James 
said. 


"Tin* tfp’iil New Zealand 
cliihhiTing machine has at last 
f«4in<t a way to ground these 
airrrafi " 

Janies says he is angry that 
the decision apparently had 
heen taken behind closed 
doors. 

"I led (hat this is the use of 
regulations to urhiirarily 
protecl existing operators.’' he 
said. 

And at llii* last meeting with 
Government officials on the 
issue, James says he was told 
(hat the Railways already 
offered a service which could 
be used hv Nationwide 
Transport iAutos) Lid. 

Rutherford remains op¬ 
timistic that Nationwide Air 
Clin lx- revived. He and an 
Auckland director are seeking 
to huy one of the Carvairs to 
operate strictly between 
Blenheim anil Wellington with 
a view to buying (he second 
aircraft and reinstating the 
Christchurch-Auckland ser¬ 
vice at a later date. 

If that deal fulls through. 
Rutherford says Nationwide 


!V“ « “Won on , n, 

«or voir and ovem fi5 F* 
can be arranged ^ 
■Jut the company t 

and delay involved ^ 
Rutherford claims thu 

;y n y i* * 

"Avgas is available m 
N orth and Jg* 
k-™™ Which N, ciffll 
lutMs. And [he Carviln J 
Hyins long before fc 
regulations came into 
he said. ^ 

But llu* Energy MlnfstryU 
tok the company lhatQ* 

will be no fuel for theCiivu 

It is understood a 
Nationwide has theopib, 
lu.iHxi tiuuics of avgasfrcoi 
overseas source. Bulb 
potation would createalra 
sH of problems. 

Undaunted, Rutbejf- 
expects the Air Set* 
Licencing Authority ley 
Nationwide Air Internal 
application for non-scM 
operators licence (o go- 
next Tuesday. 


McLay skips through a court restructuring 


by Jack Rodder 


IT IS now neurly throe years 
a nee the Royal Commission on 
the Courts was set up under the 
chairmanship nf Mr Justice 
Beattie and more than one 
year since its 449-page report 
was completed. 

Justice Minister Jim McLay 
has celebrated (lie report’s 
first anniversary by releasing 
a 37-page paper entitled "A 
New Court Structure For New 
Zealand". This document sets 
out various Government 
decisions resulting from an 
evaluation of the Royal 
Comu i i ssi ui ' k report. 

Because the Minister's 
paper is concerned primarily 
with "restructuring" the 
courts, it inuy be approached 
by considering the present 
court hierarchy, beginning at 
the top. 


The Privy Council: No change. 

The highest cmiri of (lie land 
is actually in England: the 
Judicial Committee of the 
Privy Council. 


There has been a 
longstanding debate on 
whether New Zealand should 
continue to allow appeals to a 
non-resident court (Australia 
and Canada have both 
abolished appeals to the Privy 
Council). The Royal Com¬ 
mission sidestepped die issue 
to some extent, but did 
recommend that there be no 
abolition until such lime as an 
expanded Court of Appeal 
comprising five permanent 
appellate judges was firmly 
established. 

The Minister has virtually 
nothing to say about this 
subject. Nor thus he respond to 
the commission's recom¬ 
mendation for abolition of the 
present monetary limit on 
such appeals. 

Given current discussion of 
doacr lies with Australia, the 
Minister may welt have liis 
department working on the 
lung-term possibilities of a 
Tasman or Pacific court of 
final appeal. 


Tin- Court of Appral: One 
wore judge. 


The present Court of Appeal 
consists of four permanent 
appellate judges, the Chief 
Justice i]>y virtue of his office) 
and Supreme Court judges who 
sat temporarily as required. 

The Immensely lengthy JBL 
appeals forced u legislative 
amendment (due to expire 
later this year) permitting the 
court to sit in two divisions. 

The Minister has accepted 
ihc commission recom¬ 
mendations for the ap¬ 
pointment of one further 
permanent appellate judge, 
the continuation of the 
divisions, and the use of a 
Supreme Court judge on 
crimim)] ihul not civil) ap¬ 
peals. 

The legal profession, at 
least, can now happily 
{peculate on the likely new 
appointee. 

The commission recom¬ 
mended that Court of Appeal 
judges normally tx* appointed 
from among experienced 
Supreme Court judges. The 
Minister's report is silent un 
the ]>oiiU. 


Tin- Supreme Court: New 
name — less work. 

The Supreme Court is to be 
renamed the High Court, in 
accordance with the com¬ 
mission recommendation. 
There Is no compelling reason 
for this and it raises the 
suspicion that the change in 
name is to give the impression 
that radical changes are 
taking place. 

Such an impression would be 
distinctly misleading. As well 
us losing its name, the 
Supreme Court is to lose a 
large chunk of its jurisdiction. 
The size of civil claims which 
may be dealt with in the lower 
courts is to be substantially 
increased <up to $ 12 , 000 ) ef¬ 
fective from early 1980. 

Fbmily proceedings are to 
be dealt with by a new court. 
And at some future dale, when 
Die court building programme 
hi s ad vn need, I he lower cn urt s 
will have an increased 
ivimimd jurisdiction. 

In the mil’ mill me, □ further 
appointment to tin- Supreme 
Court is to he made "shortly". 


At last,the card 

1 9/ 1 i a 


mat s right for 


Bankcard is the right card for New 
Zealand, and it’s going to be right from the 
word ‘go’. 

The ANZ, Wales and C.B.A. have five 
years of direct personal experience making 
Bankcard the huge retail success it is in 
Australia. 

Profitable for the retailer. 

And convenient for the cardholder. 


New Zealand. 



bcinHcctrcJ 


Because it s acredit card.there’s a 
lotmoreinitforyou. 

Unlike other types of cards, Bankcard 
places extra buying power in people’s 
pockets. 

So instead of “just looking”. Bankcard 
holders are more often buyers. 

What’s more, experience shows Bank- 
card customers tend to trade-up. 

A shirt and tie to go with their new suit 

Or the food mixer with more features. 

Which means you make a larger profit 
on the sale. Profit you wouldn’t otherwise 
have made. 


Probably the world’s fastest 
growingcreditcard. 

In Australia, a country similar to ours, 
over 80,000 merchants accept Bankcard, 
and 28% of adults in the cities are card¬ 
holders. $1,226,000,000 was spent on Bank- 
card last year alone! 

And when Bankcard is launched here, 
you’ll get a slice of that money — from the 
more than 200,000 Australian tourists who 
visit New Zealand each year. 

It’s a ready made bonus. 




SbQSSt 



vittt*! 




You’ll get your money straight away. 

When you return your sales vouchers to 
your bank, your account gets credited 
immediately. 

No matter how long the customer takes 
to pay us. 

What’s more you can put your vouchers 
in daily if you wish. 


UUB i° /? 


It isn’t a guarantee card 
ftisntadebitcard. 
Bankcard is acredit 
make sales and 

And its from the same 





Credit sells. Ask thebigstores! 

The big department stores know how 
' much the public values the convenience of 
credit. 

They’ve been running their own systems 
for years. 

Now, with Bankcard you can enjoy the 
same advantages. Without all the head¬ 
aches of doing it yourself. 

No complicated book-keeping, 

No need to tie up precious capital. And 
no bad debts to chase up or write off. 

The banks do it all for you, for less than 
it would cost to do it yourself. 


Bankcard will belaunched 
in a responsible manner. 

When Bankcard is launched, a sizeable 
percentage of the public will be offered 
cards by the three banks, free. 

Offered. Not pressured. 

And we’ll be mounting one of the biggest 
TV campaigns New Zealand has ever seen, 
to make sure the public understands Bank- 
card is different And better. 

In the next few weeks a representative 
will call on you to explain the scheme more 
My. 

Bankcard has the backing and experience 
to become New Zealand’s biggest credit card 
system. 

It will pay you to be part of it 

If you would like further information, or 
to make sure a representative calls on you, 
•lease contact your local ANZ, WaleB or 
.B.A. bank manager. 
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Bankcard 
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FROM THE ANZ.WALES AND C.B.A. 

The right card for New Zealand. 
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acpiDo: 


In the long-term, the Minister 
suggests, the number of 
superior court judges may 
decline. 

One feature of Uic Royal 
Commission's report of special 
interest to the business 
community was the suggestion 
of saerial procedures for 
commercial cases. The 
Minister is not very en¬ 
thusiastic and the idea is 
consigned to the "further 
study required" category. 

Un the oilier hand, some 
useful changes to the Code of 
Civil Procedure allowing for 
heller supervision of lengthy 
proceedings arc mentioned in 
the Minister's paper 

Hopefully of less relevance 
to the business coin muni ly is 
Ihc proposed amendment to 
the CVlmes Act which will have 
(he effect of enabling complex 
criminal fraud coses to be 
dealt witli by a superior court 
judge sitting without a jury. 


peclutions of its im¬ 
plementation. 

But Uic Minister's new paper 
contains a clear commitment 
to tlx- establishment of Family 
Cburls (without giving any 
significant details) and Uic 
introduction ur legislation this 
year. 

One result of this is likely to 
be the rewriting of parts of ihi- 
Foniily Proceedings Hill in¬ 
troduced ul (tie end ut Iasi 
year's Parliamentary sissirm 


Tin- Magistrate's Court: New 
mine -- more work. 

The MugLslrate's Court is 
nls» to lie renamed — for 
equally obscure reasons — as 
the District Court. The 
jurisdiction of this court is to 
be substantially enlarged in 
tile civil and criminal areas, as 
mentioned above. 

But before then, 24 small 
Magistrate's Courts, including 
Malaniata. and Motucku, will 
l* closed imioLiliately. This 
move is undoubtedly 
politically the most difficult of 
those funfshudnwed ia ihc 
Minister's paper. 

The Minister lias also ac¬ 
cepted the cun mission 
iveommeiidatiDii on the 
<rea Don ol un entirely new 
position, dial of Cluef District 
Judge, with responsibility for 
Ubcicnt utilisation of District 
Court judges. 

Here again there is acopc lor 
idle speculation on the likely 
appointee, presumably to 
come from the ranks of ex¬ 
pert uiccd magistrates. 

Family Court; 

Perhaps the most fun¬ 
damental change recom¬ 
mended by the Royal Com¬ 
mission was the transfer of 
jurisdiction over family 
proceedings (separation, 
divorce, custody, adoption etc; 
to a division of the District 
Ocurts, manned by selected 
District Court judges only and 
located away from other 
courts, to be known as Family 
Courts. 

In speeches given earlier 
this year, the Minister warned 
of the great expense such a 
move would involve and 
seemed to be reducing ex- 


Small flu inis Tribunals: 
Slowly dues ll. 

Th c M in i s t or \s pa pc r 
promises extension ot Small 
Claims Tribunals ms u division 
irf the District Courts) 
"progressively... to all centres 
where there is u need". 
However, the commission 
recommendation fur public 
tribunal sittings and Its ob¬ 
servation (hat the presiding 
referees would normally ho 
experienced lawyers arc 
rebuffed. 


It is worth noting also that 
tin* Minister is to introduce a 
Law Practitioners Bill into the 
House this session for recess 
study. Ilia(will provide a rare 
opportunity (or u dose Look at 
die services provided by the 
legal profession. 


Among Du* mure prominent 
>i tin* eiiiniiiissiuii riv»m- 
nit*mini mu.s not likely in 
pnceetl. ur (it lensi not lor 
h)iiu* L-Mi.siilernlile linn* an* 
•he csialiloliim'iit of a Jiulinal 
('■nilmission do advise on 
appointments and |n*ar 
uiiiipliimtsi. the eshihlisluiieiii 
«t a pi*i niaiii'iu law refonn 
couiiiiissiori. amt the hi- 
imrlurium •*) (he position ni 
mnstvi in 11 ■ tin* court .sysirin 
Then there are maiii-i-, 
meed by the coninussnut .uul 
nut Iniii'twvl in (lie Munslei's 
|itpur. 


Three of these may be noted: 
die reduction in Hie judicial 
retiring age from 72 to GS 
years; Lilt* increasing uf wit¬ 
nesses' and jurors' fees; and 
die need for a determined 
effort to recruit people from all 
minority groups to all levels of 
the Justice Department ind to 
the legal profession. 


The Royal Commission on 
the Courts produced a 
thorough and conservative 
report. The Minister has now 
produced a less thorough and 
more conservative paper. The 
legislative end-product is 
likely to be with us for a long 
dme. We can only hope it will 
suffice for troubled times 
ahead 


ASSIGNMENT OF TRADE MARK 
WITHOUT GOODWILL 


Trtida Mark No, 109B71 FOTOFIL 


Registered In respect-of “material for stopping 
teeth; dental wax” (Fourth Schedule, Class 5). 


The trade mark was assigned on 7th 
December 1978, to JOHNSON & JOHNSON, a 
corporation organised under the laws of the 
State of New Jersey, Of 601 George Street, New 
Brunswick, Now Jersey, U.S.A., manufacturers 
and merchants, by-. IMPERIAL CHEMICAL 
INDUSTRIES LIMITED, , of Imperial Chemical 
Koueei MHIbank,: Loncjon. England SWIp 3JE, 
manufacturers,; without the goodwill of the 
business with .which It- was then In use. '* 


WjEST * WALKER, MopAflE, 


Patent & Trade Made Attorneys, 


p;b. Rbk>is. • 

Wellington. 
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Gitaway centres in travel industry dispute 


by Warren Berryman 

THE travel industry is rum¬ 
bling with dissatisfaction over 
deals entered into by Air New 
Zealand with large tour 
wholesalers in a move to 
corner the market. 

Small independent travel 
agents complain they arc 
being shut out of the market by 
the Air New Zealand-led 
combines. 

Large travel agencies ask 
why, if Air New Zealand is 
willing to negotiate deals, they 
can’t deal direct with the large 
agencies rather than through a 
middle man. 

Competing airlines just grit 
their teeth, bide their time and 


hope they might catch Air New 
Zealand in a breach of IATA 
regulations. 

Air New Zealand’s 
relationship with Link, the cut- 
rate fate discounter, is now 
under investigation by the 
TVansport Ministry. 

This investigation was 
initiated by the Travel Agents 
Association, TAANZ, which 
complained that Link was 
charging fares far lower than 
it could charge itself while 
remaining within the 
regulations. (NBR July 11, 
1979). 

TAANZ members criticise 
Link for passing on huge 
sa vings to the travelling 
fxiblic. But a large group of 


TAANZ members are involved 
in an arrangement that 
provides them with higher 
commissions If (hey deny 
traffic to competing airlines 
and channel it to Air New' 
Zealand. 

Key to this operation is 
Gitaway Holidays Ltd. 

Gilaway, a Lour wholesaler, 
is owned one-third each by 
United Travel Services, 
Atlantic and Pacific Travel 
International Ltd, and Air New 
Zealand Associated Com¬ 
panies. 

United Travel Services is a 
tour wholesaling franchise 
operation with 39 member 
companies. Most of these 
members are shareholders in 


n holding company. Uni led 
Travel Holdings. UTM 
members own lij travel 
agencies throughout tin 1 
country. 

Atlantic and Pacific arc f»u 
per cent owned by Dalgctys. It 
has seven offices of its own 
while Dnlgctys Travel has 24 

Ail 1 New Zealand Associated 
Companies is a fully-owned 
subsidiary of Air New Zealand, 
which has 29 offices in New 
Zculand. 

Thus Gitnwny has a total of 
152 officis tied up. '['here are 
some305 travel agencies in (lie 
country. 

By regulation, airlines may 
pay no more than 9 per cent 
commission on fares. 


(’••iniiusMoiix c.| at,,■in m |h-i 
ivn 1 are iimi.i Ih paid In agents 
selling (our packages. 

four packages, •inch as 
Gil away, included air trans¬ 
port and land content such as 
Imlcls 

United Travel Services 
«<fejv its agents an additional 
commission mi input ns usual 
torn mission tor tickets sold on 
Ail New Zealand 

The am.it ol extra emu 

mission dipi-nds on Imu loyal 

an agent has I.. to Air New 

Zealand A monthly payinmH 
H .75 pel ceil! oi all Air New 
Zealand lev mine is paid to all 
its agents. 

Those agents reaching 
United's "target figure’ 
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A,r Ncw Zealand fli^ 
United sent a “Gun 
^•'•rtsl»i'cr foiftaaJI 

'J us year urging them 

Air New Zealandi.pt*, 

In other airlines. Thii n 

Git away, [, rst cl| 
ivomuuy f ares 

The extra cwnmiisa, 

inyableonihe Gita*, r 
■union the point-io-pcjin t 

Gilaways director fr 
New begin said 
turn mission did not w B ; 
Air New Zealand, foi 
ZealaiKl merely paidbi 
‘■•'Hi commission h: 
wl a i lesa ler, who pasahi 
the retail travel agea 

The extra coot 
New beg in said, wasp:; 
tlie whul«aler's pro' 
wholesaler would ad! 
rosl of the air licb 
nun mission, the ki 
•Gier land content, s 
add on a 20 per cent 
H-ll the tour to thepJL 

Usually the 20 p 
markup whs split hstfu 
IH ween wholesalerra 
lx- sinl. Hut Unitedp 
agent up to 15 per * 
u'casniiK. 

Newhcgin said ik>. 
allot 1 1 ludo litis beau? 
liisinc?is volume. 


Clients wait on claims 
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THE Hauraki Gliding Club 
and Hauraki Aero Club — run 
by the same people — insured 
their planes through K Tether 
(Insurances) Ltd. Premiums 
of around 2'*. per cent of 
$52,000 worth of cover were 
paid. 

In January this year a 
Cherokee aircraft crashed but 
Tether Insurances has not yet 
paid on the $15,000 claim. 
Tether told the club's 
treasurer he could not gel (he 
money from his London-based 
insurers. Commodore General 
Insurance Co. Ltd. 

In reply to an inquiry from 
eluh treasurer Clifford Judd, 
Cnnu in nil i re’s I,on dun office 
snid the aero dub was not 
insured with Commodore. 

The aeru club has since 
sought other insurers who are 
quoting premiums almost 
double those paid to Tether. 

Though tile clubs have been 
insured through Tether In- 
suroucT.s for lour to I ivo years, 
they never receivml a policy, 
just a cover note uiiilining die 
conditions of iitKiiruni'f 

While liie eilllis have taken 
their ease In solieiinr:,, Judd 
says the elul' is seriously 
disadvantaged; ji is nut ol 
picket by St 5.i hid ami minus a 
!>iuni- which will tic difficult to 
replace. 

According to Judd, juR 
|danes may have been insured 
through Tether Insurances in 
New Zealand. 


Case No. 2 


TETHER Insurances also 
Airline.s pny unlyl|hr arranged cover for three 

■'ommis.siiin ft! pianos for Knwvrnu Aviation 

wholesaler |iassf$«A Services at a premium of S 12 flft 
|it eeiii in the reA per year. 

'Hu- extra, sinceiit-’T In January, a $14.non plane 

tiviiu the nirline!A'crashed ft few weeks after it 
Irani prntiLs m, imd been jiurcbased. Owner 

tent ut the Iim-tot- Guy Hedderwick received a 

cheque from Teiher In- 
Hut United .Is pH" snranecs for $40un. But 

ditiixia)e(ininiiS5W': |, i > ; IMderwiek owed Sin.ooo to 

to point furcs ft-' United boiiiininns Finance 

Zealand an i la Infos 11 • Company under a hire pur- 

eiinleni. chase agreement, so Teiher 

.wvHiu.. Insurances agreed to pay that 

Newbcgm told sm suni directly to UDC. 
trade secret os to\HR last week sighted a 
dom* letter dated April 20 from 

Some United retail',' Tether Insurances agreeing lo 

Imu nsked United 1= P*>' the $10,000 to UDC, but the 

. ,‘ ill „ 1 ju er n , Ftf J cheque, drawn on R Tether 

(Insurances) Ltd. was 

I" ‘ ai n.w Zealft 1 '' returned by the bank with the 

from Air !*»r words " re r er t0 drawer”. 

Uive Ihiiij told no- udc m ^ 

tiinm Isstffl^ against Tether (Insurances) 

. i. flnltol Sa? 5 ' Ud bul thc com P an - v has 

Loam are bsUs & defended the action claiming it 

,,S ! ^ve UDC the cheque on the 

can l ncgoIJa jj. uinterstanding it should not be ’ 

directly with ba rxked untU* it notified the 

mid cut out company that there was 

die men. i . enough money in the bank to 

m i on Air Nb« > cover il- 

said UDC deny they accepted the 

spokesman s r' i . 1 cheque on this condition. 

1X1 d , - no'ii* t Hedderwick claims he asked 

com mission . J, Tether why the premiums 

Airlines can i'K'l'. were so low and that Tether 

aimvenl the reg^. explained that it was because 

SmSions. " : he through an over- 

■ , sens company. He would not, 

For example however, name thc company, 

in the lab for . Ho alsn claimed that Tether 

induced by indicated he had underwriters 

^ Hong Kong. 

are not ■ • Hedderwick told NBR he 

-polity these ‘deal* Si:;!, never received a policy from 
cosmetic accouni^fflv; ; Tether’s company. But he did 
mveriitf the real ^Bx" gel a receipt, 

^h^buy bwW ;g«.:' UDC has asked R Tether 
airlines uuy ^ (insurances) Ltd for a policy 

There bps number and the nnme of the 

informally a .^^r xtm'r.'< underwriter of the insurance 

(hat becapr-. nn the nlann hul hnrt nnf vol 


directly with AirM* 
mid cut out the U*® •. 
dlemen. I . 

But an Air Nes^.: ■ 
spokesman said t®, ; 

paid only die 
commission — D0 .. ^ ; 


Airlines can 
aimvenl thc r 
commissions. 


inform«•*/ -.- - -i f «* ii*oui*uh.-«: 

people that beoa^^^j-;: on the plane but had not yet 
inn,,) fn buy' had a reply when NBR 


IsoutlobuybW^ 

go ining any • enquired Iasi week, 

vantage - 

wholesalers and . 

a.epropo^MM|tj: ; .Case No. 3 

sliould ----- 

hftnnTert ■ • PLANE belonging to the 

Jrt con • , ^ Auckland Aero Club crashed in 


g^’liad a reply when NBR 

cf.p : Pnnlilrprl Inal tunnlr 


^114 




So 'far ! ithis' eJJs*:^Pebrui 

mu ' 


^February this year. A claim 
^'vfor $10,000 was submitted lo 
!L i'^Tethor Insurances but has nbt 

p beenpald -- - 


When asked for an ex¬ 
planation Tether claimed he 
was looking into Commodore. 

Thcclub has insured through 
Tether Insurances for two 
years. In that time the com¬ 
pany paid out on some small 
claims. 

A spokesman for the club 
said Tether Insurances issued 
a cover note but this did not 
give the name of the un¬ 
derwriter. 


Case No. 7 


Case No. 4 


INSURANCE assessiirs and 
Ixut repairers and painters 
now claim they are out of 
puckei on work done In 
assessing and repairing nearly 
$«)on worth of dninuge done to 
hii Auckland fishing tout. 

Roll) owner aiidlmai are now 
in Fiji. 

Tin 1 repairers and {luinlcrs 
i'iiIII |,] el eil 1 til- work .Mill 
released tile 14>;iT lii il^; nvvni T 
in ihe Is'liel that Tether In 
siminci-s, who iiiMired i)h- 
mill. would pny lor the 
re|v)irs. 

Telln*r imu' claims the in 
Minmec nnuicy mnsi go in ihe 
owner Though ihis is 
l^■ehnil , :^llyell|Te^•t. it lias hern 
accepted (Uiicliec lo pay the 
repair enmpany direct. 

The repairers now ndiro- to 
releaseinsurani'i* work until ii 
has 1 ieeii paid for. 


Case No. 5 


Mill lias tracked down similar 
cases involving txjnt repaiiers. 

A craft h nil I tnr a run mi 
Si.a.uuii foundered on its 
maiden voyage and its owner, 
a Riverton man, was killed. 

Money was still owing to the 
builders, Nelson-based 
Suihcrlnnd Sea Services, 
which is undertaking repairs 
expected to cost a further 
Md.noO. 

The boat was insured 
through Tether Insurances. 

Solicitors acting on behalf of 
the owner's estate, have in¬ 
structed a firm of insurance 
assessors to quantify the 
damage while repairs are 
under way. 

Tether Insurances appeared 
initially to accept the claim 
and paid $5000 for the salvage 
of the craft. 

Solicitors said that although 
Tether promised a further 
$15,000 a few months ago, (hat 
money has not yet eventuated. 

Because the repairers would 
nut complete the repairs 
without progress payments, 
the estate had to raise the 
money elsewhere. 

If legal proceedings even¬ 
tuate, a Dunedin firm of 
brokers that placed the In¬ 
surance business with Tether 
Insurances may face a claim. 


Case No. 6 


THE Wnikalo Flying School in 
Hamilton Insured 7 planes 
worth $200,000 through Tether 
Insurances, along with 
buildings and other items. 
Premiums of around $6000 per 
year were paid monthly. 

The school's managing 
director, Jack Bindcn, said 
Tether Insurances did not 
issue a policy, just a cover 
note. But Teiher told the school 
that Commodore General were 
the underwriters. 

Then a Cessna — covered for 
$30,000 — was damaged but 
Tether Insurances did not pay. 
Binden said he went to Tether 
who agreed in May to pay 
$21,000 and the frying school 
could take the wreckage: But 
no money has yet beeq 
received. • ' : : 


R Tether Ltd draws Commodore 
into local insurance lime light 


1 SEALORDS Products Limited 
3 of Nelson insured its entire 
■ fishing fleet with Tether In- 
1 suranees — an estimated $3 
million worth of property, 
j Independent fishermen from 

| both the Nelson and Bluff 
1 areas — mimy fishing for 
’ Sealords — followed the 
company's example and in¬ 
sured their craft through the 
" same broker. 

Sea lords had an interest in 
many of these Ixmls by way of 
. dint tel securities totalling 
thousands or dollars. 

' When twu of the private 

’ l»»ais sank and claims for 
: $92.1100 were not met, Sealords 

1 and the other boat owners 
changed their policies. In- 
1 sur,nice on 1 U 0 boats has now 
Ivon switched to Dm Slate 
li!sur;uu-c uifice at a cast to 
tin- bunt owners ol a mtuiiiI 
IN't'iiuiim. 

Si\i|iirils' iiiiin.'igmj' direeior 
<haili\s llmilci, .sail! Sii|n'i'iiii' 
I'oill'l ili'l lulls have t»eeli 
miliaii'il on lii'hali nr liie 
lisln-rmru imulvi'd. 

Si'iiloriL is juiniiig iliesf 
paMii's in liw actions because 
ol its finiini.'ia] inti-resls in the 
binis, hut I lull lc-l |oM NBR 
lliree tislii’mion could "go 
miller" if die claims are not 
met. since l||c loss nt Ihe Lmls 
' means [In- loss ol their 

livi'lillnihl 

In one act inn innei'rning a 
_ $i7.ouii crafi mini'll by u 
Nelson tlshi'i'inan. Tetlu'r 
Insurances refused in pay mn 
on flic cliiim idler it stink ami 
. is defending die claim alleging 
incorrect stuicmcnts m the 
proposal and subsequent 
I reach of the policy bv the 
owner. 

While ilie owner claims 
Tel her Insurances named 
Coinmodure as the un¬ 
derwriter, thc certificate or 
cover note issued in lieu of a 
policy does not name that 
company and simply says that 
ilk- insurance is in accordance 
with the authorisation granted 
to R Teiher (Insurancesi Ltd 
by certain companies whose 
names and proportions were 
set out in the company's 
iTelher'si office. 

The Nelson action cites 
Commodore as first defendant 
and Tether Insurances as 
second defendant. 

Sealords also has an interest 
in an action initiated by an 
Invercargill fisherman. 

This action joins the 
Wellington brokering firm of 
Blick Nichol into the 

^ proceedings, but does not 
name Commodore General as 
a defendant. 

Jim Roderique's $85,000 boat 
in which Sealords had a $35,000 
interest sank about a year ago, 
but he has not been paid. 

Rodcrique told NBR the 
fraud squad approached him 
: about the case three weeks 
ago. Ho said he knew “a lot" 
but . he could "not tci! NfiR 
anything yet". 

John Nichnl a partner in 
Blick Nichul Ltd, confirmed 
thc firm was cited as first 
defendant in a claim for more 
titan 5100,000 originating from 
the Bluff area. This figure 
included loss of earnings for a 
fwriod, he said. 

' Also nainod In the writ Is the 
employee who referred the 
insurance to Tether'B com¬ 
pany, Teiher himself and his 
company. 

Nichol pointed ot|t if the . 
claim Is accepted, thc writ . 
jagafnst his. firm wlU.be with¬ 
drawn, but meanwhile. that 
firm has Indicated il will 
defend the action. 

A prominent Wellington 
senior lawyer, retained by 
insurance brokers Bo wring 
Burgess who have arranged ! 
indemnity ftp; Slick Nichol, ts 
presently In London In¬ 
vestigating |he insurance - - 
contfacts.- • - • 


hv Hill- Hiuengsirl) 

LITl'LE was known nhout (he 
I long-Kong based Commodore 
General Insurance Co Ltd and 
its London-based ngency 
within the New Zealand in¬ 
surance industry before the 
troubles of It Tether (In¬ 
surances) Ltd became ap¬ 
parent (his year. 

Utile is still known nhout thc 
company and how il operates. 

Tlic letterhead of a letter 
from l-oniinn roads: Com¬ 
modore General Insurance 
Company Limited United 
Kingdom Liaison Office: 
Market Buildings, 28-2!* 
Mincing Lane. London, 
England. 

According lo n search of (lie 
company's records in Hong 
Kmig made by Russell Teiher 
on March 2i>, tsiTli. Commodore 
was registered ih.'ic on 
Sc|4emU'r ii. 15177. with a 
nominal eapiial ol IIK$h 
million divided into u million 
dimes o| IIKSI each Its 
registered ut I lee is ;»| .||« 

Eiiti'itaimnent Building, :m 
(J'lvens Hoad Ci'll!fill. Hong 
Kong 

Among Hn: addresses listed 
!<ir die registered of five is ir.ti: 
i'l inee's Building, Hong Kung. 

The Iasi annual return made 
uii lo December 2 ». IU7K. shows 
iliai 5 million siiares Imve been 
issued suliji'i't lo paynlent 
whnlh in cash The i'eluni 
shows also Dint HKS5 million 
lias I■'i'll ri'icived. including 
payments on application ami 
allotment. 

In New Zealand currency, 
t)i" nominal capital works niit 
ai around >1.54 million and the 


paid up capita] $.9(1 million. 

Ills understood (he directors 
are: .lames VV Howey iLon¬ 
don », Lcn Black tEssex), 
Peter Low Ulong Kong); 
sli a reholders are: Venezio 
Nominees Ltd (2,500,00b 
shares) of 1516 Prince's 
Building Hong Kong, and 
Keningnu Nominees Ltd 
i2.500,iiu(ij of 1510 Prince’s 
Building Hong Kong. 

By transfer registered on 
Nnvemher l. 1977, Venezie 
Nominees acquired those 
shares Trnm Descona Ltd at 
OOl Swire House and Keningau 
Nomim'cs acquired shares 
from Second a Ltd also ul «)l 
Swire House. Hons Knns. 

'Hie true owners of the 
shares is not dear. Neither is it 
dear who hacks Secnuda nr 
IX’Scnnii. 

It is also unclear how 
C’niiiiriiiilore arranges us 
iHisine.ss n[M‘i-atiiiiis with the 
Uankm company. exetqA that 
die iwo I'ouipanies are linkei) 
ilirnugli a common I'Xccutive, 
■lames Howey 

('onimuiliii'e .mil Howev 
canic under scrutiny truni a 
( I .•iikIiiii i Suniluy Times wriler 
in NineriiiH'i- last year. 

The writer stilted: "It is 
quite |*issihli' to run wlml 
amounts to an insuranee 
company in Hie city of [.ondun 
.. without sub.serilniig in the 
imniimtm eapiial or other 
assoriecl regulation!, m the 
IH'piu-i in-i'iil nt Traili-. This is 
cLne by setting up an in- 
suranee agency nominally 
at tingoii lichnll of an overseas 
insinance company that you 
img)it liapik'n to dwii — which 
is well known in Lime Street 


Live 


hut less so in Whitehall. 

"Take thc case of Com¬ 
modore Reinsurance 
(Management i. for instance 
Il is run by a chap called 
James Howey, operates from 
an office in Mincing Lane .. It 
aels for a concern known as 
Commodore Genera] in¬ 
surance Co, which is 
registered in Hong Kong and 
tut entirely unconnected with 
the aforesaid J Howey..." 

The article referred tu the 
Ail slra I bin Financial Review 
which in May Irm year slated 
that the liquidators of 
Snltergnlf' Insurance Co were 
seeking tlie return of more 
Ilian $A4'JU,0Ui from its former 
managing director, James 

lluwcy. 

This Sydney-based heavy 
vehicle insurer bad storied 
nu|mraie liie ns 
Acknowledged Insurance 
'Ausiinlnsin• in September, 
1973. changed its ri.'iim: in 
(li'liiln-r, 197.'i.aii(l,'IC(.'iira)lllg In 
the Hevii-w "went bust" in 
I H-i'i-llll"'!’. HIT? 

In I hi* cniirsi- of its career, it 
liiid ifgisleicd losses ol j.-\] H7 
million 

'tin' Saltirgate liquidators' 
lejjriri commented Dial the 
debt owing by Howey was 
"shown as having no 
realisable value" it ap- 
pireiil ly arose out of Howey's 
assignment of sA'.iuo.iiihi of 
ivmsuraiue tlehiurs to Dn* 
company in July. 197$, debts 
Ifcviously owed ii> a Hmig 
Kong company In* owned 
known as Salus Insurance 
On'iKiral inn. 


a little better. 
Spend 

a little less. 

When in Wellington stay at the 
Shaw:Savill Lodge ... 

The Shaw Savill Lodge is the pleasantest, friendliest 
place to stay in Welllington. First class 
accommodation and fine cuisine. 122 well appointed 
self contained suites. A fully licensed restaurant and, 
bar. A courtyard syyirnming pool. Dancing. . • •.: 

Entertainment. Courtesy bus service,'Ample parking 
close to suites. Apd all just minutes frorh the airport. 
and city centre 1 . Call direct or use the.Freeline. 1 V 

Reservation Service! ; ; , ; ; 

^ (iSHl SHAWSAVILL ;; : • 

nffl.IT ■ .r. .1 ■ i ■ :Kwi|p St. Kilbirnii;. • ••. 

Rhone R72--UW- 

r VV !✓' telex N234H9 

,SRAS«^AVIIX . ■ ' ■> • • ' y:! ■■ V ■: - ■: " 


... . . !. ; . ■ ■- J. .■ < • • ' I-- 

'■ .• *, •; : j ' - 1 ' * v :i*V- 

i ■ r,.r.'.' ■''■.•'■t-V-'i'-.'t- •i;,'- 
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A growth phase poses production problems 


Private Capital 

Increase over 

Per cent 
Increase in 

Net per cenl 

Formation (excluding 

Previous Year 

CPI over 

in Private 

dwdilnes) 

per cent 

previous Year 

vapita! Formation 

783 

1B.9 

6.0 

13.9 

906 

15.7 

10.3 

5.4 

1068 

17.9 

13.2 

4.7 

1208 

13.1 

17.2 

(-4.1) 

1.2 

1424 

17.9 

13.7 

1317 

(-7.5) Ml 

14.6 (21 

r _2‘* 11 

1570 (3) 

17.6 

10.4 (2) 

7.2 (4) 

(-1.4) 14) 

1785 (3) 

13.6 

15J) IS) 


Year ended 
March 31 

1973 

1974 

1975 
L97G 
1977 

1079 
1979 

1080 

Provisional 

12) NZ1ER domestic outlay price deflator Is I 1 percent 1977-78 and 12.5percent 1978-79, 
(3) NZIER Estimate — subject to revision 
€-13 Subject to revision 
(5) NBR estimate 


by Peter V O’Brien 

NEW Zealand will face 
production problems if (he 
economy moves into a growth 
phase at the end of the next 
four years. 

Figures for privntc capital 
formation show a 
deterioration, which is worse 
after allowance for 
replacement plant u( higher 
prices Lhan the equipment 
being scrapped. 

By 1983-84 the country 
should have two points 
assisting growth. One is the 
new system of setting the 


Our symbol appears 
<m every 50 cent piece 
in the country 


UDC in Construction 

UDC has provided money for 
machinery and facilities totalling 
many millions of dollars so 
that New Zealanders can face 
the future confident that their 
power and manufacturing 
requirements . 
are well 
catered for __ 



UDC in . 
the Management of 
out Resources 

UDC has particular affinity with 
the timber industries — 
ensuring that operators have the 
equipment to manage our 
timber resources / 
efficiently and wisely. v 

f to 


We like to think that it’s a symbol of 
our role today ... making every 
dollar do big things for New Zealand 
Whenever you think of 
money, think of 
UDC . . . and how ~! 
they help you and 
New Zealand’s future. ; 


J-ftHKi 1 




UDC in Industrial 
Exploration 

New Zealand is blessed with 
many resources — but more 
_ % must be found, developed and 
555^“ utilised. Once again UDC is 
there .■. . ever 
present to t 
listen, to 
encourage, 
to help. 


UDCinTransport 

For both the convenience of 
New Zealanders and the ever 
expanding influx of tourists, 
UDC is deeply involved in 
financing inland travel, motels 
and hotels throughout the 
country. 

UDC in Commerce 

UDC are fully aware that the 
hardware required for 
efficient management. , 

,is costly. Over the past few 
/ years, many companies 
■ throughout New 
Zealand have 
called on the WeS’**! A 
financial help of M -£ W 
UDC — and J Wt-fr \ 
benefitted. ' * 



UD3Q04 




value nf Mu’ dollar i.NUlt 
August ih. .uni Mu 1 nthrr is (hi* 
luiiluihli' di’Vi’iopiiM'iil of 
alternative I nr."il energy 
smircc.s whirli will reduce lhi» 
overseas di’fint substantially, 
while (hopi'fiilly i being used m 
a way Hint mamifiiciiireil 
exports hrrnme mure prire 
cnnipHilive and give further 
improvement to the linlnnre of 
payments 

lint industry is likely to find 
itself with a shortage i»f 
productive impurity after 
alluwnnee for current idle 
ciipncily. 

Tlir table gives figures for 
fixed private capital 
Investment in the i't7tis, 
excluding expenditure on 
residential dwellings. The 
pattern is clear, althuugh 
several explanatory points 
should In* noted 
The "deflator" used In 
produce "net tier cent increase 
in private capital formal urn” 
is the ('oustimer Price Index 
This is a rough and ready 
approach, but alternatives 
present problems. The New 
Zealand Institute of Kconoinir 
Research uses a price deflator 
when estimating mm-, •mm Is 
in "doinestie outlay" (private 
and puldir consumption 
expenditure, private and 
public fixed capital formation, 
and changes in stocksi. hut the 
institute advises that the 
deflator is unavailable in a 
lime series going back to the 
early Ii»7t»s. There is n 
difference between the 
estimated |»ricedeflnlor in the 
Instit ule‘s quarterly 
Predictions nuil the fansumcr 
Price Index. 

For example, the figure used 
in Ihe .tune edition is 12.5 per 
cent Tor I97H79, while Ihe CIM 
movement was 10.-1 jmt cent. 

In assessing (lie price deflnlor 
for I977-7H Ihe institute used a 
figure of II pep cent, hut the 
t'1’1 change that your was 14 tt 
per cent, iThe General Price 
Index is inappropriate 1 , 
liei'iiiLse II includes "public" 
industries) 

The table also makes no 
allowance for expended 
changes in the Institute’s 
estimates following Ihe 
downturn in private capital 
format Ion In the Department 
of Statistics' provisional 
figures for 1977-7H. The next 
edition of quarterly 
I rcdictions should adjust the. 
amount of 5LS17 million and 
reduce the 17 .fi per cent 
increase shown in the table. 

The assessment of 197D-80S 
CPI movement at 15 percent is 
our calculation, based on 4.6 
P® r cent In the June quarter, a 
similar increase in September, 

r of ro i? d 3 per cen l for each 
or the December and March 

quarters. On a year-to-year 
basis that would produce 15.8 
Percent' but an allowance for 
a drop to 2.7 per cent In each of in uic rrw ;ai 
the final quarters gives 15 per bottleneck*, 
cent, a reasonable figure for move Into' 
the purposes of this exorcise; growth ‘ ir 


Analysing annual accounts 


ov,, » ‘fit turns out to kv, 
l?“‘ tabic also C 
mainly for space naZ 
,l ! w mvcstmenl in faZ 
Id a m and equips 
Refer ring to private^ 

formation in 1977-78Infcjj 

Hiaicnn-nt, the Depaitna, 
Statistics said: 

"The most signifies 
was in the level of ut 
«*.*i|>i(<>l formation «hk^ 
HU per cent from tat* 

to Sail? million. ADp 
typos of private % 
formation recorded a fc 
building work put in pb 
per cent, tnc 
equipment by 28.3 p« 
and plant, maebiner, 
equipment by 8 2 per on 
estimated that Invests 
pi a lit. machinery i 
equipment by mantiiw 
i mill si lies declined U| 
cent" i NitII emphawi 
Figures in the period: 
liiVV fur capital forum*, 
distorted by Ihe irilia. 
tin- Maui project. O', 
expenditure were rati 
percentage changes int 
I'Tins arc much lont 
Tlic licnvy expendin' 
■■mi'- oil" items also 
Du 1 ligiircs, pnrlfcii*;- 
cost u| vessels for UieiL' 
I'urjHii'iitioii. The Vr 

ivtcrs tu mi expcnditL-fc! 
milium <m the 
Pacific" m 1978-79.S’-'-*' 
that imports of 
equipment in IttTBv-r ' 
changed from I he - 
year after excMiT-' 
it mis. The inslilulf !l - 1 
cunt ai nor vessel forf <v 

I in lies run will ^ 

$25 ami ^10 million m Uj 

••Nun-building c 'f;' 
formation in 
increase 11 per 
I Mil qnnrtcrly 
The appliwillonofai 15 ; 
deflator to 

produces negativeI n®* 

growl h. , j, 

In April 1977 
nin.su’(|uoiicosofllii)*™| 
The cum mails 1 
i-Heviml: 

"In order lo 
economic Improvw*® . 
country must 
capacity to prodiW^ - , 
goods in the right 
Ihe right price W- ; 
overseati • custontF. 
Capacity denotes 
investment, ani,.w:; 
occurs after. 1 


investment 

concurrently or aw ., 
that 

Consequently, tg JJJi 
needed . for '. 1S ?A:. • 
capital invesWwM^Z'v. 
to three years ._: 


by Peter V O’Brien 
THE Wellington machinery 
and industrial equipment 
supplier Dalhoff & King 
Holdings Ltd operates a 
sizeable business from an 
unusually low financial base. 

The 1979 annual report gives 
a proprietorship ratio 
(shareholders' funds to total 
assets) of only 29.62 per cent, 
down a fraction from 197B's 
29.82 per cent. 

Inventories at March 31 
were 50.42 per cent of total 
asset values, compared with 
59.8 per cent in the previous 
year. 

Chairman Gordon Itohb says 
"the stock build-up which 
followed the bod agricultural 
seasons of 1977-78 was 
satisfactorily cleared and 
inventories were within the 
normal range from early in the 
year under review". 

A r>() jxt cent relationship 
bet weei) slocks ami (ulnl 


assets would be considered 
abnormal in many supply 
companies, particularly when 
stocks totalling $9,777,000 at 
book value are compared with 
sales of $32.1 million. The 
latter figure Includes the 
margin added to the stocks to 
provide gross profit. 

Robb discussed Dalhoff & 
King's slock position In his 
address to the 1978 annual 
meeting (an address which is 
always extensive and in¬ 
formative). 

"As noted in the managing 
director’s report, there is a 
nine month lead time between 
placing of orders overseas and 
having equipment ready fur 
sales In this country. 

"With snles at current levels 
we would regard $9.5 million 
os the optimum total at the 
beginning of (he 1978 spring, 
and this target now appears 
within reach. 

"Fur companies such as 
yimrs. wlm have to hold nml 
finance substantial trading 


Exchange rates 

Exchange rates as ai August !>, 1979. 


$1NZ is worth: — 
Australia 
Britain 
Canada 
Fiji 
Japan 

West Germane 

USA 

Austria 

Belgium 

(.lima 

Denmark 

France 

Greece 

Hung Knag 

India 

ItnJv 


.8974 

•Maluvsia 

2.1319 

.4.547 

NHlierhiiids 

2.0182 

1.1833 

NcwL’nlinimiiaaiiil 

Tahiti 

82', 1 


77.02 

17.68 

Norway 

5.0403 

1.8353 

Fiikihliiii 

9.8231 

l.llHHi 

I’iipnaNow i iuincu 



13.30 

29.41 

LoTiHI 

5.30)2 

•1.2094 

Wi.52 

5.1PM 

H.MIvlH 

K23.40 


P'irmgal 

Sing;i[»IV 

South Aft ica 

Spain 
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stocks purchased overseas on 
long lead Limes, the problem of 
financing stocks will remain a 
difficult one as long as in¬ 
flation continues at high 
rates." 

The company has another 
problem with stock levels. 
Much of the equipment (in¬ 
cluding trucks, aircraft and 
agricultural machinery) is 
expensive, and relatively few 
units represent a substantial 
dollar Investment. A minor 
change In market conditions 
can have a considerable effect 
on dollar vnlues in the balance 
sheet at year-end. 

The cost of financing stock Is 
also high. King says interest 
and exchange costs per dollar 
of sales increased from 2.3 per 
cent in 1977 to 3.7 per cent last 
vear, during a three vear 
period of relal ivcly level sa les. 
The cost s it re eroding 
]x-til it ability. 

Net pro lit before cxirn- 
ordinary items was $*i*m, 0 (Ki 
as against $597.(mb in the 
irrvimis year, after tax weal 
up by $13;-.,non to $308,(100. Net 


operating income before 
taxation (which removes the 
effect of the slock adjustment 
allowance from the 1977-78 
accounts) was $704,000, 
compared with 5807,000, but 
(he interest bill, including 
payments on term loans and 
shorter dated debt, went from 
$829,000 in 1978 to $984,000 last 
year. 

A table of term Liabilities, 
totalling $2,089,000 at balance 
date, shows an interest rate of 
16 per cenl on $L million (46.8 
per cent of the loUi), and 17 
per cent on another $23,000. 
Other term loans carry in¬ 
terest Ht amounts ranging 
from 9 to 13 per cenl, with 
some rates "reviewed by 
lender annually". 

Dalhoff & King's cash flow is 
low in relation to the total 
investment in the company. 
Cash flow itax-pnid profit, 
including cash from ex¬ 
traordinary items, plus 
dejim'inliun i was3.62 per cent 
>•( tnlni assets ai balance date, 
and 4.n5 per cent in 1978. 
Coupled with outstanding debt 


of $9,790,000 (term liabilities, 
current portion of term 
liabilities, hank overdraft, 
bills payable and secured bills 
payable) they explain the 
company's strong reliance on 
outside finance. 

The group may look wist¬ 
fully at the happy days of 1977, 
when net profit was $1,077,000, 
before the steady decline 
which put 1979's figures only 
$69,000 above 1975, to produce 
the second lowest earning rate 
since 1974. 

The sad profit story of 
Dalhoff and King docs not 
extend to the format of the 
annual report. The company 
gives a breakdown of sales and 
service income hy eight 
divisions over four years, a 
graph of sales per employee 
over the same period, textual 
comment on each division, and 
a useful table of comparative 
statistics, including a 
"slat cm out of wealth created" 
and (lie distribution of wealth 
among various groups. 

Wceven get a list of taxation 
allowances and incentives, a 


matter which is conspicuously 
absent from the accounts of 
many companies reviewed 
here. 

'Hie statement of wealth 
created allows a comparison 
of movements in the costs of 
maidials and services pur¬ 
chased, remuneration of 
employees, and other relevant 
cost. The figu~es show lhat 
materials and services were 
84.5 per cent of total revenue 
last year, and 86.2 per cent 
in 1978. But employee 
remuneration went from 7.4 
per cent to 8.5 per cent. 

The chairman's address to 
the annual meeting always 
expands the information in the 
repjrt.and comments in detail 
on the current and future 
outlook. The two documents 
combine to produce a high 
standard of reporting, and one 
that other groups of similar 
size i total assets arc valued at 
$19 million) should be able to 
meet. The profit may he in¬ 
sufficient. but at least the 
tumpany tells the story "us it 
Is”. 
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Bank structure translates loss into profit 


by Peter V O'Brien 

THE structure of the Rural 
Banking and Finance 
Corporation allows it to 
declare a profit when it makes 
a loss. 

The corporation is Involved 
in loan programmes at 
concessional rates of interest 
which are covered by grants 
from [he public account. Last 
year the ’'interest recovered 
from the public account" was 
$8,873,175, according to the 
1979 annual report. 

The addition of the grant 
allowed the corporation to 
achieve net earnings of 
$5,334,137, on which it paid tax 
of $2,408,879, back to the public 
account. 

This unusual method of 
doing business means that 
general government revenue 
subsidised the corporation for 
a net $3,859,838, because a final 
surplus of *2,405,258, ('after 
transfers to reserves) was 
repaid to the public account. 

The accounts in the report 
show how this was achieved. 
The corporation earned 
interest of $83,978,662 from the 
following sources: loans on 
mortgage, $63,077,070 
<$47,839,587 in 1978); seasonal 
support finance $570,881, 
comprising $3,339,300 less 
$2,768,419 allocated to reserves 
($80,243); housing corporation 


for money held $327,911 
($274,026). Total interest 
received in 1978 was 
$47,993,858. 

The corporation added in 
$120,065 from the public 
account for recovery on 
rehabilitation loans ($146,674) 
and $8,553,110 for recovery on 
genera] (ending ($8,863,475) to 
provide the total recovery of 
$8,673,175 ($7,010,149). 

Net income from premises 
brought earnings to $72,773,195 
($55,148,784). Interest payable 
on a variety of loans, and 
management expenditure, 
cost $67,439,058 ($48,941,189) 
leaving the corporation with 
net earnings before tax of 
$5,334,137. 

If the recovery from the 
public account were excluded, 
net “earnings" would change 
to a. net “loss” of $3,339,038 
($655,980 in 197B), no tax would 
be payable, and either 
reserves or the public account 
would have to stand the 
difference. 

Government policy causes 
this result. The corporation 
makes concessional loans In 
line with that policy, and 
would have to apply 
commercial interest rates 
relative to its financial 
structure and borrowing rates, 
if the Government removed 
interest rate subsidy. 
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Operating oil a normal 
commercial basis, the 
corporation would probably 
make a 'Teal” profit, but 
farmers and other borrowers 
would lose their subsidy. 

Whether the loss of the 
interest rate subsidy in 
various sectors is a “good" or 
“bad” thing depends on one's 
attitude to any form of subsidv 
(including those paid to 
manufacturers) and on the 
eventual economic effects of 
paying real prices (interest) 
for money when inflation runs 
at high levels and the overall 


economy is stagnant. 

The report refers to an 
important addition to the 
range of schemes on which 
concessional interest rales are 
available. Following the 197 B 
Budget, the land development 
encouragement loan scheme 
was introduced. 


emiiv.viiciiiul |„.ms are made 
available In assist farmers 
with the initial development. 


"This scheme was 
introduced in the 1978 budget 
with the objective of 
furthering development of 
unimproved or reverted land 
for pastoral and agricultural 
purposes. Under the scheme 


"1 hi? scheme only applies to 
mud which is in I*, used for 
pastoral, agricultural, or 
horticultural purposes and 
eligible applicants include 
individuals, partnerships, 
trusts, Maori incorporations, 
ami companies provided they 
own the land nr have a 
mortgageable interest in the 
land for a term of at least l!i 
years. A development 
programme must contain 


Schemes of this toj. 
concessional Initra 
policies into p 0 w- 
■showing that the £ 
rale eventually ^ 
benefits in excess dto 
the public purse. 
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die general increasebi 
»f money and Uieca 
repayment of loauc 
Nu* happy days of la; 
Hie I able gives a sum- 
investments at Marti: 


by Peter V O'Brien 

THERE are two appropriate 
investment strategies in a 
rising market. The first is to 
offload stocks, if one has been 
lucky enough to buv in the 
previously downturn, par¬ 
ticularly If R i 8 felt that the 
buoyancy will fade in the short 
to medium term. 

The second strategy is to 
look for companies which are 
being left behind in the surge. 

UEB Industries is in the 
second category. The 
company’s 50 cent shares 
were selling last week at 90 
cents, compared with a high of 
94 cents and a low of 82 cents 
this year. 

The market has discounted 
the price to take account of 
shares to be iasued for the 
:?*eover of Trans Holdings, 
the Christchurch-based tourist 
organisation. There is a 
division of opinion in 
investment circles about the 
wisdom of that acquisition, 



relating both to Trans’ 
prospects and to the price paid 
for the company. 

Irrespective of the various 
opinions, Trans' forward 
bookings for the coming 
season are apparently good, 
and may be ahead of other 
tourist operators. That will 
benefit UEB in the current 
year t° jbe extent that the 
Auckland group brings 
earnings to account after 


allowance for pre-acquisition 
profits. 

UEB now has a dividend 
yield of 9.4 per cent, based on 
the 17 per cent dividend paid In 
respect of 1978-79. Higher net 
profit covered the payment 2 l 
times, compared with a 1.9 
cover in the previous year. 

The dividend has no tax-free 
clement, so [lie market adjusts 
the price for that fact. The 
price change is still low 
compared with other.leading 
stocks, and the overall market 
improvement, because a few 
months ago the discount for 
non tax-free payments also 
applied, but the movement has 
been less than 5 per cent since 
April. 

. The price-earnings multiple 
is about five on the latest 
earnings, a relatively low 
figure for a leader In a rising 
market. 

UEB has a solid stake In the 
local economy, thus being 
under the influence of present 
difficult times, but the group's 


._When you’re ready for us, 

IPPt -- 


export sales are enjoving 
strong growth. Overseas sales 
last year totalled $ 2 fi .8 million, 
an increase of 24.3 per cent 
over the $21.4 million recorded 
in 1978. 

The new system of export 
Incentives should assist the 
company, through removal of 
the base year system, and the 
inclusion of manv UKM 
products in high incentive 
"bands". Cartons are in hnnd 
A attracting an 11.9 per coni 
incentive, while carpets come 
Into band C, which carries a 9 1 
per cent incentive rate, based 
on the fob valiie of export 
sales. An item "plastic trade 
containers'', which could lie 
within UEU's product range is 
a band B. with a 10.5 per cent 
incentive. 

The company acknowledges 
intense’ competition on the 
local market, in spile of the 
economic stimulation in the 
second half of last year. 

JJ,? htC ? i,, S internal 

conditions later in the year 
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niay increase the coinpetition. 
Iliat will affect all companies, 
including those whose shun* 
prices an* Imunnng ahead in 
dn- present market rise. 

After allowance for the 
share issue In takeover Trans, 
and lor taxable dividend 
payments, there still seems 
i imm for UKIi In have a higher 
market rating. 

In the nieiliniu lerui, the 
Loinpiiny could find overseas 
markets more difficult if the 
developing lecession. 
particularly in the United 
Stales, gains inoinciiium. An 
iMleriiaiicnia I downturn 
•aiinhined with, and caused 
purlly by, rising inflation rates 
m major economies, could pul 
pressure on (his countrv's 
inomifncturcd expiorls. 

The Hank fur liilornnlionn! 
Settlements reported last 
week that the KKC Statist teal 
Office s figures fur the KKC 
ennsiinier price index rose | 
}xir cent IxHwecn May and 
.lime, compared with an 
nicreasc of n.R per cent in May. 
The main influence was sharp 
Price rises In the United 
Kingdom, France, Italy und 
Denmark. At the end of June 
u-zr prices were U .2 per cent 
hitler than a year earlier, a 
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Mav. 
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Mechanisation threat to freezing works harmon Estates slip away as tax revenue source 

I r w-» - — ■ /^L '.i L l..i , .1 .I :..l. t..1.111 . - I « “ 


by John Draper 

MECHANISATION and 
manning levels are 
threatening to disrupt the 
freezing industry this year. 

Beneath the convivial 
veneer as award talks ad’ 
journed for the second time 
last week lies a potential time¬ 
bomb which is quietly licking 
away. 

The freezing companies, 
already under pressure from 
the farming lobby and the free 
enterprise, de-licensing mood 
of Government backbenchers, 
wants to negotiate the in¬ 
troduction of mechanical 
dressing and a redundancy 
agreement. 

Both issues have come up in 
previous award talks but have 
been dropped. 

This time around the 
companies are pushing with 
more determination. 

But the Meat Processors and 
Freezing Workers’ Union, led 
by Blue Kennedy and the 
Freezing Workers Federation, 
are reluctant to discuss the 
mat ters. 

Conciliation made little 


progress in Christchurch last 
week. Much of the first day 
was spent by the two unions 
discussing their relative voting 
powers. 

The following two days were 
spent arguing over economic 
papers presented at the first 
conciliation round several 
weeks ago by the companies. 

Neither side got down to the 
mealy issues. 

The unions were reluctant to 
talk about redundancy, 
making pointless any further 
discussion on the introduction 
of mechanical dressing as a 
full-scale experiment on at 
least one chain next season. 

Nor was pay openly 
discussed. Until the trend- 
setting drivers' award has 
been settled, all wage talks are 
likely to be stymied. 

But the unions went into 
conciliation with claims for 20 
per cent increase for hourly 
paid workers and 15 per cent 
on piece rates. 

The freezing companies 
have already told the unions 
(hat manning levels will be cut 
on many chains this year. And 



local discussions between 
individual companies and 
union branches will follow. 

Numbers on the chains have 
steadily increased partly in 
response to union pressure and 
partly because of higher 
hygiene standards demanded 
by the European Common 
Market and (he Linked States. 

Typically the companies will 
be seeking to cut four men 
from a 56-man chain where 
some degree of mechanisation 
has already been introduced. 

Mechanised dressing and 
automated freezing chambers 
and cool stores could see 


further chain numbers 
reduced to around 40. 

But (he companies claim 
(hat few workers will in* made 
redundant. New jobs will t«> 
created in processing rooms as 
more meal is cut and honed 
before export. 

The companies are also keen 
to ret i re workers at fin 
Students and other people who 
Work only tor part o! die 
season are likely to he hardest 
hit by the companies' plan, a 
(joint die unions are unlikely to 
tight staunchly. 

Redundancy and early 
retirement are more likely to 
be keenly contested. 

Talks should gel down to 
serious business when they 
reconvene in Auckland on 
Scptcmter 10. By then a lot of 
the early tnunnenvering 
between (lie tJovernnienl and 
the Federation of Labour 
should be over and (he trends 
of the current wage round set. 

Despite the companies' 
willingness to get to grips with 
particularly contentious 
issues. Meat Workers Union 
secretary Blue Kennedy is 



How do you spot a person 
wearing insurance that fits? 

His "Healthsafe" insurance is with Royal. 

recognises what disablement through 
5nt or illness could do to his financial st 


He rctugrnaea wnat aisaDtement through an 
accident or illness could do to his financial security 
even with Accident Compensation and Social 
Security benefits. 

Royal realise this too, that everybody's needs 
are different and that insurance should be 
flexible. Insurance that can be tailored to meet the 
individual's needs. Financial protection from 
death or permanent or partial injury; money to 


MM 


offset loss of Income if you fall ill. or need 
medical attention - these and other options can 
be consolidated into one Healthsafe" policy 
Your premiums are no higher than absolutely 
pessary and your protection no less than you 

If y ou want insurance that fits your requirements 
tafo to your broker, agent or Royal Insurance 
office about Royal ’Healthsafe* Selective insurance 



Royal Insurance 

Insurance that fits 

Personal - Commercial - Industrial - Life 


ri nos 




quirk >n kilt any suggestion of 
a disrupt ivr m- ifol.ivni start to 
the mm si >u 

"(>ur gu\s do noi go to ila* 
tmving works tor a holiday, 
they go th«*r«* r«» work." hr 
slid 

"Wo hud ,i \ory hai'miniums 
simmiii List yi’.ir ami wo w;iiit n 
lot i nor out tlio-io II lh*th •sides 
.olojit a realistic approach 
dim- will In*." ho said. 

And Koiuifdy point od mu 
itiui iho immn>. won* not 
alway.s to hlamo tor tin- 
thsmpt ton. 

A roooiii (oivoriiinonl study 
found that om* third of tin* 
disruption hi iho Imviiig in¬ 
dustry was duo t« Iho unions, a 
third to mnn.igomont and a 
third tn (roo/iug company 
directors. Kennedy said 

"In effort. (he (iuvorimu'iit 
i.s saying llu* employers an* 
responsible for two thirds of 
(hr trouble " 

Nor dn recent economic 
studies (Hit the freezing in¬ 
dustry m a very good light 

In a paper presented to tin* 
New Zealand brunch of the 
Australian Economies Swirly, 
Malcolm Mi.-Dougidi. a former 
employee of (>»*• Freezing 
Companies Association now 
working fur ihdgeiy'.s. found 
•hut the industry has grown 
inefficient. 

Indices used by Mi hmigall 
show decreasing returns in 
scale, between IMf> and ni7J. 

And McUougall concUules 
Hint the licensing system lias 
had "a significant Impact «u 
the structure" of the industry. 

It would appear, he say's, 
that the overriding impact oi 
licensing lias limited any 
advantages competition miglil 
have had. 

"The resultant effect on 
performance has been om* 
indicating sul>-oplimu] 
allocation of resources." 

Tables used by McDmigaii 
show that nrodiictivity •*« 
terms nl bnth labour mid 
capltn! employed foil between 


W 5 find 1573 More „ 

r,,sll >’ hygleneS 
nnp«»sei| by the 
Kroon,,,ic Commit 

i«N„ ming hundred,/^ 

oi (kdlursofinvenmegT 

VlT men on ft e( J 
whirl i has to be dotted to 

each carcase can 
viiibm-nti-ty Inspected ‘ 

Nor. they argue, toil 
Uougall Inkc into accouai 
much higher percenfu 
extra processing fo*. 
than in the 1950s. 

The companies also [h 
last season as being, s 
exnmplfMif efficiency ilai 
established works kiDeda 
early, and coped with top 
lamb kill to ihe extent!* 
March many works i> 
laving off staff and 
diwn early. 

More works, special^ 
units, con only imp^ 
efficiency of estil; 
i»j»*rniors who can sin 
dn* work, it is claimed 

And ns for Ihe in 
competition, the cej 
again (Kiint to last*-, 
whine the demand iai 
was so high that 
.wound Aucklati * 
propm ccl to pay a Bjrc; 
un lam Us from the withi 
Noi l 1 1 Island. 

With price control oot: 
charges lifted and wilim 

*uiand for iamb if an oj 
deal is mnde with Ire i 
farmers may gel di 
com petition ibcgr 
year. 

And while some sed^x 
the freezing idgQ£ 
willing to ncceft ic» 
detlcensing other? ir- 
seems Ihe ft** 
operatives are ai«4-p- 
;ire reluctant to 
knocked down. _ 


by Fraser Finlaysun 

THE new rates of estote and 
gift duties, incorporated in the 
Estate and Gift Duties 
Amendment Bill 1979, mark a 
quickening towards the demise 
of estate taxes as a revenue 
collector and redistributor of 
wealth. 

The new bill makes 
significant changes to duties 
payable on lower to middle 
sized estates. 

New levels of duty will be 
introduced progressively over 
the next three years. 

• In respect of estates of 
persons who die after June 21, 
1979, no duty will be charged 
on the final dutiable estates 
under $ 100 , 000 . 

• For persons who die 
between April 1. 1980 and 
March 31, 1981, no duty will be 
payable on estates under 
$150,000; 

• For persons who tile 
between April 1, 198! to March 
at, 1982, wi duty will be 
payable* on estates under 
$200,000. 

• The final step comes into 
nperution fur deaths nficr 
April 1. 1982. when no duty will 
be payable on estates under 
$250,000. 

Before Budget night this 
year — and since the 1978 rates 
were established, — estates of 
more titan $25,000 generally 
were liable to duty. 

If the estate or part of U was 
left to widows or widowers and 
infant children, then reliefs 


Participation... key li 
greater productivity 



N.Z. case-studies in ii 
new management 

It is imperative that we re-orient our wotfv or ^v^ l jj 
to the radically changed circumstances *? " .■;-J 
country." y : ! 

5o says Roy McLennan, senior JectuityjjjrjjB 
Administration at Victoria University, WzLfaM 
Participation & Change In the New Zeaian&m^ 
This important new book 1$ Intended - 
Zealanders develop Insight into. methorijj.WP'y^ 
transform the performance of our entarpnsgrJC,-' 
satisfaction people get out of their wprk^ * ^ 

Ip a highly readable introduction, 
how participation and change; or jOrganlzf^W _ 
ment, works in theory ... then three Nw-SjSJrrfe! 
studies show what happens in practice as 

Participation # Changd ip the New ®OT! 

published by Fourth Estate Bddks; Onl^JJj. 
l^^okshqps, dr direct from 

L°i ox , 9344 - Wellin 0 ,on ’ (S ' 

■?'?P Service coupon ejsawherjB 


CHANGING 

YOUR 

COMPUTER 

PROGRAMME? 


The Situation 

Your computer programmes 
continually require change 
because your markets or your 
procedures change. Your 
volumes increase and the 
system becomes strained. 

The Problem 

Changing programmes is the 
bane of every programmer's 
life. Dissatisfaction leads to 
delays and errors. 

Documentation— 

A Partial Solution 
Better documented pro¬ 
grammes are more quickly 
and more easily changed. 
Commercial Computing can 
supply people to document 
your systems. 

Expert Staff 

Commercial Computing have 
expert programmers available 
right now to bring your 
programmes up to date. Use 
of our programmers could 
free your own staff for 
development of new systems. 

Charges 

An hourly rate, a fixed quote 
or a monthly fee on a per 
statement basis. 

Priority 

You set the priority for each 
Situation and we react 
accordingly. 


For further Information 
contact: 

COMMERCIAL 
COMPUTING LIMITED 

40 Hobson Street 
Box 11085 
Wellington 

telephones: 

I* Wellington.726011 

Auckland.......774848 

Hamilton;.84131, 


from duty applied. These 
reduced or excepted duties 
payable on some estates from 
$25,000 to $80,000. 

Without considering the 
effect of widow-widowers' 
reliefs, the estate duty levels 
applicable since June 1976 
began on a progressive scale. 
This started at 7 per cent of the 
value of the estate from $25,000 
to $27,000 (requiring a duty of 
$140 on a $27,000 estate, for 
example!. 

The rates graduated to 20 
per cent at $51,000 ($3380 duty! 
and continued to 30 per cent at 
$100,000 ($16,500 duty). 

The progression continued to 
a lop rate of 40 per cent 
payable on the excess over 
$255,000 ($72,200 duty). 

The new bill abolishes the 
progressive scale of rates of 
estate duty. 

It substitutes flat rates of 
duty, payable after the 
dutiable estate reaches certain 
levels. 

From Jam* 21 , 1979. estates 
lx.'low $ 10 o.ood will pay no duly. 

Thereafter, they will 
graduate over (lie next three 
years until no duly is payable 
on any estate under $250,000. 

Ihe new flat rales provide 
duty on any excess over 
$100,000 at 35 per cent. 

Tins fiat rate n{ 35 per cent 
remains constant up to 
$250,000. Then the flat rate is 
increased to the maximum 
level of 40 per cent. 

The move In the new rates 
(together with other changes 
In the bill) accelerates the 
movement to bring the scales 
of duty in line with inflation. 

It also suggests r new at¬ 
titude to taxing deceased's 
assets. 

From W04 to 1969. estate 
duty begon on the excess over 
%mw. 

The rates increased 
progressively to a maximum 
of 40 per cent at $200,000. 

The rates were altered 
briefly in 1969, when duly 
began at $12,000, and again In 
1970, when duly began at 
$14,000. 

In 1976, the rates were 
changed so duty began after 
$25,000 to progress to the 
maximum of 40 per cent. 

A significantly new ap¬ 
proach to estate duties was 
confirmed In the early 1970s. 

In many estates the family 
home constituted the major 
asset. 

Because inflation con¬ 
siderably affected house 
values, the minimum level 
whereestaies became dutiable 
($14,000 from 1970 to 1976) 
meant that duty was often paid 
on the value of the family 
home in estates where no other 
wealth or savings existed. 

An exemption from duties on 
the matrimonial home was 
introduced through the back 
door. 

Before 1974, some relatively 
small benefit was obtained for 
town dwellers who were able to 
register their homes under the 
Joint Family Homes Act 1964. 

This Act had provided 
limited exemption from duty. 

In 1874, the Labour 
Government decided to totally 
exempt the value of homes 
registered as joint family 
homes from the dutiable 
estate. 

For those persons unable to 
register their homes as joint 
.family homes, the change was 
unfair and discriminatory. 

Farmers and multi-dwelling 
house-owners usually could not 
qualify. 

The Muldoon Government 
introduced a more widely 
encompassing "matrimonial 
home allowance" in 1976. 

This riot only took all 
matrimonial homes out of 
calculation of the dutiable 
estate. U also created a 
"notional" home, whore the 
matrimonial home did not pass, 
to the surviving spouse. 


But the matrimonial home 
allowance operates only where 
there Is a surviving widow or 
widower who Is a beneficiary. 

Significantly, the now Bill 
retains the matrimonial home 
allowance so the home does not 
form part of the value of the 
estate for calculation of duty at 
the new rates. 

The retention of this 
allowance considerably ex¬ 
tends the size of the non- 
dutiable estate. 

U a deceased dies today and 
has ossets totalling $170,000 
which includes a matrimonial 
home of $70,000. no estate duty 
is payable. 

If no widow or widower 
survives, then the house is 
added to the value of the 
dutiable estate in (he normal 
way and duty (new rates) of 
$24,500 is payable. 

Before June 1979, however, 
the duty would have been 
$39,900. Tlie new Bill gives u 
saving of 28.6 per cent. 

*n»o m*w Bill removes the 
speeial widow-widower and 
Infant children relief. 


Previously, the widow's 
relief provided relief from 
duties in estates up to $60,000 
where the estate was left to the 
surviving spouse. 

Using the widow's relief in 
an estate of $150,000 
(matrimonial home worth 
$50,000). estate duty of $2600 
previously would have been 
paid on the $100,000 dutiable 
estate. 

Today no duty Is payable. 

The Bill creates greater 
savings in duty where the 
assets pass on the death of a 
surviving spouse, and where 
previously the widow's 
exemption was last. 

This Is a usual pattern In 
smaller to moderate-sized 
estates. Duties then com¬ 
menced after $25,000. 

The reduction of duly 
payable when the surviving 
spouse dies Is now con¬ 
siderable. 

For example, in an estate of 
$150,(Xx) (including u house 
now without any matrimonial 
home allowance), duty on this 


estate at pre-1979 rates would 
have been $32,750. 

Under the new flat rate, duty 
at 35 per cent cm $50,000 is 
$17,500. This means a saving of 
$15,250 duly, or 53.4 per cent. 

From 1982, all estates below 
$250,000 will be totally exempt. 
The matrimonial homo 
allowance will extend (bis 
further. 

Only the relatively wealthy 
(relative, perhaps, to one's 
own estate) will be affected by 
death duties. 

But even the relatively 
wealthy will benefit. For 
example, from 1982 duty on nil 
estate of $i million will be 
$300,000. 

Duty on such an estate 
previously would have been 
$370,200, which represents a 
saving of $70,200 or 24 per cent. 

From 1982, therefore, estate 
duties and estate planning will 
become n concern only for the 
relatively wealthy. 

Another change in (he gift 
duly rates contained in (he Bill 
will allow annual gifts up to 
$15,000 (previously $8000) 


without payment of gift-duties. 

This wilt enable the wealthy 
to divest themselves of their 
wealth during their lifetime at 
a greater rale if they find 
themselves in any danger of 
paying estate duties. 

No longer will insurance 
companies be able to justify 
the sale of large policies to 
create ready moneys for the 
payment of estate duties. 

Only the negligently wealthy 
should pay significant estate 
duties after 1982. 

Whether the new rates will 
appear as attractive in 1982 — 
specially having regard to the 
in fiat ion ary effect on farm 
properties, — and whether the 
ncwraieswill be reconsidered 
again In the near future Is a 
matter of conjecture. 

But, with some estate 
planning, the wealthy should 
avoid estate duties altogether. 

Perhaps still the most ef¬ 
fective cstute plan for the 
wealthy is to remove them¬ 
selves and their assets to 
Queensland, where estate 
duties have been totally 
abolished. 


RtfcMv . .. r ■■-.w . 






The Rover design team believed they 
should avoid over-complication* 
simplifying all design elements to achieve a 
unique style and elegance. Their design 
concept won Rover the Style Auto Award. 
Judged by a panel oflcading European car 
designers. 

One of four coveted international 
awards won by Rover in the first year of its 
life. The AA Gold Medal. The Don Safety 
Trophy. Tlie European Car of the Year. 
Rover is the motor undesigned to meet 
today 's challenges of fuel conservation 
with a powerful V8 engine giving around 
25 mpg under normal .driving conditions. 
Never before has a new car been so highly 


prized. 


NwwZwI a nd Motor CBtporotooUiijfdlwVD 


WROVER 

N'.'wdtiui iisiniw mr.lnvmj.' I* t imo!u»y 
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Agency bills 
go public 


numbers and accounts gained 
and lost. 


MEMBERS of the Association 
of Accredited Advertising 
Agencies of New Zealand 
make full and detailed returns 
each year of turnover, revenue 
and expenses to the 
association so that it can chart 
the progress of the industry 
and provide useful guidelines 
to Its members. 


By using an Independent 
accountancy service the 
confidentiality of the in¬ 
dividual returns is im¬ 
maculately preserved. 


The tables for 1978 were 
published in April and there 
are 11 agencies in the New 
Zealand section. This may be a 
small proportion of the total 
number of accredited agencies 
(and there are some notable 
absentees such as Charles 
Haines, J Ilott, and Carlton- 
Carruthers) but it is not 
unimpressive compared with 
Ausiralia's 25 and it does 
contain some important 
agency names. 


Such reticence about 
domestic finances is 
characteristic of New Zealand 
business and traditional in the 
agency field. So effective is the 
mind-your-own business 
syndrome that outsiders have 
been guessing at the turnover 
of some long-established 
agencies for half-a-century 
and are none the wiser. 


Uut slowly, limes seem to 
bo changing. An increasing 
number of itnporiunl agencies 
me declaring statistical in¬ 
formation. not just to llicir 
neighbours, but to the whole 
advertising world. 


Of the U agencies making 
returns, five recorded billings 
in excess of $5 million nnd one 
more was In fingertip distance. 


Advertising Age, that 
Americnn giant umong ad¬ 
vertising tnaguzlnes, goes to 
considerable lengths each year 
tnascertain billings (turnover) 
and gross income (revenue) 
figures from agencies nil 
around (be world and compiles 
tables (or world rankings, 
Uni led Stales domestic 
rankings and listings (or 50 
countries front Argentina to 
Zambia i where McCatui- 
Ericksun provided the only 
return, i 

Additionally, it publishes the 
media breakdown of hillings 
supplied by the agency stnll 


Four of these had resulting 
revenues in excess of %\ 
million with the top agency 
passing the $2 5 million mark. 


Masius was teetering on the 
brink ol the million dollar 
earnings mark. Dormer 
Becks figures preceded its 
merger with Campaign which 


At last. 

Clear concise ideas about the 
future of N.Z. agriculture. 






\ 


", . . one of the most Important research 
papers ever released on New Zealand 
agriculture," that's how Harry Broad, editor 
of Straight Furrow describes The Future for 
New Zealand Agriculture. 

In this significant new publication, Ian 
McLean, farmer and agricultural economist, 
explains why production rather than market 
problems inhibit agricultural exports. He 
probes the pros and cons of five alternative 
policy strategies to combat New Zealand's 
■ complex, persistent agricultural problems. 
McLean concludes that the weight of evidence 
supports one particular strategy v... 

The Future for New Zealand Agriculture, '• 
published by Fourth Estate Books on behalf , 
of the N.Z. Planning Council., : 

Only $4.50 at all good bookshops, or direct r , 1 
from Fourth. Estate Books, PC; Box 9344,.. i 
Wellington, (See Fourth ,Estate Subscription : f 
. Service coupon elsewhere In this; issue.) k ^ 
: ‘' s-- ■ • il •. *<■ Viv yfytg 



There was a time when 
listings were made by Ad¬ 
vertising Age In order of 
billings. But when billings 
exceed the size of New 
Zealand’s budget deficit 
(Japan’s Dentsu billed well 
over US$2000 million In 1978) 
the figures become clumsy and 
AA opts for “gross income’’ ns 
a better indicator. Here, wc 
generally take billings or 
turnovor figures as the prime 
size measure. 


Largest was Cotcnso with J 
Ingiis Wright Joining it in the 
seven figure class followed by 
Dormer Beek Stuart Woarn, 
Dobbs Wiggins McCann 
Erickson, Ogilvy & Mother. 


But there on- itnpurlunt 
qualifications and reser¬ 
vations to lx* ot served lie loro 
any conclusions on the current 
state of piny can be drawn. 


will put the new Dormer Beck 
Campaign agency into a 
higher turnover bracket. 

Ingiis Wright's figure did not 
include sister shop USP 
Needham with a $250,000 in¬ 
come figure. 

Dobbs Wiggins McCann 
Erickson did not return in¬ 
come figures but on turnover 
would be well Into the 
millionaire income class. 

And SSCB :Untas which was 
Usled as having close to a 
$750,000 gross income figure 
stood on its own In 1978 but 
with DWMli is now allied to 
the world's largest agency 
conglomerate — Inter public. 

To provide further scope for 
conjecture, returns uro 
required to be presented for 
(be calendar year, cutting 
across the traditional fiscul 
year balance date. 

Consequently most of the 
figures quoted are estimated 
and this is supported by the 
fact that tlx* income figure 
licars a neatly exact 20 per 
rent relations hi pin tile billings 
figure in five ait of (lie n 
returns. 

But home agencies are not 
happy In die varying treat¬ 
ment that agencies use in 
presentation. Advertising Age 
asks agencies to “gross up” 
die fees for creative and oilier 
services which effectively 
means multiplying thorn by 
a factor of five. 


Zeal pushes 
into print 


SEVERAL New Zealand 
agencies are in the publishing 
business. With commendable 
zeal they issue house news 
sheets containing comment, 
opinion and industry in¬ 
formation for the benefit of 
their clients and those other 
advertisers who one day may 
be. From time to time Admark 
uses and acknowledges 
znatorlal which stems from 
these sources and merits wider 
circulation. From recent 
issues we reprint: 


Some do and some don't. 
And this makes for 
discrepancies. One agency 
soys. “It distorts (he picture. 
Unless all agencies follow the 
same method in future, we 
doubt if we will continue to 
supply returns.” 

This annual revelation 
rather resembles one of these 
international golden mile 
events. 


We await the result with a 
great deal of excitement but 
also with a great deal of 
frustration if Walker or Bayi 
are non-starters. We’ll never 
know if they are stUI as good as 
they were. 


One of the values of such 
international returns is the 
opportunity to get some per¬ 
spective on our own industry. 


“Not so the electronic 
media. Radio beams out its 
commercial messages, 8 
maximum 18 minutes an hour, 
up to 24 hours a day, 0 days a 
week, without monitoring, 
without proof. And os for 
television...! 


“Monitoring services exist, 
although their accuracy Is 
sometimes in question (and no 
wonder. If those monitors ore 
obliged to sit at home all day 
watching television!) but the 
cost of such services is beyond 
(he roach of nil but the largest 
advertisers. 


New Zealand's top billing 
agencies would not be dwarfed 
in the United Kingdom scene 
and could be in the top dozen in 
Canada which has seven times 
our population. 

In a separately compiled 
table comparing advertising 
expenditure per capita* New 
Zealand shows at less than half 
the Australian figure. 


But Australia is up there 
with the Netherlands and 
Scandinavian countries and 
only the United States looking 
down on them ft-prii the ad¬ 
vertising stratosphere. 


Nevertheless, with just on 
$US40 per capita expenditure, 
we are on a par with United ‘ -, 

Kingdom and — surprise — • , 

Japan and way ahead of moat ' • 

Central end South American,, - -.5 

African, Middle East' and; • 

Aflian countries. ! ' Vr/ j . 


knowledge; or eventually stunt 
its future growth." 

From bulletin Issued by 
KBR:MACKINDER, Well¬ 
ington and Hastings. 


"One of the real advantages of 
print advertising is the self- 
evident proof of appearance; 
the piece of paper imprinted 
with your advertisement bears 
silent witness to the fact that 
your advertising was there, to 
be seen and absorbed or 
ignored. 


“THE change in the export 
market development tax In¬ 
centive will not surprise many 
people. It was widely known 
that the Incentive was open to 
considerable abuse, Involving 
such large amounts that the 
Government had to act. 

“Although individual ex¬ 
porters will regret the 
disappearance of what was a 
generous benefit, most of them 
as well as their organisations 
recognise the need for the 
change. 

“Now that only direct 
overseas costs will qualify and 
the salaries of New Zealand- 
domiciled employees, even If 
they travel a lot, are excluded, 
we may see an Interesting 
development towards greater 
overseas representation by 
staffers permanently stationed 
there. 


becauses of the costa Involved 
only a handful of our exporters 
bl present operate permanent 
overseas offices of full-time 
representatives. The change In 
the incentive may push this up 
because financially It now 
becomes less unattractive.' 1 

From Trends Issued by 
GOLDBERG AD¬ 
VERTISING, Auckland. 




“An advertising campaign 
cannot be effective if Its 
message is lost or garbled in 
transmission; the advertiser 
bus tin.- right to know if ex¬ 
traneous factors are hindering 
effective communication. And, 
in the final analysis the 
medium must pruviriu thnt 


“There was already a move 
in this direction because many 
firms had difficulty in finding 
good men who were prepared 
to leave their families for 
several months of the year 
while t ravelling overseas on 
lludr firm’s business. 

“The alternative was for 
companies In sc-nd a man plus 
Ills family abroad, but 


“TOMORROW'S advertising 
will be the product of forces 
that exist today. Dramatic 
changes that have already 
occurred in consumers’ 
values, In the technology of 
media, and in the corporate 
en vironment will make 
significant changes in 
tomorrow's advertising. 
Yesterday's advertising was 
the era of mass advertising, 
attempting to reach the most 
people with the same message 
the most times. 

“The mass media was 
geared to the mass audience, 
reaching the lowest common 
denominator for the highest 
ratings. Advertising 
messages, loo, wero designed 
to maximise attention of the 
masses, promising something 
Cor everyone. 

“Tomorrow's advertising 
will \k aimed at smaller, 
demassif icd segments of 
people. The media will be 
demassified too, reflecting the 
special interests of individual 
consumers. Copy messages, 
loo, will be streamlined to 
read) not everyone, but a few, 
selected consumers instead. 

“Mass marketing us it is 
known in the past decade will 
become nn outmoded concept 
displaced by the ora of per¬ 
sonalised marketing. The 
future is now and those who 
recognise the trends are 
benefiting already. 

F r n in advertising 
newsletter Issued hy WARD 
A GREY ADVERTISING, 
Auckland. 
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Confidence erosion aids lobby 


by Belinda Gillespie 

THE flourishing of anti¬ 
fluoride feelings despite 
fluoride’s apparent benefits, 
has been analysed by the 
American Journal oI Public 
Health as having several 
causes. 

People now have a sharper 
awareness of political 
processes: ‘Watergate 

awakened the collective 
consciousness — erosion of 
public confidence in govern¬ 
ment is evident." 

The assertion of in¬ 
dividuality and freedom of 
choice is now being reaffirmed 
as a social norm, and is widely 
used .by campaigners against 
fluoridation. 

Environmental Issues such 
as air and water pollution, and 
possible carcinogens In 
drinking water'are now a 


matter of public concern. 

There is an accompanying 
movement to alternate ap¬ 
proaches to health care and 
nutrition.a trend accompanied 
by an elemen l of ' ‘anti¬ 
science". The movement in¬ 
dudes also a desire for a 
simplified life-style and a 
distrust of substances in food 
and water which Interfere with 
their purity. 

Finally, the reversal of 
previous health decisions has 
aroused public alarm, for 
example, in America 
cyclamates and saccharin, the 
artificial sweeteners which 
were widely used before being 
banned by the Food and Drug 
Administration, were 
previously thought to be 
harmless. 

In this climate, agencies 
such as the American National 
Health Federation and its less 
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GOOD HEALTHKEEPING 

well coordinated but active 
counterpart, the Soil 
Association of New Zealand 
emerge to increase public 
awareness and raise ad¬ 
ditional doubts. 

Part of the impetus stems 
from the work of American 
doctors D Burk and J 
Yiamouyiannis, whose claims 


dial their .statisttail studios mi 
dlies in the United States .slow 
that fluoride causes cancer, 
have been influential. 

Copies of their paper cir¬ 
culated In the Dutch 
Parliament in iH7ii, spi-ll the 
demise of a proposal by (he 
Minister of Health to fluoridate 
nil (he drinking water in 
Holland. Sum after, a royal 
decree ended fluoridation'in 
HnUcnkun and other cities 
liuii had been treating then 
water (or years. 

Since 1973, hundreds u[ 
snaller American cities have 
voted against proposals to 
fluoridate, often after publicity 
campaigns linking the mineral 
with cancer ami other 
diseasex. 

Es tab! is hed scientific 
opinion unanimously supports 
fluoridation, and can he 
summed up in a WHO 


■J. 

mi 


Anti-fluoride rally gains impetus 

bv Belinda ftillucnin -_ ^ 
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i'hksji mountain w.iti 

Nina Idatc? 

rfulnneiii i>mici| in ■•»*/:• : "The 
•«ly -**>I!*' “I |iby Molo|'ica| „ r 
|«llbdi^ic.il rliangr m hie- 
long users id optimally 
fluoridated water supplies is 
dial liny sutler less I mm inuth 
d'cav." 

Nevei theless, the anti- 
fluonde movement, world 
wide, has galin'd ground. 

Ill the (lulled States. Hie 
rfi-iiin belli ml it enmes l mm 
well fumlitl. iiulnni.d. multi- 


" ATE It...to fhorldale 


a member of the Nedlloyd Group 


J . by Belinda Gillespie 

TO the 20 per cent or fewer or 
Lhe population who care, 
fluoridation is a passionate 

cause. Sometimes it leads to 

desperate acts. 

AL a Pluukel mothers' 

meeting In Grey town a few 
yearB back, a Wellington 
I...W nuorioaie » dental officer publicly 

* ** poisoned herself in an attempt 

to disprove anti- 

'T. Ue , or B an ' sa, i fi M. A fluoridationists’ claims that 
placed to fluoride was 15 limes more 
l*u|)agandaroiffldtl)e& J lethal Ilian arsenic. 

Annina suDDorten Her gesture misfired. She 
the John Birch Society, j mistakenly swallowed a two 
the early 1971s, fej years’, Instead of three 
IVrss. montits' dose, and was Inter 

Hie most adii? a admitted to hospital with the 
fee live group is Ifcfc symptoms of fluoride 

Health Fedcratkjil! Poisoning, 
which is called ts She denied that her act 
American Food iti'j provided fuel for the op- 
Aflministratlon. "Ab position's Tire, maintaining 
promoters of ^ foal the cuusequenccx in no 
remedies, eccentric e W1, y reflected on the safety of 
and quackery". fluuridnlcd water .supplies 
Besuws having ib aix ’ usually in the 

mn vie lions for cift" ,< * 1CT ca,n P- 
n-uducls with fab* Ncw Zen land’s leu ding 


TWO cities have decided against fluoridation of their water 
supplies in recent weeks. In Rotorua, the council made an 
expensive decision to mothball equipment which has been in use 
for only a few months; Christchurch councillors continued to 
reject fluoridation in spite of medical and dental opinion that It is 
a public health measure par excellence. 

In the first a two-part series, Belinda Gillespie looks at the 
moves behind the Rotorua decision, and at the activities of the 
anti-fluoride movement in New Zealand. 
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no! only help 

exporters 
to South 
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promoters of ^ 
remedies, eccwriip 
will quackeiy". 

Bexuns having ib 
ion vielions for cifc- 
ixoducts with fain: 
claims, the NHF t, 

* stently opposed ad 
iisdth measures til 
ami pnliu vacciB'j 
jiisieurisation ofnl 
Tile foundation h$> 
Yinmimyiaiuiis. soda 
d mill's and olbfr ^ 
material in a siac« 
Angeles campaign 
ll nontie. 

In 1975 he joined in 
Hin k. producing n 
ivssivi* studies, bat 
liiivc U'Oii sever* i. 
ley- the American" 
lamer Institute Jr' 
liiiluiv to lake lib*-' 
Mime »( lhe fc'- 
tiuicirs -age, sac* 
im ilived in canwt- 
]ii Britain, ft- 
Viiimmiyinnnis c < r 
11 iv ilia ted durink' 1 '' 1 
I faith iiiilliontifi‘ ' 

I munis, nnd thon*^ 1 
wide public accept 
Furl tier ■dJfjJJ 1 
work followed. 
so vi 'ii indepei™-, 
ves ligations *' 
medical a*" 1 * 
trganisutiws m ^ 
Ntilionul 
ameer cluims. 

■fliu Now 
incut has 
Ainuricans In 
fluoride Issue a-iw 
dndsiwi- ■... - j.-; 
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campaigner is Sir Dove-Mcycr 
Robinson, who in May of this 
year visited abnut 12 United 
States cities where 
fluoridation had been 
discontinued, and sponsored 
die visit In New Zealand of an 
American biochemist, J 
Yiamouyiannis, u joint-author 
<i a paper linking fluoridation 
and cancer, 

Die onti-fluuride campaign 
in New Zealand has been given 
new impetus. 

In Christchurch. (he lust m 
the major cities to remain 
unfluuridated, the city council 
voti-d against lhe measure on 
■luly 16. In Rotorua, 


Referenda become tool 
for opposing lobbies 


by Belinda Gillespie 
FOR the hist few years the 
number of people drinking 
fluoridated water has 
remained sialic, nl around 5-1 
per cent. 

Thougii local referenda iinve 
orten gone against the initial 
decision to fluoridate. Rotorua 
is the first city to remove 
fluoride trom its water. 

The Rotorua City Council, in 
June of last year, decided to 
proceed with the scheme. 
Following amalgamation of 
the city and county councils, to 
form a district council, the 
proportion of councillors op¬ 
posed to fluoridation in¬ 
creased. 

At the first meeting of the 
new council, the decision was 
taken to hold a referendum, 
initially in conjunction with a 
^’-election. Bui eventually the 
referendum was held on its 
own. 

This seems to have 
ensured a low turn¬ 
out of voters (28 per cent), 
fluoridation being a matter of 
indifference to most of the 
population. 

Those who did vote came out 


labile Health .four to one against fluoride. „ e . ,® l,s “ in Greymouth 
many Aiwrje»s Peter Skegg dentai officer and Wanganui, for example, 
' directly, at the Rotorua District Health re Il rei r a have also been lost, 

dieted by ItwHJL-■;Office, said that many In J he im P° rjanc e attached to 
la ve no legal W; favour of fluoridation didn’t the American can- 
flic nature Oi P^Tj^ bother to turn out, believing cer paper by the 
noils, and caH referendum was an opinion °PP° ne nts of fluoride In 


willingness to use any but (he 
orthodox educational channels 
to get their message across. 

Following the recom¬ 
mendation of the 1957 com¬ 
mission, flint fluoridation was 
not on issue for a referendum, 
but a matter for an educated 
council to decide, a group of 
doctors and dentists formed 
and field nice tings with 
councillors. 

They found (lint the more 
colourful activities of the other 
siflc received better press 
coverage, and that the 500 
words they were allotted in the 
local paper wasn't enough to 
put their case, let alone a 10 
minute talk-back on radio with 
both sides represented. 

Skegg is pessimistic about 
the future of fluoridation, and 
says there are strong stirrings 
against it in other North Island 
areas — Taupo, New 
Plymouth, Mount Maunganui 
and Tauranga — which have 
been fluoridated for some 
years. 

Geoff Annan, chairman of 
the New Zealand Dental 
Association, said that the 
referendum situation favours 
the “antis" — in Greymouth 
and Wanganui, for example, 
referenda have also been lost. 

The importance attached to 
the American can- 
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‘Ifnefnstigator in the original 
(on. to vote against it on 
IB, when the motion was 
fo cease fluoridation from 
(he end of August. 

> .According to Skegg, the anti- 
fluoride campaign was "or¬ 
chestrated from Tauranga," 
fhoro J Stuart-Menzles, 
Ilona I vice-president of the 
fl Association is an active 
q vocal opponent of fluoride. 
Campaigners were active in 
0 country rather than the 
W' areas. The estobllshed 
IhHh practitioners were 
imstrung by their un- 


syJvanta which ruled against 
tiudflde, the ruling was later 
overturned (n k higher court. 

Annati maintains that there 
is some bias and emotionalism 
un both sides. "As a public 
health measure, fluoridation is 
probably more successful than 
any other. But there is a case 
for arguing that its imposition 
on all segments of the 
population interferes with 
hupian rights." 

NEXT WEEK Belinda 
Gillespie looks at (he muscle 
behind the old campaigners fn 
the anti-fluoride lobby. 


fluoridation was thrown out in 
a 13-10 vole on July lfl.only six 
months after the equipment 
had bten installed. 

Sir Dove-Meyer Robinson 
intends bringing a notice of 
motion at an Auckland 
Regional Authority meeting to 
iiall fluoridation and in 1'aupo 
a borough council member has 
given a similar notice. 

in Nelson the anLi- 
fluoridalinn lobby is working 
ni council members who will 
vole in September un whether 
In fliioridnle. 

Eighty rallied to the cause at 
a recent meeting enllcd by 
nut 1 - flu or id a Limn st.s in 
Tnurunun. ami demanded flint 


fluoride be removed from the 
water immediately. 

The Health Department 
responds with u low-key ap¬ 
proach of ii |] cm-go i ng 
educational programme 
puinting nut the benefits of 
fluuride. 

"Our policy is to respond 
when a local body shows in¬ 
terest." said Mike Hollis, of 
the Department's dental 
division. 

He thinks (lint the majority 
N the population is indifferent 
to the question of fluoridation, 
though there js extra interest 
at the moment. 

This stems partly from the 
Aineri can fiunridc-ea 11 cor 
claims, partly from u pro- 
flunride campaign launched by 
the Denial Association for the 
International Year of the 
Child. 

Dentists earlier this year 
ii mu lari sed local Imilies t<> 
find I,nt wlielher they would 
iiilrndiice fluoride it the 
Gnviriuiieiil met the cost, anil 
found llmltfi were in favour i»r 
tlx- move. 
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S 1 H DOVK-.MHYER ROBINSON...crystallises antifliioride 
sup port. 


Tins has drawn fire from 
members of the Pure Water 
Association. For example, 
Wellington's Jus Hillings 
regards pro-flunrittalinnisls as 
drug-pus burs and culls 
il tain dal ion “a denial of 
Inmuiii rights". 

Till! a nli-fluoride move men I. 
according tu Hillings, is not 


officially cn-ordmated, but 
groups throughout the country 
Hipport each oilier and keep m 
inicii. 

Till* rnov vine ill tends to 
crystallise urouiui skilled 
campaigners such as liuvc- 
Meyer KiiluriMin and J .Stuiirl- 
Mcazies, ni Tautangu, whose 
group was influential in the 
Rotumii deciKion. 
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fire resisting cabinets 
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It is a well known fact that the majority of 
Companies whose records were destroyed 
by fire have never recovered. 
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Talboys takes subtle approach to access problem 


by Anthony Haas 

NEW Zealand's dairy exports 
to Japan have doubled in (he 
last three years — to $70 
million. 

But in a “slate of the 
negotiations” report. Foreign 
Affair8 Minister Brian Talboys 
says (hat liberalised access for 
dairy products is the trade 
Issue of greatest interest to 
New Zealand. 

In his report to the Japan 
Advisory Committee on his 
April talks in Tokyo, Talboys 
revealed how much more 
subtle Ls his approach to the 
Japanese problem, con¬ 
trasting with the battering- 
ram approach of Prime 
Minister Rob Muldoon. 

'The access problem is a 
vital one for New Zealand. But 
it Is, I think, important to put it 
in a wider setting'' said 
Tnllx.ys. 

When-as Muldoon has 
previously concentrated on a 
iiegutiatmg link between New 
Zealand access to the 
Japanese market and 
Japanese access to the lisli in 
New Zealand's am mile ex¬ 
clusive economic zone, 
Tallxiys touched on it and went 
ou to took at liuvv New 
Zealand's objectives could lie 
achieved by concerning itself 
with the total relationship. 

Tall toys says his impression 
is rcinlnrccd t>v Japanese 
commitments made in pivotal 
talks between himself and 
.Muldoon. and the then 
Japanese Agriculture Minister 
Nkagawa. Unit New Zealand 
would win a growing market in 
Japan lot meat and dairy 
I it "ducts, would he honoured. 

The ■'•ilii'liiMons were sect el. 
making it hard in i-v.iluati* the 
ministerial i-laim — and tie- 
■«1\ sjiecilic wdunicored by 
Talhoys was that New Zealand 
believes that “when Japan 
needs t" import hutb-r and 
milk inwiii r again, it will buy 
trout New Zealand". 

The Japanese have a 
problem inerting the New 
Zouliind request — and 
Talbiys acknowledged this in 
punting up what New Zealand 
feels can be done by Japan. 

"We accept that in the area 
of most interest to us. dairy 
products. Japan has a genuine 
problem at present with 
domestic overproduction of 
raw milk, and that because of 
this imports of butter and skim 
milk powder are not in 
prospect at presenthe said. 

"The Japanese Government 
is, though, makings real effort 


JjIl’ilN 



mill m 


to grapple with this problem, 
through, in particular, the 
decision earlier this year to 
laid, for on unprecedented 
second year in succession, the 
guaranteed price paid to 
farmers for raw milk for 
processing. 

“but ns I have said many 
limes in tin- past, I still believe 
that there is scope for the 
Japanese Government to 
make die minor adjustments 
to its system of protecting its 
farmers which would permit 
the access we have been 
seeking for relatively small 
quantities of livestock 
1 inducts.” 

Tal toys said "ii could Iv 
time without affecting ad¬ 
versely citlnM’ Japanese 
national interests or the 
livelihoods oi Japanese lar- 
nnus". 

Political harriers to access 
iKive not npei'nicd lor all New 
Zealand's livestock exports, 
must ot which TalKivs says 
have grown sitislaelorilv. 

For a long time Japan has 

I.. a major purchaser ol 

mi it t<<ri and wool 

Now sales oi lamti are taking 
oil. and in total, in the nine 
months to March, Japan 
taught nearly >0 million of 
meal I min New Zealand. 

Talboys acknowledged that 
in the area of dairy products, 
"there have admittedly been 
no -;des ol btiiter or normal 
commercial sales of SMP 
since 1070”. 

Bui total dairy pruducl sales 
In Japan last year reached 
nearly S70 million. They have 
doubled in throe years. 

Most important, Japan is 
now our biggest single market 
for cheese. It also takes useful 
quantities of ‘ near-butters" — 
products which arc basically 
dairy, but which have other 
ingredients added so they are 
not affected by quota 
restrictions. 


Talboys said ho was sure 
New Zealand could look for¬ 
ward to continued growth in 
(his trade, particularly of 
cheese. 

“In facl one of the most 
satisfactory aspects of my 
visit Lo Japan was ihc 
assurance 1 received from 
Japanese Ministers that, 
despite farmer pressure in 
response to the surplus 
production of milk, no further 
restrictions on imports of 
dairy products, such as 
cheese, are being considered," 
he said. 

Talboys questioned whether 
New Zealand exporters were 
doing all they should to win 
markets in Japan for a 
diversified range of products. 

He suggested the Japan 
Ad vi sory Com mi t tee i a 
grouping of interested in¬ 
dividuals from government. 
business and research > devote 
turilier I forts to amuse 
great it interest in the 
Japanese market on (lie part of 
New Zealand exporters. 

The market must lie 
researched more by New 
Zealand, the Minister said. 

Japanese importers 
repirledly arc interested in 
helping New Zealand to Hie 
extent ol sending a lop level 
!'-um to New Zealand later this 
year •- in look at im|jnri 
pissihilifics ami investment 
opportunities. 

Tallioys suggested this 
a pj »i'oa eh. and got a 
favourable reaction. 

When at but ion shins a wav 
train the political trade barrier 
issue, improvements can be 
.spoiled in tile hi la I era 1 
r*'U« imvslup — one 4»i New 
Zealand's lop lour trading 

(Ml tllcl S 

Alter years ot negotiation. 
Air New Zealand and Japan 
Airlines are losuon start flying 
to each other's countries. 

Kill the Minister inndc it 
abundantly clear (hat "trade 
lines not grow in a vacuum". 

"What we lack in Japan is 
wliat I might term a New 
Zealand constituency" he said. 

This concern has led the 
Minister to take up the idea of 
a Japan-New Zealand Foun¬ 
dation. canvassed by the 
chairman of the Japan Ad¬ 
visory Committee and former 
New Zealand Ambassador to 
Japan, Tom Larkin. 

Talboys found Japanese 
Ministers favourably Inclined 
lo a foundation that would 
make people in Japan and New 
Zealand more aware of each 
cithers interests and concerns. 
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He has asked (he Japan 
Advisory Committee to help 
develop the idea. 

From a recent — and in fact 
short — concentration on at¬ 
tempts lo gain bettor access by 
battering at Japan's stolid 
front door, it seems from the 
Talboys line that a more low- 
key process of advocacy will 
be employed by New Zealand. 

Talboys is quite frank in his 
reasoning. 

"I believe that what we 
should he doing with Japan 
now. is trying to build up the 
relationship in other areas that 
will back up our efforts lo 
increase our trade." 



BRIAN TALBOYS ... tries soft 
touch. 



HOB MULDOON ... battering- 
ram falls. 
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TERMINALS 
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With the appointment of CBL Datacomm as sole New 
Zealand Distributor, Hazeltine 1400 and 1410 VDU's 
are now available in New Zealand — The latest in the 
extensive Hazeltine range. 

Recognised as one of the world's leading models, 
the Hazeltine 1400 series: 

¥ Has only 20 integrated circuits for absolute reliability 
*Is fully backed by the CBL back-up service with 
technical staff in the three main centres. 
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Road transport leaders face hard path ahead 


LEADERS or the Road 
Transport Association are 
wailing for the balloon to go up 
over their handling of the 
biggest issue facing their in¬ 
dustry — the controversial 
road user charges scheme. 

A report is due to be tabled in 
Parliament shortly which wilt 
Rive the ordinary carrier little 
satisfaction (or the gripes he's 
voiced consistently since the 
scheme was first mooted 
nearly two years ago. 

• The report is from a working 
parly of industry and 
Government officials and 
when its contents become 
public, carriers will find only a 
few minor modifications but no 
changes to the basic structure 
of the system. 

The discovery is going to 
react back in the faces of the 
top elected and appointed 
leaders of the Road Transport 
Association. And they know it 
only loo well. 

Rank and file members last 
year had consistently been told 
to cool H on drastic protest 
action until the teething 
problems of the system were 
known. And this year the word 
has been, hold off while the 
working party is doing its 
examination. 

Association president Bob 
Martin just managed to hold 
off a potential riot from his 
members nt (heir annual 
conference in Rotorua last 
year. Since then, the 
association has been forced 
Into more provocative public 
postures by members 
demands to see the association 
actively opposing the scheme. 

Ibis process culminated in 
vice president Ian Johnson 
telling dissident Auckland 
members that the national 
council had plans for a 
truckles "convoy 1 ' while at the 
same time cautioning that any 
protests had to be non- 
disruptive and legal. 

Since Johnson's speech two 
months ago, nothing more has 
been heard of these protest 
plans despite a cryptic com¬ 
ment from association 
executive director Bernard 
Gresham that no date had been 
set for any action. 

Gresham added that the 
plans were being held in 
reserve until it was known how 
the Government treated the 
working party’s report. 

In November last year 
Transport Minister Colin 
McLachlan agreed to the 
association's request for a 
working party to examine how 
the scheme was operating. He 



GOVERNMENT 

ADMINISTRATION 

had said earlier of the com¬ 
plaints about the new law: 
“We can’t get it right the first 
time". 

And so (he architects of (he 
new scheme sat down with its 
most vociferous critics and 
interested representatives of 
Federated Farmers and the 
Manufacturers' Federation to 
go through a long list of 
grizzles, complaints and 
alleged inequities of the road 
user charges tax system. 

The carriers' complaints 
include: 

• The use of hubodometers to 
measure distance (an im¬ 
portant factor in calculating 
the tax take); 

• Off road running, refunds 
and the speed with which these 
were processed; 

• The $2 administration 
charge levied bv the Post 
Office for selling carriers' 
distance licences; 

• The requirement to buy the 
licences in advance; 

• Paper work the scheme 
created for carrying firms; 

• Alleged cash flow problems 
generated by the higher tax 
rales; 

• The actual amount of lax 
collected and the use to which 
it was pul. 

To this shopping list, of 
changes must be added a long 
standing Argument over (lie 
basis on which the National 
Roads Board's income would 
be apportioned among 
carriers, the private molorist 
und the Government. 

While the working party 
continued its deliberations 
through the first haU of this 
vear, and in the words of one 
senior official, *'lhe carriers' 
reps had a good grizzle and felt 
a lot better afterward”, the 
RTA had something to hold up 
to their members as an In¬ 
dication that something 
tangihle waa being done. 

And then in May, Colin 
McLachlan let the cat out of 
the bag. 

In a speech to the Road 
Federation in Wellington he 
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FOR ONLY $1,150 to $3,450! 



Howl Tou own one or two 
weeks every year for the next 
10 years at less than today*, 
accommodation rate. It's 
inflation proof and the low 
capital outlay is very attractive. 
Write lor our free brochure 
glvine all the good reasons why 
you should buy a HOLIDAY 
TIME PLAN. 
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cautioned the industry to listen 
to its leaders and wait for the 
working party's report. 

But he said: "We are 
prepared to consider any 
suggestions from the industry 
to do with the application of the 
road user charges scheme, 
with the sole proviso of 
course, that the suggestions 
put forward do not com¬ 
promise the very basic and 
sound policy objectives sought 
by the Government In the 
scheme." 

He spelt out those objectives 
as: giving the National Roads 
Board an assured income to 
enable forward planning; and 
the principle "that road tax 
should be related to road use 
and the damage imposed on 
(he roading network, the 
principle of The greater the 
damage, the more the tax’ ". 

McLachlan said that "the 
aim of the working party is not 
to alter these principles or 
objectives". 

But he hammered the 
message home by saying "the 
industry's representatives on 


the working parly know and 
accept this". 

Asked nboul this un¬ 
derstanding. Gresham con¬ 
firmed (hat was the basis on 
which the association was 
participating in (lie working 
party. 

"It was the only way in 
which we could gel the 
working party sol up", he said. 

"It was the price we had to 
pay". 

Despite all the complaints 
about the scheme, Nllft was 
told by officials involved that 
"wc did get it pretty nearly 
rigid the first time, and this 
report will prove it". 

Thai’s not going to be 
cheering nows to the 
association’s annual con¬ 
ference set down for Hastings 
late next mouth. 

Last year's conference was 
dominated by discussion on 
road user charges and was 
also marked by a heavy clamp 
on delegates from the lop 
table. 

Top association leaders had 
been warned privately not to 
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Kim MARTIN . . . holds off 
potential lint. 

rinhiiimss Hie Government 
going into Hie election, and 
hints were <Ii<>|>|h‘<I Hint good 
behaviour would get its 
reward (see Milt, Oetnlx-r 4. 
IWRi. 

Delegates nl this year's 
conference will he less inclined 
In accept any miitflinguf their 
claims about inept 
m.'uiagement of the issue by 
their association's leaders. 


colin McLachlan . 
"know and accept vidr. 

Hie cry - mufOedzt 
h»78 conference but ru 
again in Auckland shirt-: 
some direct action «nj 
again. 

Once the delenatejHi 
tii‘ manoeuvring, 
and passive tactics & 
by their leaders lurch 
them nothing of vj1i> 
may lie a lot harder it) 
this lime. 


r. 

TO: TURNER HEIGHTS TOWNHOUSES LTD/ 
P.O. BOX 1104 CHRISTCHURCH /, 
Please forward a free HOLIDAY, / , 

TIMEPLAN brochure to: 

NAME.. . . I 

ADDRESS.:. I 
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A waste 

enera 


The Problem 
As traditional energy resources dwindle, 
soaring energy prices force manufacturing 
costs to escalate, goods cost more to make, 
become harder to sell. 
Cost saving technology becomes critical. 
Alternative energy sources must be found. 
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Morrison Solar Systems opejgJ h 
exchange principle - com*"* . 
energy and using It Jo 
panels. In this way the 
water requirements by up ,0 "TLi 
reducing overall power 

40%. And one other tapjjg 
remember: Solar systems do ijj_. j 

5Un,l0h "d O aXhH°^^ J 

The Cost a 

The installed cost or a tWK 
suitable for an existing home 

is around $1,000. If the sv€ 

when building a new nomogg 

Recognising the need for g 
systems, the 

interest-free loan of $500 towa 

i Af rurrent Bfi 


r l. ,, A Realistic Alternative 
Consider this. The sun is the most powerful 
source of energy in the Solar System. It 
won t pollute, won t run out and won't ever 


COSL DUT 05 iiuuinvr 

continue to rise, the systems q 

themselves and YP^g 


ana won t ever 
raise its prices. 


Without question ^S^S^SSl 
dev 

development of an original D.S.I.R. deslan 
Materials used inconstrucHQn were selected 
after rigid testing under all conditions. 
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Downturn exercise cuts 
management teams 
back to 98 survivors 


BMG 

IN ASSOCIATION WITH NATIONAL BUSINESS REVIEW 


INTERNATIONAL 

COMPUTERS 

BUSINESS 

MANAGEMENT 

GAME 


OF THE 242 teams which 
contested the first round of the 
1979 Business Management 
Game, 98 have survived to do 
battle in the next. 

The team with the highest 

S t'ofil from the first round of 
eciaions was R F & M W 
Schwartz of Tirau with 0 profit 
of $17,171,000 and a margin 
over the second leant in its 
game, a central North Island 
timber company, or $2,949,000. 

The team with the largest 
winning margin was a 
Oir isle lurch team from a 
natixial firm ol chartered 
amnia (unis with a margin of 
$1,531,am over ils nearest 
n vu Is. 

At the hallway point nt the 
limt mind the game ml- 
nmuslrutur, Ur Michael 


Jameson of International 
Computers <NZ> Ltd, had in¬ 
formed teams of a change in 
tlic economic climate with the 
"government" initiating 
moves to mop up excess 
liquidity and to encourage 
greater competition. 

As the economy tightened, 
teams wore laid, loan limits 
would be reduced and some 
slowing uf debtors could be 
expected. 

Teams were also warned 
that while new plant could be 
purchased surplus plant would 
mu list* only $14 per unit in the 
last three division periods. 

Teams which took Die hints 
continued lo do well. 

Others dul not analyse the 
siiiulioii corrt'i'lly and some 
disastrous losses were ex¬ 


perienced. 

“A number ol teams found 
the deteriorating business 
climate unsettling," Dr 
Jameson said. 

"They ran into serious 
difficulties with too much plant 
and. unable to generate suf¬ 
ficient cash, they suffered 
huge liases through having to 
unde Hake sales of plant in the 
last throe periods. 

"Teams which managed 
Uieir cash properly and which 
did nui overconi mil them¬ 
selves to large plant came 
through well and were still 
milking good profits id the end. 

"As a lesson in business 
mniLigciiii ‘111 there were some 
interesting examples ol wind 
iml to 1 I 11 . 

"Siiliiu teams made the 


dassic error, when the going 
got tough, of cutting their 
murkcling expenditure and 
Utcy suffered the usual results 
ot such activities with big 
It esses in market share. 

"While some teams at¬ 
tempted tu make profits at 
outrageously high prices in 
some of the games, m others 
the pricing was so cul-lluonl 
that all the teams made losses 
as they valiantly attempted to 
maintain their sales volumes." 

Probably the hard luck story 
if the round was one team 
winch failed to make it to the 
ivcoiid round by a mere iwwn. 

They were just pipped l»y tin* 
North Cunierlinry rural 
.syndicate ot Humes A 
McKens.ic. 



The 98 teams which have oguin and they will have lu 
qualified for the second round have their first decision buck 
}invc now been divided up into In the administratin' by August 
Tive and four-team games M. 

Ac tu niulaled 


Game Winning Teams PruHt in 

AUCKLAND REGION \.m\ 

A At Au Is eh rooks Ltd 7 -882 

AAl E Andrews L1W 

AIM lluliix NZ Ltd BAH 

AIM It K Consolidated Lid 7 -K5 

AC3 Nutionul Chartered Accountant (Whniigaref Team) (l* 582 

ACS Iteecluiiii Researcli Labs B *MS 

AL>2 National Chartered Accountant (Auck Team) 10.410 

ADI Bacchus Associates MIS 

AE4 Fletcher Urawn built 10,1 S2 

A I-"I Columbus Maritime Services Ltd 8,901 

AFU Fibre milkers NZ Uri, Team 2 12,076 

AFli Chnse-NIIA NZ Group Mil 11.151 

AG I MWU A lie kl mill > 5 <I9 7 

AtS:i Kihreiiiukers NZ Ltd, Team I 14,820 

AIM I-elli-v F urn is hi lig Group H,7!H 

AIM Freightwnys Ruin Centre Ltd UA9X 

A Jr. .MSI Miiiiiifiicturlng 9 > 177 

AJ:i General Funds Curp NZ Ltd 9.U3J 

AK2 IDAI'S CoiMpuler Science iN/.) I .Id 10.9KO 

AKS I're infer Pliislks lid 

A 1.2 Midi lows Taylor I .ill 12,970 

Al.3 .Mamikaii Technical liislfliili- 11.098 

AM3 HU'hurilxon-Merrelt l.imiled I2.WA 

AM 5 .1 A It Sire vein. Ltd 1 2.309 


U'tKI.AM) & CENTRAL MHtTII I.SI.AND 

C.\| I'nUrhfin iN’/A Ltd 
I A:i N/i I'lino ice l.ld. LViini :< 
fill I'MI liiiluslriefc [.Id i 

('ll:. .MM ('or| mn' nlinn Lid 
CCfi Auckland Ituspilul Hoard 

l’c:» Niiliuiial Chill ..I Wen uni II Id i.Xnck Tea 

l l):i AMI I'laslic .Mmiiding 

CD) 'Vasmall Pulp & Paper, Team :t 

Cr::i Trigmi Plastics l.ld. Team * 

lT.;i Phillips Euler prise*., Matum.ita 

CF2 Auto Iml gr, ilaiinlluii 

CF.i Easl Coast Feililiser t’u l.ld. \apn-r 

CGJ Wiiisdme Wa 11 boards l.ld 

CGI t'llkelulii Huldings, I'uiaiiiru 

C1M Hanglpo Syndicate, Turongj 

CH I Tasman Pulp & Paper, Team I 

CJl R F St v\| W Schwartz Lid, Tirau 

CJ5 CVniral Nth Is. Tim her Conipanv 

CK2 MWI) Turungi 

CKS J Wattie Canneries l.ld, Hastings 

CL2 Treloar Enterprises. Hamilton 

CL I Acdaw. El Hi am 

CM2 Hastings City Council 

CM I Tasman Pulp & Paper. Team 2 

WELLINGTON REGION 

WA3 HNZ. P & C Divn 
WAl AR1 Plastic Film 
VVB2 ANZ Banking Group 
WB4 CivU & Civic NZ Ud 
WC3 Wellington Chemicals Manufacturer 
WC2 CMD-Toyota, Johnsonville 
\VD4 Ford Motor Co, Team 3 
WDl CBA Bank Ltd 
WE3 Glnl Syndicate 
WE2 Ford Motor Co. Team 2 
WF2 Fort Motor Co, Team 4 
WF3 Jewish Young Marrieds, Team I 
WGI Fort Motor Co, Team 1 
WG3 IDAPS Computer Science (NZ) Ltd 
WH4 Wellington Chartered Accountant 
WHi Mobil Oil NZ Ud 
WJ3 Mansell Enterprises 
WJ2 MWD, Head Office 
WK5 A King & Associates, Lower Hull 
WKI NZ Dairy Board. Team 3 
WL 2 Reserve Bank of NZ 
WL4 George Stuart & Associates, Lower llutt 
WM3 B McCulloch & Associates 
WMl NZ Apple & Pear Marketing Board 
+WN3 Dept Social Welfare. Head Oflkce 
+WN 2 APCO Enterprises 

WELLINGTON & SOUTH ISLAND 


HAS BP (NZ) Ud, O R Section 1 S,SZ 7 

SA 2 Shell Manufacturing NZ Lid - 13,779 

SB3 D K Wood Syndicate, Wellington g^ 3 U 

SB 4 National Chartered Accountant (Wellington Team) {j .474 
+SC 1 State Insurance, Head Office a,677 

+SC 2 Depl Trade and Indmlry (Indusliial Dcvrlopmeni 7347 
+SD 2 Alliance Freezing Co (Southland) Ltd 15.131 

+SD3 Christchurch Chartered Accountant 11 , 7*7 

SEJ Downer gt Co, Ltd. Dunedin . 9,510 

SE3 Deanes Ltd. Christchurch g,0S3. 

SF3 Canlorbury Frozen Meat Co. Ltd )3J}6! 

SF2 National Chartered Accountant (Cfach Team 1) . 13,109 

SG2 National Chartered Accountant (Dunedin Team 2) 9,412 
8G4 Homes & McKenxte. ScargilL 8,191 

■ SHE Nadoual Chartered Accountant (Chch Team St • li^w 
SIU. G L Bowron & Co Ltd, Christchurch BJB7 

SJ5 Cbrislchurch Chartered Accoiinlant ll.felfl 

SJ2 Clirliichurch Wine & Spirits Merchants 8,518 

SKl National Chartered Accountant (Dunedin Team 1 > 12,959 
SK3 ’ Kempthorne Prosser & Co LUt, Dunedin ll.SOS . 

SLI Chris (church Cliartered Accountant 18,517 

SL5 Fletcher Lucerne. Ashburton .. 11455 

SM3 Malhesoty International Lid, Invercargill • 11,804 

SMl - National Chartered Accountant (Ch.ch Team l ■ 11 

+f>enotes 4 team game 


x.iir.7 
H.l 7^ 

12 .:* 11 . 
It. 117 

m< I8.K2I 

Hl.l 15 
U.9II7 
15.79.-. 
\ \ .910 

H.r.r.ii 

7.W.5 
Mi.uiHi 
9.2IW 
I i .306 
(0.719 
17,171 
14.222 
14,790 
13,237 
12,145 
8.179 
11.022 
10.189 


10.432 
9.231 
9.507 
9,299 
10,991 
LOAM 
31,942 
10.385 
13,232 
11,552 
7,988 
7,003 
12,595 
11.787 
10.681 
10.072 
12.611 
11,880 
12,936 
11.587 
10,195 
8,686 
15,830 
13,005 
13,183 
11,733 
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Personnel Department: the buck stops here 


by Heather Marshall. 

DOZENS of essays have been 
witten, speeches made and 
books written about the 
uselessness of the personnel 
department in industry. 


Ho w-to-succeed -i n-busin ess- 
authors devote humorous last 
chapters to the subject, mostly 
summing up their criticisms 
with the suggestion that if the 
department closed down, it 
wouldn't be noticed. 


I'll go along with that, but 
only as long as the managers 
and supervisors of the other 
departments are prepared to 
take over the responsibilities 
that will fall to them. 

As a personnel officer, I 


speak from experience. 

A list of my duties doesn't 
sound arduous. But 1 spend 
only a quarter of my time on 
the work in my job description. 

The rest of my time is spent 
doing duties which managers 


Cost out 

the new3M Plain Paper 
“Secretary”II Copier. 

Lease for around $90 per month. 

Use any Plain Faper~\ma and simple. 

What else compares? Nothing else compares — either for cost, 
efficiency, or simplicity. No more special or genuine plain paper, 
just simple plain paper. From newsprint _ 
to envelopes to finest bond weight. 

3M Secretary" Copiers use one, use W M 1 
all. And you can lease the “Secretary” II ™, 
alpha from around $90.00 a month. : . j 

Now beat that for a deal. j .* 
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“Secretary” llbeta twin cassette 


j"I'm willing to listen 

[ Please phone me Tor an appointment so that you can help me find the best 11 
I questions. I undciSand there? ro oEton I 

I To: £°J yl i B Division - 3M (New Zealand) Ud ^ |\ 

I P.O. Box 33-246, Takapuna. ’ V 

| Please provide details to: n 

J Company Name . .. . J. 

I Address. I 

1 .:...i 

Copying Products 7 ’• ~ 


“Secretary” 
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;utcl sii|iorviMir.s pash mi hi ini* 
because (hey lire nun 
productive and (hey wun'i he 
bit bored with them. 

These same people are llmse 
must given (n sneering a( the 
personnel department 
No one has ciiine up with a 
gciiifl liefinitinn nf personm-l 
(unci tons. 

My uwii pariu'iilar definition 
is Mini we're Ihere ■ lake Hie 
blame. iMy luss. the personnel 
manager, says we are ihere in 
tin whatever (he Muff el muse In 
think we shmilil «ln 
In my ease. Mien. I'm ex- 
pocteii 111 till whatever rill 
people ex|iecl of me 
My (lav in-gins when I gel mil 
nt my ear in the iimriiing The 
gardener lias lieen hoeing the 
paleh in front of my parking 
spaee in wml fur me 
Il’s raining anil I here's a 
pie wing wind but lie takes me 
In sis- the mess ihe Inn 
contract nr made ol the lawn by 
IwckhiK 'Hi to it while turning 
A I'll renl iiiieli'es Irmigh has 
ruined Ibis serlimi nl lia* lawn 
bemuse Ilieii nek driver had to 
rovfiir five mimiles In gel out. 
It’s my joh In coni ait the firm 
and see it dnesn'l liappen 
again. 

We lmlh know it will. 

I sympathise with the 
gardener, admire Die jut* he 
lias done I rimming (he poplars 
ami listen In his complaint that 
someone has U-nki'n Into the 
tool shed lo store some 
engineering gear there, and 
while the lock was broken 
someiitie else Iiii.h stolen the 
mnlnr mower. 

Oil, and a hole has heen eat 
again in the mesh fenee at (he 
back nf the plant for a quirk 
entrance and exit across n 
lclhnl railway track. 

I promise again to arrange 
its repair. Tills hole is made 
and patched Up once a week on 
aver ago. I’m supposed to ho 
able to doviso a way to slop 
people with a more persistant 
bent than mine from killing 
themselves. 

The gardener finishes his iiat 
of complaints with an account 
of his wife's fainting spoil 
while going to the bathroom In 


mi shift autl can't get (oul 
wiihutii his car. 

As 1 pass Ihe cafeteria, b 
manageress calls me In It a 
(fie mess the night shift Id 
She has not cleaned it op.jj 
mi 1 van see what shehsskj: 
up with 

A large pot of lea hub 
upset on the bench asdk 
Someone has tried to to 
I login'll un a lea pot. 111811 
•.iii'ui in ih<- ash trays andt 
in ilie sugar bowl. IV 
rig.irelic dispenser hask 
loired ujieii again and ill 2 
•'igjiri‘1 les and money uk 
h s up in un. 1 lu see lld'fi 
li.i|i|»'n again. 

Hy Ihe rime 1 reach n?? 
lire’ I here's « queue al ^ 
iliinr I n'lugnisc two w 
einpfiivi’i's due l»* start 
arid I ■|\'ill up Ihe li*J* 

Ii«'er lo gel iheiii started. 

He hasn't arrived J6 p- 
ask the i wo men to waitiu 
lover 

Tin'll' jut five mem* 
girls who wiuil to kn® 1 
iiuve vneanciwi. We to** 

I give each an flPPjf£ 
lorrn. I e.\|il«iln that l* 
each of them 
filled in. .... 

uni* iiuin refuses tow®. 
form. He wants • PgJ 
interview. I pnj»he{**5 
i me, as scMiiuwbosfllW 
form. ..a 

He says h« con GJV, 
nay where, without ans^ 
lot <>r qiiesllona. i®^ 
ean't get one h«*, 
giving as a few . 

lit' iiIhisus ntc, moF*' 
shimming the J 0 * 1 “SL 
AiHitlier flppHcnl PJ 
in me llml hee^S* 
write. Will I hetoy-jjjil' 
limn? I say 1 
know it won} be Jrt j« 
him a Job dwpM.;*" V 
work history. ■ 

Tlio phone 

tllstrauglit mother ofojj^ 

8lrlSl0 h ome e att a tS^ 

Ht work? I 

A supervisor 
office, leading-a 
yoar-old who Is eWj-j 
wrist and leaylng 3 ® 
nn the .floor-^ i, 


the middle of the night and how blood on the 
the doctor wouldn't como out. everything, teU|h 
By the time 1 get inside, my Isn't going J® * 

h i?i r _i ls 8oaked and I’m stop the 
shivering with cold. Into a car afld tWr. 

On the way to my office I'm casualty at \JJJyi5 
stopped by several people. because our; *P U S 
One wants to Join the social doesn't got, 10 , w? 1 ,; 
dub. I promise to arrange It. It’s nine.o'c l '-’ KO 

Another claims to nave get back•!$>.. 


JSrt a mistak ® in his pay, 
wm I Investigate? I will. • 

Yet another wants a day off 
tomorrow because hlh wife has 
gone to hospital ■ and her 
mother can’t mind the children 
after today. Has he any leave 
left and If not can r he use sick 1 / 

left? 67 1 kn6w ^ 

I prom tee to look up hie leave 
situation ahd. let hlfli khow* : v. 

^meone, wants, a$ 2 QadV-r, 
ance bn his images because thb;" 
garage won’t, let him have fiUa • 
•Wbadsgff.heVphjd.fer-y^ 
repairs and he'a $20 short. He's : 


time~lgot : rouo 

work . of W? 
department 
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Service competition brings doubtful benefits 


by Bob Sion 


CABINET'S recent decision 
to allow Nelson-based TNL 
import licences for two jetfoils 
and spares worth $25 million 
highlights a problem with 
which the Government must 
grapple. 

On the one hand: National 
Governments are supposed to 
pay more than lip service lo 
the Ideal of free enterprise; on 
the other, the present ad¬ 
ministration should be con¬ 
cerning itself with resource 
conservation. 

The jetfoil, if it goes into 
service, will carry passengers 
who use either the rail ferries 
or air travel. 

It seems unlikely that Air 
New Zealand would be able to 
cancel Wellington-Nclson 
services just because the 
jetfoil Is taking sumo traffic 
away. Probably it will carry on 
with’ (lie same level of service 
— hut with reduced revenue. 

The rail ferries also will 
haw to cimlinue. This service 
was star fed mainly to provide 
n roll-on. ml I-off railway goods 
wagon link across Cook Strait, 
with space for commercial 
vehicles, and passengers’ 
cars. 

Il iluvs not cost much more 
to also provide fur earless 
passengers, because ac- 
cninmiKlatimi is already there. 

lu effect. the earless 
passengers ride mi top of (he 
load, demanding nothing in 
extra fuel, and Iilllc in extra 
investment to accommodate 
them. 

But at the same lime those 
passengers contribute some $1 


mm 




TRANSPORT 


million a year in fares ... at 
lensl $15 million In the life of a 
ship. 

Now TNL is reported as 
having suggested that $12 
million would be saved if 
replacement ferries were 
designed only for car 
passengers, with all walking 
passengers being taken hy 
jetfoil 

But how will Mint $12 million 
In* saved? And even if it Is 
possible, the revenue loss of $i 
million a year over the life of 
the ship would more than 
cancel out any saving. 


At the same time there 
would have been an extra $25 
million invested m the trails- 
|mrl industry, mu) llicrc 
would be a new service far 
more energy intensive than die 
mil ferries. 


Yet the Government gave 
die green light to TNL — tint 
without die traffic guarantees 
which that company had hoped 


to secure. 


TNI.’s initiative is to bo 
appl nuded. but there is much 


Energy report favours 
electric forklifts 


AN author it mi vo study hy 
energy consultants, the'Boca 
Carter group, bus tnvoured 
electrically powered forklift 
trucks over alternative forms 
or propulsion. 

Electrically powered forklift 
trucks have a higher initial 
capital cost than other trucks 
powered by petrol, diesel or 
LPG. but the study found their 
lower operating and main¬ 
tenance costs more than 
compensated. 

The study was conducted for 
the country's leading battery 
manufacturer. Chloride 
Batteries NZ Ltd. 

Beca Carter surveyed 
equipment manufacturers and 
- suppliers, operators and hire 
and maintenance companies 
\ : leading to “an assessment of 

j ' average forklift truck 

= operating conditions and 

i V costs". 

. 'j Its calculations, using actual 
cost data, took into account 
>• capital cost, maintenance, 
fuel, overhauls, unscheduled 
downtime, taxation and 
i salvage value, but excluded 

labour costs. 

I' ' Petrol-powered forklifts are 
^lightly cheaper than LPG 
vehicles, which in turn are 
qliglitly cheaper than diesel 
Lrucks. Electric forklifts are 
t between 64 per cent and 45 per 

accent dearer than petrol 
Vehicles, the price differential 
.^diminishing as (he size of (he 
|lfuck Increases. 

; Beca Carler surveyed three- 
.vehicle types between 1.4 and 
■j'3 ; 4 tonne capacity. 

^;On fuel cost LPG was the 
tmbst expensive by more than 
“jiB per cent above petrol but 
electricity proved to be Only a 
Jiwvenih to a fifth Of the cost of 


petrol-powered vehicles. 
Diesel was up lo twice the 
price of electricity 

(in maintenance electric 
vehicles were again lower cost 
followed by diesel, LPG and 
petrol. Electric vehicles in¬ 
curred bet ween 55 per cent and 
60 per cent of the costs of petrol 
vehicles. 

Beca Carter put all the 
figures together, discounting 
costs over a 15-year period. 

The report concluded that 
Iheelectric mode was the most 
economic followed by diesel, 
LPG and then petrol. 

"When discounted, the lower 
capital costs of the internal 
combustion engine alternative 
do not compensate for the 
higher operating charges. The 
advantage in costs over the 
diesel option is about 5 per 
cent, and over the petrol and 
the LPG option about 27 per 
cent." 

The study also took into 
account political end en¬ 
vironmental factors, but these 
also continued — non quan¬ 
titatively — to fuvuur electric 
power. 

Under the Government's 
current energy pricing policy, 
there is a fixed relationship 
between the various energy 
forms. Non oil forms ore 
pegged la the price of oil and 
expressed as a percentage of 
(he cost of oil. 


Thus Boca Carter 1 can 
conclude "it Is our expectation 
(hat Indigenous energy forms 
will retain Uielr present 
relativity but that in the longer 
term imported fuels may show 
a rate of price increase greater 
than that of indigenous 
energy". ...... 



this country needs before a 
jetfoil. That $25 million would 
l* belter sunk Into a project lo 
produce something tangible 
Tor export rather than ex¬ 
pensive and fuel-costly 
passenger-kilometres on an 
already well served run. 

The same criticism can be 
levelled against efforts to get 
the airfreighting of motor cars 
off the ground again. One 
la-ave attempt has nl ready 
been made to fly Carvalrs 
across Hie strait, and another 
group Is working on a 
nroposol. 

A third example is Air New 
Zealand's advertising which 
suggests lhat by flying, wc can 
avoid (he problems posed by 
earless days and weekend 
petrol sales bans. 

To return to basics, New 
Zealand has enough transport, 
it has ample aeroplanes, 
ample railway Hues and 
wagons, ample rmids and 
trucks, Inisos and private cars, 
ample pirts mid ships, all of 
which represent a huge in- 
vrsmient for n small country. 

If we have additional ser- 


.. The,only environmental, 
factor' considered of 
significance was air pojlullpn. 
Petrol was regained as Unv 
.suitable, tor use .indborei and 
.diefee! Wfas spdn a& potentially 
offensive and lia used ting. 


vices requiring additional 
investment,then the total sum 
we spend on transport must 
increase. 

Yet the population Is not 
increasing, nor Is productivity, 
so the increased transport 
capacity will be carrying the 
same quantities. 

There musl therefore be an 
increase in (ransport costs, 
paid for by users or by nil 
taxpayers, or by shareholders. 

Competition in transport 
implies duplicated services for 
if lire user lias no ctioicc, there 
is nn competition. 

If services are duplicated, 
then each duplicate service 
must curry not much more In 
total than if (here was only a 
single service, for additional 
services in general do not 
generate extra traffic os a 
rule. 

The benefits of competition 
in the service sector must 
therefore lie regarded ns 
doubtful. In fuel in most 
service areas, competition just 
docs not exist -- for example in 
postal services, electricity niul 
gas (Usiribulinii. 


Competition in productive 
areas is another matter — 
increased efficiency is a likely 
result, and surpluses can often 
be exported. But we cannot 
export' surplus Internal 
transport capacity. 

Taking (he argument one 
step further, in New Zealand 
basic transport services arc to 
a large extent provided by the 
State. The railway, the airline 
and a fair proportion of in¬ 
ternal shipping services are all 
Government enterprises, and 
through (he Railways, the 
Government also has a stake 
in road transport. About the 
only absolutely essential 
transport services provided by 
the private sector are road 
links lo areas not served by 
roll. 

So how enn the Government 
accept the wisdom of not 
duplicating transport services 
and nt the same time foster 
private enterprise? 

'Hu;only way is lo let private 
enterprise take over some of 
1 he ftinct inns carried nut hy the 
Stale trnns[xirt enterprises. 

Bill Government employees 


from (he highest ranks to the 
lowliest, show a marked 
reluctance to accept the idea 
that they might be taken over 
by private enterprise. 

A total take-over is hardly 
necessary, however The State 
transport undertakings could 
let out more work an private 
contract. Small trucking firms 
or owner-drivers could do a lot 
of work carried out by N2J< 
goods tun ics for instance i and 
Host Office trucks ton for that 
mnttcri. Air New Zealand 
might be able to make more 
feeder service work available 
to independents working 
<n contract uud so un. 

But slate employees could 
present the big stumbling 
block, however, the State 
unions could well consider the 
alternative. 

If the Government did allow 
massive duplication of ser¬ 
vices, Ihere would cvwiluuJIv 
lu cuts in Government trims- 
purl services to! lowing 
diversion of business ir> the 
ncwcniners, and that would 
lead to a diminishing of State- 
nm transport jobs. 



THE PIPER SEMINOLE. 

WHAT BETTER PLACE TO BUY A LIGHT TWIN 
THAN THE COMPANY THAT INVENTED 
THE LIGHT TWIN IN THE FIRST PLACE? 
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Investor 


protection 


MR Sampson of the 
Association Tor the Survival of 
Enterprise in New Zealand 


affairs of 
and PS IS 


dogmatically asserts that 
“there is only one cause of 
inflation — Government 
Spending.” 

With the affairs of 
Secunlibank and PS1S 
receiving attention in die news 
media when Mr Sampson was 
writing his letter, one would 
ha\e expected him at least to 
demolish one explanation 
more than 100 years old of one 
cause of inflation, as, unless 
that explanation is 
demolished, there i s more ths n 
one cause of inflation-, and if 
there is more than one cause of 
inflation, Mr Sampson's 
argument is ipso facto in¬ 
validated. 

Writing more than lift years 
ago. H D MacLeod said: 
"Every toss of capital to an 
individual is a loss of capital tu 
the whole community. And the 
general result to the com¬ 
munity is absolutely the same, 
whether the loss or capital falls 
upon the individual or upon the 
bank. The capital of the nation 


is dimirashed,but the currency 
remains the same. Con¬ 
sequently, every unsuccessful 
operation in trade alters the 
proportion between the 
quantity of the currency and 
the quantity of the capital it 
represents, and, therefore, 
every unsuccessful operation 
necessarily lends to diminish 
the value of the currency, 
unless some means can be 
devised by which a quantity of 
currencycanbe removed from 
circulation corresponding to 
the loss of cnp'tal. Now, (lie 
diminution in the value of the 
currency inevitably shows 
itself in process of time by a 
general rise in prices. It is 
impossible, perhaps, (a point 
out the precise influence in any 
particular transaction; but yet 
It makes itself felt in com¬ 
mercial operations by a 
general rise in prices... If the 
currency be made of a 
material which has no value 
whatever, like paper ... (he 
quantity of currency remains 
the same, while the debt it 
represents is diminished. The 
consequence is a general 
diminution in value of the 
whole currency." 

There is a growing body of 
opinion that in vesta's need 
some protection from the 


failure of those concerns in 
which lawyers and ac¬ 
countants persuade litem to 
put their money. Macleod’s 
comments provide an in¬ 
teresting argument for 
protecting (hunt, not to guard 
those investors against loss, 
but to protect successful in¬ 
vestors from tlte eftects ot 

i " n “ li0 "' CTKeiri 

I’upntuctoi* 


m" 


LETTERS 


Figment of 
imagination 


WE ARE surprised to note the 
lowering of your usual stan¬ 
dards of accuracy in 
presenting as apparent fact 
NDR July IB the following 
figment of someone’s 
imagination: 

'it seems wine escaped 
thanks to some hectic last- 
minute negotiations between 
the wine industry and lI k* 
Cover nment." 

Possibly your editorial 
writers do not read their own 
paper: as far back as May 16, 
1979 (hardly "lasl-minute" in 
relation to the Budget) NBR 
recorded the release of the 
Wine Institute's industry study 


nod devclupim'iit plan, wlnvh 
had by (hen lu , i , n hi Couth 
nu*nt iuiiidh for smnr months. 

In your review id tin* slml\, 
your prcnmipntum with what 
yuti interpreted as a sinister 
attempt tu furtlrr restrict 
imports of overseas wiiii* (not 
true, incidentally. hut we 
concede your writers's 
opinions as being within (lie 
bounds of fair comment, even 
though somewhat oft liennu 
you over looked paragraphs 
lo.ft to lo.tiodfseniiing in detail 
the request und justification 
for a change in the method ot 
imposing sales tux on wine. 

What the institute sought 
from Government in the study 
(and in correspondence dating 
back at least 12 mouths 
earlier > was a cluingo from the 





ELECTRONIC CASH REGISTERS 

The Best Choice for Economical, Efficient Cash Sales and Stock Control 


Casio ECRs will play a major role In future ration¬ 
alisation of store and sales management. And 
even with the high performance and multiple 
functions, operation is still as easy as with i 
a regular calculator. First, there's the / 

popular, low priced I -10 Series. And j 

the compact 1 -20 Series, the world’s / A 

first with built-in electronic clock //Mi 

and alarm. Numerous other types / — 

are also available, culminating / /**'' 

in the computer-Jike L-60 / A™? Jf 

Series, high-efficiency high- //j . 

performance models featuring / '4*** 
multi-functions and totals. J ^ S5sss *=s 5ass 
This wide choice allows 
selection of the model 
that suits your exact 



• Most economical ECRs. 
Greater efficiency with 
handling as easy as 
a regular calculator. 




/*;'/!> .v.-, 






needs. You can be 
sure that all models 
embody the highest 
level of electronics 
technology from 
the world leader 
- Casio 1 
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* Fully automatic built-in date and time 
print-out. Superior versatility, accuracy 
, and reliability in a compact design. 
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Sh. ■!* Kinpioycee’ hikak 
Associut ion of Wcrte 


Small business 
fundraising 


Early notice 
rights plea 
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Uie..-williM St.,.,.. 1- ,t. i:i st„,*.. 1 

Hiislii-uv ni-ivii.il li-»i.. 11... 1 111.my • h 


clusnrvs misiug Hum (tu* ' . ' * j,, t f 1(l 
Nafhini.s Mi-Krn/ii's „ Wl ,! f i 

mid this is a I lie I nr ill tin- (iiiblii- , . . * inl fiyming I ton**’ 
iiUt-rest c.Tiloria t„ in- run . .i. ,T 0 te 
xidi'i'isl in l In'si* mat h*rs und.*r If’...‘ n, 1 .'. |,i aR cr slake i- 1 
Hu* t'oiiirni'ii'r Art. ' iI„,m the WJ* 1 * 

'Him' is also a bniadiT j ' „iul they * ^ 
ouuvvvn that in Hu* rnmlnvt »l ' faith ^ 

tho rat 11 hi. illsntmu priirrss in ............ij,, |, v provide J ' 

Nrw /A-nlMHl iiiduKiiy so llttU* " J VnSw. fS (. 

lunnal rrgard is had to th«* ' " 

liilcrcsls«if rinployri's. It is lur ^ 


him iu liiii'k 111 * 


iH'rsutin] gmiruntctt- 
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The Hawke’s Bay Farmers Msa*^ 0, 
Ltd. 


Financial Accountant 


We are seoking lo appoint an Acc ^8 
with a sound commercial and 


Plumbers win 
pipe rights 


by Peter Isaacs 


PLUMBERS LTD has ac¬ 
quired Pacific Basin manu¬ 
facturing rights for Shell 
Chemical's polybutvlene 
plumbing pipe which takes 
both hot and cold water. 
Polybutylene Is a waste 

S 'jct from oil refining and 
acquired its resin patent 
after buying the Witco Chemi¬ 
cal Corporation two years 
ago. 

The new pipe Is manufac¬ 
tured for Plumbers Ud by 
Dux Engineering. Known as 
Qcst-Dux the pipe has already 
been installed on a trial basis 
In New Zealand homes. There 
have also been some insinua¬ 
tions in Australia. 

Plumbers Ltd agency divi¬ 
sion general manager Keith 
Baker said that the reception 
nf the new pipe by local 
authorities has been '•excep¬ 
tionally giujii” The pipe, he 
said, lias also been approved 
by tin* I lousing t Wporntion 
and the Health Hi'part meat. 

As this is considered rather 
mi usual because both t’l-nlral 
and local Govern men l are 
regarded ns always being 
extremely cautious about 
approving non-melal water 
pipes. 

“There has been no resist¬ 
ance - it lias taken the 
industry by storm," said 
Baker who believes that the 
new pipe ofters savings of 43 
per era t as against cupper and 
a cue third lolmur saving in 
iiisliillotinii. 

Mumbois is pai l of a threc- 
ciiiitpiuiy syndicate that lias 
negotiated the rights to 
produce and distribute the 
pipe throughout New Zealand, 
Australia, the Pacific Islands 
and South Mast Asm. The 
•'tlier two companies who 
signed the contract with qest 
Intern.ilmil, m! are CM Daniell 
ot Mast»*r»tni ami Dux Engin¬ 
eers ut Lower Hutt. 

Sales ugents have been 
appointed in all the Austra¬ 
lian states 


Duty knocks 
advantage 


background for a senior accounting posiw r.. - ■ Johns group In particular, 
the company’s Hastings office. , ,T hc reducllon du iy 

He W |„ repor, dlroc.?y to .he Fln^-Ogj , ;i 
and be supporled by a strong, Commission, 

accounting and costing team. • : This now makes the New 

Applicants must be professionally.:' WJjj\. Zealaml duty rather higher. 

and experience with computer based ■; An mjeclion moulder tm- 

ftusiome .,wn t jjniildi.W-, >’ :• ported from Japan is liable 

AL . w ^Hst not essenllal, .-■ *.<■ f or 32.5 per cent duly plus the 

considerable advantage. , ■ .Lo ■miwf w per cent sales tax. 

The company operatea. 'a : _ _ 

PfOcessinn nlant M,l»h a nrnven 9UCC08g, t ,L ( i,wi‘ iit> • 


directly with current plans for 
a PVC plant by the private 
seclor. 

This plant was hotly 
debated several years ago. 
The original suggestion was 
(or a PVC polymerising plant 
in the Whangarei area, but 
the plans surfaced at the 
same time as a major health 
scare over PVC production. 

Cases of the fatal disease 
angio sarcoma had been 
traced to PVC manufacture. 
Subsequently, the health 
hazard has been isolated, and 
controls Introduced. 

A moratorium was declared 
on the issue however, and so 
the question or a PVC plant 
remains under consideration 
today. 

The origfnnl proposal for 
the plant came from Chembv 
Industries in partnership with 
BP Goodrich. 

At present the most sophis¬ 
ticated raw material process 
in New Zealand is the com¬ 
pounding of PVC. 


Petrol ousts 
feedstocks 


KUUul’KAN plastics manu¬ 
facturers appear In In* facing 
up iu the pnssihilily nf a 
cniifiiiiit.'itinn wiiii tile iiiajm* 
nil suppliers mn no phi ha. 

I (aus Mcmcr president uf 
the Assnciatidii nt Plastics 
Manufacturers in Eurnpe has 
accused Hie nil cum panics uf 
keeping the filling statimis 
supplied with petrel at the 
expense of «. liemieal company 
require ill ••ills. 

"Maintaining the supply nf 
essential leedstneks tu the 
chemical industry ernes a 
pour second,'* Meiiior said. 

Manufacturers ut plastic 
compete directly for supplies 
of light fractions nl crude oil 
with petrel refiners, lie said. 


Trigon spreads 


its roots 


AUSTRALIAN moulders have 
been given a greatly en¬ 
hanced competitive stance 
following the Australian Gov¬ 
ernment's decision to reduce 
the duty payable on injection 
moulders from 55 per cent to 
15 per cent. 

This is not entirely good 
news for New Zealand 
exporters who have found the 
high rate of duly was a 
substantial factor in Austra¬ 
lian injection moulding over¬ 
heads. 

This huge duty on imported 
L Injection moulding machines 
was levied lo protect the 
' Johns group In particular. 

The reduction in duly 
follows a recommendation by : 
J-..-the Industries Assistance) 


processing plant with a proven 

and is currently embarking on a, ^ V,»L# $, 

dollar expansion programme in- penff^ 1 j, X^CirOCOrp 

This la an interesting-' drift StudiGS PVC 

position and for. an individual Ife .1_ 


enthusiasm future, promotion : 

within the,company are excellent. ,'ivT ‘A confidential Govem- 

. A salary . will • bo-'-ment dociimenl outlining Ike 
$15,Q0Q-$16 oon nt.ift * •.'plans of State- 
wnrthuihii* ST| u ■ lux'"'' -ewned Petrocorp leaked to 

orthy/hlle. fringe benefits.-J, - J J l; ji : 9 'l'rfj!^ he public this month con- 

App|Icatlons whloh '.will .'be„.'Jetnad a surprise for the 
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Packaging which is currently 
trying In bunch the New 
Zeal and-made fittings on the 
American market. 


•ft; 


Study charts 
expansion 


l , r 

f \ 




Portfolio gains 
award 




NZ PLASTICS 


Bathrooms 
for export 


'C factory. 
i sd, then the 
would compete 


.,'•*' < , iv". 


'•) ' '-i. 

3 : * ; '4 

v: •"• : '■ • 


.'rir' ; 4v.ic-. 


it pp- r r v j; 




PLASTICS Specialities In- 
teriintiniial uf Auckland has 
followed up a trial shipment af 
bathroom fittings for Canada 
with additional eon- 
talnerload.s. 


The trial airfreight shipment 
uf 2ww kilos of ih«* APS was 
.sent Iasi NiivnilHT. 


’Iln* Can a ilian marki'i was 
«l.-\ clii|)i'(l l>y l hi* A 11 M nil Kin 
luii’t-m I'umpany. Uniti-d 


A WELLINGTON plasties 
company has been awarded a 
Designmnrk for the original 
design of its "pal Statesman" 
writing pirlfolio. 

The company, Plastic 
Agon ci cs 1 H F Wei der s 
limited, has previously been 
n war fled two Dcsignmarks for 
other products. 

The portfolios have sold in 
ljutli Fiji and (he New Hebrides 
as well us New Zealand. 

The product is manufac¬ 
tured liiiiii heavy grained 
padded vinyl and holds cither 
foolscap 01 * A4 notepads- A 
feature of the design is the! the 
poll folio accommodates both 
left and right handed writers. 

The Design fuimeii observed 
Hint i-niviiil ri inside rati on nt 
tin* di-sign singe has 
i'liiuitiaii-d Km nmeU weight 
ami hulk while n-tinning 
maximum si mi g lh a in I 

t-n|tai‘ily 


HINZ president Murray 
Calvert tins welcomed the 
del idled study of the plastics 
industry' which is currently 
getting under way. 

"We are confident that as a 
result of the study, ihe in¬ 
dustries Development Com¬ 
mission will lie able to chart a 
course for further industry 
expansion,'’ Calvert told a 
Ho 1 ary meeting recently. 

Noting Unit plastics is the 
nation’s seventh largest 
employer. Culvert stressed 
thiii more than Id per cent m 
production was exported. He 
said Ihe substantial savings 
generated by the indusiry 
through import suhstimiion. 

He anticipated that (he study 
would reveal "firm 
.siatisliear’ can firm a (inn of "a. 
saving which we in die Plastics 
Institute calculate lo be stnne 
$7<» million". 

The iiiMiiutc for the pasi 
till'd' vents lias hi-v-n seeking 
firm Mai otica) t’liutirmai ion <>l 
il.s value:i.s an i-\|nirli-i' and an 
im|«u t suhst 11 ini-i- 


Instiiuto members will al.su 
he hupiiiR that )he Mincy 
points up the industry's 
significanee ns an indirect 
exporter through supply ini' 
packaging male rials for ex¬ 
port primary products, 
especially added value por¬ 
tions and processed meat or 
dairy products. 

There has been a (eehtig uu 
.some time thai the industry's 
expertise hi primary prorliav 
packaging has not been given 
die attention by the Govern¬ 
ment it deserves. 


Award entries 
go on public 


ENTRIES in (he year's 
Plastics Institute Design 
Awards will be displayed to 
the Wellington Public 
Tile institute has arranged 
for all award entries to be 
housed in the World Trade 
Centre Export Court for the 
week beginning November !H 
PINZ Wellington branch 
secretary Greg Ai'iuitiige sail! 
it was desirable thul mem¬ 
bers of rln' public could see 


(mil In uni (ui I'ngi- :tn. 


Which well-known company 
makes 6000 things you have 
never heard of... except 
perhaps one? 


is 


TKIGO.N Industries, the 
Uamiliun plasties company, 
has diversilied into I101- 
liciilUtie. 

Trig*ni has eniorcd into a 
joint venture with In¬ 
ternational Horticultural 
Enterprises to grow a range of 
New Zealand plants and 
shrubs lor export to Europe 
and the United Slates. 

Trigon has bought land at 
Hnbsomilie and will build a 
nursery there for propagating 
trees, shrubs, urnameulals 
and grasses. 

Trigun and International 
Horticultural Enterprises will 
also establish a nursery at 
Snyhai in Saudi Arabia to grow 
New Zealand plants to a 
saleable size. 

IVigiin Industries managing 
director Bill Foreman aims lo 
begin exporting Horticultural 
Products within IB months and 
anticipales annual sales worth 
over §500,000 "within three 
years". 

Tliis announcement cnine as 
something nf a surprise during 
i» (wn-prong ceremony at 
Trigon nt which deputy Prime 
Minister Brian Tnlboys 
presented the company with 
an Export Award, and (hen 
.switched on a new three layer 
extruder. 

Mure was to follow. 
Foreman revealed that he was 
buying a half share in a soft¬ 
ware company which has 
developed n special package 
for manufacturers such as 
Trigon. 

There were also (wo 
development projects pending. 
Foreman sold a New Zealand 
invented and world patented 
inflatable lifebelt, and a 
revolutionary pump which; 
could be windmill powered. 

Foreman described hi5 : 

. programme, of diversification 
as being "consistent wjfh, (be 
company’s proven philosophy - 
of teel uiq logy oqd, marketing, 1 
.pluB strong expqrt content", 





You know magnetic recording 
tape. It was invented by BASF 
some forty years ago! And it is 
one product that Is made by 
BASF that is known the world 
over. 

What about *Pallinal, "Polyram, 
h Basagran, "Styroppr, 
HJItramid, HJItraform, 
"Heliogen, "Palatlnol, 
^Basosoft, K Kol!idon, fl Kaurjt, 
and E.D.P, disc packs? These 
are unfamiliar names for things 
and substances that go to make 
upyourfamllierworld.. 

: BASF research has resulted in 
more than 6*000 product?—;. 
many widely accepted and in > 


regular use in Mew Zealand. 

Even now we are Improving our 
famous tapes — ana inventing 
new techniques to help them do 
their fob better. Better tapes, 
better cassettes, a better sound. 
Because we are BASF ws want 
to do things beltsrl 
Today, ,10,000 people will work 
on BASF research projects — 
developing products, new .* 
technologies.and finding new 
application* Important tothe; 
future, Every day, BASF 
Invest? more than $800,0(10 In - 
research. ^hdBASF Vesearoh-, 
contrlbuieSlo New.Zeaiend - 
lIvlrigsTandafde, tnfletdstlkq ■„ 


food production, clothing, 
health, living and leisure, 
transport, education and 
environment protection. BASF 
produces over 6,000 products 
— many In regular use In New 
Zealand — and widely 
accepted in their field. Do you 
want to khow more,about our 
work?>’. 


For more information, write to 
our New Zealand agents:.. ■; 


MENBYE YORK& Co. Lid* 

: to Box 3840$. ;.Pet6ne ; . ■; 

Branches In Auckland and .:*; :: * -, -J-; 


BASF 


, Wiilihg khd ; able :. 


Gh^stchurch^ :V 


" ,r, J 
■'1, :/■ 


‘R&gi^qVocI ‘rrademark of • •• 
B^SF AKtlengeselPachaft' • 
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the technology involved in the 
industry in New Zealand. 

“Last year there was con¬ 
siderable interest in a display 
of entries in Auckland's 
Downtown centre, and we 
expect the same level of 
interest this year." 

Judging from the high level 
of entries last year, Welling¬ 
ton organisers have arranged 
for additional display space in 
the Trade Centre. 


Low density 
‘obsolete’ 


AHI (his month introduces a 
new high density polythene 
pipe which according to AHI 
will make low density pipe 
"obsolete”. 

The new pipe means a cold 
jointing system made of re¬ 
usable fittings which are 
applied with a wrench. 

AHI will now concentrate on 
the new high density pipe 
though In (hepast the company 
has produced both high and 
low density. 

The innovation follows AHI 
subsidiary Precision Plastics 
securing the New Zealand 
rights for the Polygrip system. 


The pipe itself is extruded by XTT . - . 

AHI Plastic Extrusion Com- WnSillCCl 
pany. The Garnite Gold D 

Ribbon pipes are designed for , 17r r inc pUppnp 
a wide range of applications VViapa Wiccac 

including domestic, industrial, __ 

and agricultural._ WIUGHTCEL reports "strr 


Toys head 
for Canada 


Mc'CABE Industries of Upper 
Hutt has won a substantial 
order in Canada for its range 
of children’s toys. 

The order was won with the 
active assistance of the New 


WRIGHTCEL reports “strong 
interest’ 1 in its new laminated 
export cheese wrap. The wrap 
has only just been approved by 
the Department of Agriculture 
and (he Dairy Board for ex¬ 
port. 

Wright cel is only (he second 
flexible packaging company to 
manufacture an officially 
approved export cheese pack, 
the other is W R Grace of 
Porirua. 

Wrlghlcel general manngcr 
Les Evans said that the only 


‘Two island’ energy pojjT 
case for a rate differential 


Zealand Trade Commissioner problem with the bag isVihe 
in Vancouver, Peter Finkle. shortage of raw material, a 
After attending the Los nylon-to-polythene partly 
Angeles Trade Fair, McCabe imported laminate. 

Industries marketing director Evans points said the 
Malcolm Mitchell sent some company ran the risk of 
samples to an importer. This stocking up with the material, 
importer subsequently sold-off only to find that the bag might 
the toy side of his business, but ™t have got (he sen! of np- 
handed them to Finkle who prove I- 
quickly found a toy importing Bui now demand has out¬ 
house that was interested in stripped available raw 
the McCabe product line. materials, he said. The new 
"He really handed us the cheese bags are marketed for 
order on a plate," Mitchell Felldingbased Wrighteel by 
said. Mac Ewans. 


provnl. 

But now demand has out¬ 
stripped available raw 
materials, he said. The new 
cheese bags are marketed for 
Felldingbased Wrighteel by 
Mac Ewans. 


NEW ZEALAND lias a nun 
moil bulk supply tariff fur 
electricity, but should link 
seriously toward introducing a 
"two-island” energy policy for 
electricity, in which tin 1 
markedly lower cosis of 
generation of electricity in llv 
South Island are reflccti-d m 
different bulk sujply tariffs 
The average New Zealand 
Electricity IXquiilmciit costs, 
of electricity generation in Hie 
1977-1978 year were North 
Island 1.7 cents, Smith Islam] 
l.Ocents, and national average 
cost 1.47 cents-kWh. 

These costs were obtained 
from data — the latest 
available — in the depart¬ 
ment's annual report for (lie 
year ended March 31, pj7H nut 
(lie minimi statistics in relation 
to electric power ik-velopmeni 
and operation, March 3], 1978 
Costs were separated into 
North and South Island 
components by apportioning 
operating costs wi the basis of 
relative proportions of total 


%>>■ • ' 
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Our curls 

are there for life! 


Hairstyles, even so-called 
permanent waves, don’t last M 
for ever, but the curls in our M 
retractile telephone cords 
are there to stav It aBnfUH 
takes a very special proc^T 
produce a cord that will stretch 
and retract day after day year 
alter year, without failing. 


At Austral Standard Cables 
js. the cord is subjected 
jK'" to the most careful 
111* , quality control every 
Inch of the way. 

Because, when it comes to 
lines of communication 
we don't take chances. 


Austral Stan ciard 
Cables PtyXtd 



P-O; Box 16-062 
Hornby Christchurch 

Telephone 497-109 


Tor belter lines of communication" 


Min gy gem-rid«<i. iind i-.ipiial 
charge-. mi (hr rHalive 
|rn|xn I mils nt ins! u! mm. 
plrlvd wtirk-s iirbl works under 
must rue! mu 

rhi' results ,iim up. 
irnxniut.-.iHit uni uni iMhsiu-. 

The f'M'k Mi.lit i'iiIII i-*s 
I'oiilriluilioh in tin- Nnrth 
Nliini! h.is Utii fuel third in the 
Si mill Island gi-m-ralioii 

Thi* hulk siifvlv tariff to 
Hivtrn-.il supply .luUmritK-s m 
•hi* Wii-i'll >■-;>i* u as $42 y.| j*-|- 
kW nf j-'.ik ili-inmul plus oil'] 
edits pi-r kWh ».f mi-i gv 
Kigmes finin iU' annual 
statistics iTuMr V>nuh|n ait 
•■stlimit*-, nt (hi- prnpnrtums nf 
|vak demand ami energy, m 
Hu- tun islands, and mi ivc i-an 
dvrivi' tin- .ippi'iixun.iti- 
avi'NIgf purr |ui id |*-r unit Ilf 
Hivfririt> 

Resultsam. Nurlh Island [.3 
emts kWh, Soutli Maud (7 
finis kWh 

The minimal average is I S 
f**nts kWh fur supply 

authorities. If direct 

customers, such as iiiiiiulcn, 
are included, tin? average is 
1.5009 tints kWli .sold 

Tile substantial dil/m'iuvs 
in these prices me largely tl»- 
re.sult (lie high proportion oi 
peak demand relative | >■ 
energy demand m Mm- Smilh 
l.slami, which in Inin is a 
function of heavy demands |ur 
dmiieslic s|Mi'e healing mi 
winter evenings, and Ih<- 
relalive lack o{ industry and 
commerce to spieaii the load 

lai.'ld faetm s >;ip 
priiximalelvi are Nmili 
Islanil!U»|-'i ri iU.Snidli Island 
■19 |***r eenl. iialiunal aver.ig.- 
Iki.lJti )H-| rent. 

I he average tnrills ehai geij 
tu doiuestie coiimiiumts in Du- 
.South Island iiuiin iruties me 
very similar In those m (he 
North Island main eenlres 
klnnieslie (anils are hi energy 
unils only; peak liemand is nol 
pari uf the dm nestle larilfi. 

It therefore is Hear that tlx* 
extra South Island costs un¬ 
being recouped from (lie in 
diistrinl and commercial 
consumers, uol from (he 
domestic consumers who are 
11 k* principal reason fur the low 
load fuel nr (nlheil as an in- 
ilireet result uf the whilei'H in 
the South Island). 

This cross .subsidisation - 
the result of uloctrieul supply 
authority pricing jxilicles — 
has resulted in severe over¬ 
pricing of elivlrlcily to many 
Siutli Island industries and 
commercial upend ions, and 
puls them at a significant 
competitive disudvuntnge. 

It is possible for the South 
Island electrical supply 
authorities to revise their 
tariff-setting procedures to 
remove the cross-subsidies. 
But the substantial increases 
in domestic tariffs that would 
result would be political- 
suicidal for the authorities 
concerned. 

A much better scheme would 
De to reduce the average price 
per kWh in the South Island 
and increase that in (lie North 
Island, so that they would be in 
roughly the same proportion, 
as the average costa of 
generation In the two Islands. 


Ihis rearrange^ 
reflect the modern* r. 
charges and jJ, 
"l* ra !*«R costa 4 

Island system, ^1] 

energy cats <joclm u 
nndollfuds^ 

MH'CS 

KBUr* 

1 lie 1877-78 na Aouita 
split between 
costs (which rdate Oh 
™*l operating eo* £ 
relate to energy) i* n ' 
H:l. But the 
ratio was approxlma^ 
and the South Huh 
2.7:1. 

Tlw hulk supply tngi> 
«k>scribes a charge p 
which In relative!) ii 
tailored to the Northj 
situation. 

U the bulk supply tri- 
i wised according toki 
arguments, we owHr 
an increase of about;^ 
m the North Island i> 
pi ice per kWh, and it 
"t uhnut 27 per cedi 
Soutli island averapi 
This conclusion Isl. 
1977-78 data, but the;: 
principles of theargis 
rmt change marfceSf 
plii'd In the current 

hi the South kin 
post ulated reviled, 
although markedly t- 
i hv energy comp' 
lliri I'lnre the aw*J- 
would have a in;-' 

IJt'iik cninpoiwnnolt-' 
actual hulk supply to 
11 would result si-' 
with a good load i • 
iiuii'h of industry-kV 
«■ mi hide ruble ai" 1 - 
ri'lalivi 1 to otherst-- J 
domestic setter. 

If reflected int-- 
Itii.s would giwa^' 
advantage to 

Industry, relaliw^ 1 -' 

Nm'lii Island. 

North Island 
liullt'uU'd, would be i-- 
(i small overall ^ 
in n modest inc^ 

ratiu of peak charges 1,: 

charges. 

These argument I* 
count nfllioactudP' 

mid demand 
1U77-78 year. 

Tlioy take nojfj 
likely future day 

tlioy include & . 
nrgumente frojj®. 5 
and the 

that tariffs * 
cloHer rdatiorahiP^j 
costs than to ft 
which are P 31 ^, ^ 
why the current^, 
tariff has ■ 5c 
ponent mucliWF^ 
indicated by the - 
of ihe NZED- . , 

. force, add 

Such a 

jaag agfi 
SmSSK 

suitable 

(comparabfe^J‘>r 
■ whose SpJ 

would • j 


In addition, the relative ^and.Kfi 

contributions of peak and jS!w 
energy should differ. The 
South Island tariff would have 
e very much lower energy. 
charge, reflecting the low ■ 'Siietf-W'fflSfte 
operating costs of a hWo.; : svaliA 
■system. .. . 

? At the same Ume, the North V 
Island would lmve a small' 
genera] tariff 'increase,.' itiji 
maintain th«:N^l> , a^ktiflirBa{^ 
fevenue attlw 


'V -i 
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Bankcard system undergoes scrutiny as a cartel 


Special Correspondent 

AS New Zealand toys with the 
idea of introducing a Uankcurd 
system, tile popular credit 
card is undergoing scrutiny in 
Australia where it originated. 

It is almost five years since 
the Australian trading bunks 
got together to introduce 
Bankcard, and already two 
million Australians make 
regular use of it. Tills year it is 
predicted Liial more than one 
and u lialf billion dollars will 
flow through tlx- Bankcard 
ledgers in a toLul of 63 million 
transactions. 

But the bunks arc now under 
attack nil thegruuitls that Llx-y 
operate Bankcard as 11 cartel 
and. because of this im¬ 
pregnable trading position, 
impose an 18 per cent annual 
interest rate, considered by 
many critics to lx- exorbitant. 
The Federal Ijibour Party 
lender. Bill Hayden, has cal lei l 
Bankcard a "rip-oil" ami lias 
proiiiiscil to make (In- litllc 
plaslir card an Hoi-liun issue 
next yeai. 

Till- Trade I* radices 
Commission is now <-ondiiduig 
nil iiu[iury ns in whether 1 tit- 
'•uni lireaHies Ihe nnii- 
iimiinpily M'dloiLS o| Ihe Trade 
I’radices Ad. Even if Ihe 
kinks win liiat bailie, limy 



Uiwi face even closer scrutiny 
by the Cniiipbell Committee of 
Inquiry into tlx- Australian 
financial system set up by the 
Federal Government. 

The Department uf Business 
mid Consumer Affairs lias 
submitted to the inquiry dm 
die banks he (k- regulated and 
lx- foreed to compete against 
each oilier. Tlx? depai-linelU 
also ndvoi'jites dial other 
t iiiiiui'i at i 11 si 1 tut unis, like 
liliiiuce i.'inii|iaiiies and ri'edil 
l mil ms. Ik' nllim-eil In hive 
access (o the Bankcard 
sysli-m. 

Bankcard ix>gan o|X-raling 
in Odnlx'i' 1971 with the $K 
million capital coming trutu 
Hie Irading kinks; they have 


Bakelite 

thermosets for injection, 
transfer and compression 
moulding , 



BAKELITE 45 — for injection moulding 
gives the following advantages: G reduced 
cycle times; L) increased output from the 
same number of impressions; □ minimal 
finishing operations; □ excellent quality 

IMMEDIATE SUPPLIES AVAILABLE 
EX STOCK. AUCKLAND, CHRISTCHURCH. 

Manufactured by 

BAKELITE UK LIMITED 

Birmingham, England. 

Sole agents for New Zealand 

JOSEPH NATHAN & CO LTD 

Branches: Main centres 


since been joined hy the slate 
savings banks, making 14 
kinks In ull. ’flic banks arc 
hound hy un agreement to set 
die same interest rules and 
conditions of use. 

The curd can lx- used in most 
shops, hotels, restaurants and 
travel services. Customers are 
billed monthly and they have 
25 days free credit before the 
monthly interest rale of 1.5 per 
cent applies. The average 
credll limit Is $750. The card 
can also be presented to any 
In 11 k for an instant cash ad¬ 
vance. The system has largely 
superseded overdrafts and 
personal loans which carry 
smaller interest rales. 

The Australian banks have a 
liistory of acting together to 
prevent any reduction in their 
trading powers. In 1936 they 
resisted a recommendation 
from 11 Royal Cuminission hi 
set up n central state bank lu 
control the individual banks. 
Again, in 1947, ik-y waged a 
ti'TCi' campaign In slop die 
Ihi-n Labour t Inver iiiiu-iiI 
nationalising nil Ihe private 
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ATTRACTIVE PROPOSITION...plastic card stimulates consumer demand 


kinks in Australia. 

So forceful was the cam¬ 
paign that it hudulargc part to 
play in Hie success of tlx- 
Men 7.1 rs-led Liljeral Party at 
the following general election. 

Estimates uf the profits 
iniule by Dankcard vary. The 
kinks cJaim they have not 
broken out of the red yet. 
Hnyrten says they are making 
an annual profit nf $150 
million, bill that is considered 
too lugli an csthniUi-, about $70 
liiilliini k-ing 11 inure realistic 
figure. 

The Australian fx|x-rieuce 
h"hls a I ess un (ur New 

Zt'iilniid. 


Bankcard is an altruclivc 
prnposiiLon for the consumer 
in that be or she can buy an 
expensive item or take a 
huliday just by producing a 
plastic card. For the mer¬ 
chant, llie presence of such a 
card can only stimulate 
consumer demand; the 
shopkeeper receives payment 
frurn Ihe Ixink immediately so 
the normal problems of in¬ 
fer ing iTeilit ilnid debts, slow 
IHiymeiit 1 are avoided. [1 ako 
means that .small businesses 
can ii|s-r;iie a credit system 
which won til have otberwiM 1 
Ix-un iiiqmssibli' tu utfi'i 1 


Hut die (lungcr.-i nl I sulks 
operating the system as a 
cartel mean that all die .'au¬ 
dit urns of Bankcard wuik m 
Ihe bank's favour. An interest 
raleean In- sol when ensures 
high pi-ohtabilily. 

The Auslralisiii exixTicncc 
shows that most card holiler.s 
work close tu their limn ami 
liie lugli interest rate, cum- 
billed with small monthly 
m 1 n i m 11 m r <■ ji a > m e 111 
tii'JiiaiHls, means tfiaL many 
pi-upte are cumin ill mg 
tin'in Selva-, tu a mul inning 
Irendmill nt ,l.-bt. 


ANNOUNCEMENT; 

Instruments 



announce a new deal. 








m:\vi.rn r.\cK.\Hi) 

Medical Product 
Group 

instruments and 
Systems for the 
Medical Profession 
Patient Monitoring, 
Cardiography, 
Cardiovascular, 
Respiratory Care, 
Perinatal Monitoring, 
X-ray, 

Consumable Products, 

m:wi.h:n-i‘MKAHi> 

Analytical Product 
Group 

Instruments and 
Systems for Scientific 
Research 

Analytical Chemistry, 
Quality Control, 

Food Processing, 

Pharmaceutical 

Industry, 


nKWU'.rr-PMKAfw 

Calculators 

A complete range of 
Scientific and Financial 
pocket and desk-top 
calculators from $85.00. 


m:\vi.n r-p.uKMtt) 

Civil Engineering 
Equipment 

Electronic Measuring 
Instruments, 

Surveying, 

Civil Engineering, 
Distance Measurement, 


NORTHROP INSTRUMENTS & SYSTEMS LTD 

Head Office: Sturdee House, 85 Ghuznee Street, Wellington. 
n Phone: 850-091 PO Box. 2406 

General Manager: Murray C Cole 
N.Z. Medical Sales Manager: lan T Wilson. 

Auckland Office: PO Box 9682, Auckland Christchurch Office: PO Box 8388. Christchurch. 
Auckland Sales Manager: Peter A Stonyer South island Sales Manager: John P Evans 

It you with la raastva naw product Information on any ol the nbova product Qroups pluia adviM ua by ralurn nl all. 















